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AGAINST LOSS OR DAMAGE BY FIRE T9 THE AMOUNS OF 
Pe i ps SAP * ae af i oy SET 
seme , Corot Perk 
4 ABRAHAM LINCOLN owned only one home in his = ce Y ur far 


life. He bought this home, located at the northeast + Coverece ltrhhe 
y corner of Eighth and Jackson Streets in Springfield, : 
4 Illinois in 1844...and occupied it until he left for aE. 
Washington in 1861 to become Pres- ee 
ident of the United States. al y 












We are proud that Abraham Lincoln aay 
chose to insure with the Hartford | Gftcacerer 
= Fire Insurance Company. - Aart FH Chai 


"Home of Abraham Lincoln, Springheld, Il. 
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Aud the Syrttord Sire Susurance Company above named, for the consideration aforesad, doth her pill se and agree to make good 
unto the said Assured, . ae Pe Administrators and Assigns, gil such immediate has Seine ire esos if eB happen by fire to the property, 
as above specified, from the . gfe ewh antag day  ainsairy. a nea ee so vat +++ (at Boon,) utd the 

si eg: meme. bse one thousand eight hundred and. ars ai WEC27=..... (at noon,) the said loss or damage to be estimated according 
the true setus! ensh value of the property. at the time the shall happen; and to be pold within sixty days after nogice spiak stil hs Ny Ricans esd techie a this office, tn confirmity % tbe conditions 
sxnexed te this Policy’ PROVIDED ALWATS, AND IT 18 INELEDY DECLARED, that this Company shall not be Mable te make goud any lose or dasaage Uy fire, whieh may happen or take place Dy mcansef ary Invasion, 
insurrection, riot, or civil} commotion, t of any military or usurped powrr, of any Ines by theft at or after a fire, AND PROVIDED FURTUEK, that tm ease the sanured shall have alrcwiy any other insurance against tuts by fire, 
op the property bereby Insarcd, and 904 notified to this Company and mentioned fa or endorsed apon this Policy, then tie insuranre shall be yold and of no effvct.- Ane if ibe sald assure Lot, .. 77 2. assigns, shall bereater 
tuake any other insurance on the same property. abd shall not with all reasonable diligence, give notice thereof to thls Company, and have the same endorsed un thia instrament, or other. ca artnowledurd by Vhern im writing, bis 
Polley shat! cease oud be of ne further efit And if any snhsequent insarance should be made opon tho property hereby Insured which, with the sum or sums already Jnsured, shoul, tn the optalem of the sald Nartfurd Fire 
Inswrance Company. amount te an over Insurance, sald Company reserve to themselves tie right of cancelling this Policy, by paying te the Aseared the anexpired premium pro mata And tn caw of any other Inserance upon 
the property hereby Insured. whether prior or subscqnent to the date of this Policy, the Assured shall not, tn case of loss or stamage, be entitled to demand or recover of this Company, any greater portion uf the br ar darucgs sustatnek 
than the amount bores Insured shall tear to the whole amount Insuresl on the sald property. AND IT 18 AGREED AND DECLARED, to be the truc intent and meaning of the parties hereto, tat In erat the above mw utroned 
premises shall at any time after tte mahing, and dering the eontinnance of tla Fenunmnon, be sppeirtenes epetir’, «7 nerd to oF for the purpose of carrying om, ar exercising thertin, any trule. basiness @ vacatlon demaminated 
! 22ardoue or crtra-Aazardows, of epecified in the memorandom of special hatards fp the ) dd to thts Policy, oe fur the purpose of storing, using, ur vending theron ampof the articles, euala, or merehan- 
dise. ta the tonnes and conditions aforesaid denowinated Acsardows or exira-Aasardows, or ineloded in the memorandum of special hazards unlaw herein otherwise <pectally provided for, or hereafir agreed to hy this Com- 
yauy. in writing, nd added A : 
MOREOVER DECLARE) 
money or bullion And th 
dot hrevin etherwise specie 





Each year, thousands of facsimiles of the Lincoln 


This Policy shall no policy are sent to those interested in this memento 
Jn witness wher of our nation’s history. 
Attanted, For your free copy, write to the Hartford Fire 


Insurance Company, Hartford 15, Connecticut. 


ee AG Be Z 
Countersigned at. 4 “eget i Oe .18G/ 
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Bankers L. & C. 
Denies FTC Charges 


and Jurisdiction 


Says It Was Advertising 
a Plan of Insurance, 
Not a Policy 


Bankers Life & Casualty is denying 
the federal trade commission allega- 
tions that its advertising has been 
false, misleading and deceptive, and is 
also challenging the jurisdiction of 
FTC, counsel for the company de- 
clared as the hearing of the case got 
under way at Chicago Tuesday before 
Examiner Loren Laughlin. 

There is a widespread interest in the 
Bankers L.&C. case, and 20 or so ob- 
servers were in the hearing room in the 
U. S. courthouse as the proceedings 
began. The crowd dwindled, however, 
as it became obvious that a day at least 
would be required simply for FTC to 
put its exhibits in as evidence. 

Raymond Hays and Robert Sills 
acted as counsel for FTC, with Mr. 
Hays handling the case initially. He 
said a comprehensive subpoena has 
been served on Bankers to produce its 
1954 advertising matter. Activities 
against which FTC has made charges, 
as of the time the complaint was filed, 
were not regulated by all states, and 
the jurisdiction of the commission is 
clear, he maintained. 

Charles S. Short of the Chicago law 
firm of Brundage & Short represented 
Bankers. One of the most important 
aspects of Bankers’ defense against the 
charges, he said, will be the distinction 
between the advertising of individual 
policies and the advertisement of a 
plan. Bankers used exclusively the lat- 
ter approach, he declared, and did not 
advertise any particular policy. This 
line of defense has not been brought 
up by any other insurer charged by 
FTC. Mr. Short was, of course, allud- 
ing to the White Cross plan of Bankers, 
under which there are a number of 
policy combinations available. 

Bankers has eliminated all matter 
complained of by FTC, Mr. Short ob- 
served, saying it thus becomes a moot 
question to argue the point of mislead- 
ing statements. He implied that Bank- 
ers could not accept a cease and. desist 
order if it were not practicing the acts 
alleged to be wrong. 

By the conclusion of the first day, 
FTC had submitted 143 exhibits in ev- 
idence. For the second day the plan 
was to have the subpoened advertising 
material of 1954 reviewed and used, 
as FTC desired, as evidence. 

The first 69 exhibits were tear sheets 
of newspaper advertisements devel- 
oped at the home office of Bankers 
and printed in various cities. There 
were 74 exhibits of divers direct mail 
ads. At the start of the hearing the ads 
were introduced one by one, with a de- 
scription of each given either by Mr. 
Hays or Mr. Short. When this process 
showed signs of becoming impossible, 
it was agreed that whole gobs of ex- 


Continental Casualty 
Sets Records in 1954 


Continental Casualty in 1954 set new 
records in assets, surplus and premium 
volume. 

Consolidated operating profit for 
Continental before U.S. and Canadian 
income taxes were $17,421,946, con- 
sisting of $12,000,929 in underwriting 
profit and $5,421,017 in investment in- 
come. The net operation income was 
$9,871,931 as compared with $6,408,842 
in 1953. 

The company had total net premiums 
of $163,926,845, an increase of $21,- 
557,356. Assets increased $38,202,712 
to $236,859,753. Gross surplus of $85,- 
405,541 was a gain of $22,887,984. 

Last year the shares of Continental 
were reclassified from a par of $10 to 
two shares of $5 and the company de- 
clared a special dividend of one share 
of $5 par Continental Assurance for 
each 100 shares of $5 par Continental 
Casualty. 

A quarterly dividend of 35 cents on 
the new $5 stock was voted by the di- 
rectors payable March 1 to holders of 
record Feb. 15. 








hibits could be approved by Mr. 
Laughlin at one time. Even under the 
speed-up, it took nearly an hour to 
have the first 69 exhibits introduced. 

Representatives of Continental Cas- 
ualty, Combined, Reserve Life of Dal- 
las, and United of Chicago were on 
hand as the hearing opened. Also at- 
tending were C. C. Fraizer of Lincoln, 
general counsel of H&A Underwriters 
Conference; Robert S. Neal, resident 
counsel at Washington for the confer- 
ence and Bureau of A&H Underwrit- 
ers, and A. L. Kirkpatrick, insurance 
manager of the U. S. Chamber of Com- 
merce, 


Maryland Casualty 
Charts New Heights 
in Annual Statement 


Maryland Casualty in 1954 registered 
new peaks in assets, surplus, net pre- 
mium writings and net income. Assets 
were $179,547,637, surplus $61,255,684, 
net premium writings $96,549,004, an 
increase of 6% and net income $7,- 
447,879. 

Operating income before federal 
taxes was $11,071,867. Profit from un- 
derwriting operations amounted to $6,- 
905,346. Income aggregated $4,166,520. 

Dividend$ during the year totaled 
$445,038 on preferred stock and $2,- 
220,350 on common. In December, a 
quarterly dividend of 35 cents was de- 
clared on common stock, an increase of 
five cents over the previous quarter. 

Stockholders will hold their annual 
meeting March 8 at the home office. 





Atlantic Writing 
Casualty in the South 


Atlantic companies, which have been 
writing casualty on the eastern sea- 
board for more than 10 years, have 
started writing casualty in North and 
South Carolina and Virginia. The line 
is being supervised in the south by the 
recently-opened office at Charlotte, 
N. C., managed by Earl C. Thompson. 

Administering the casualty business 
at Charlotte are Herbert A. Glensor, 
formerly manager of the group dis- 
ability department in the home office, 
and George M. Roberts, formerly spe- 
cial agent in the suburban New York 
department. 

The Charlotte office will continue to 
write fire and marine in the territory 
it serves. 








Late News Bulletins... 








(NEWS HIGHLIGHTS ARE ON PAGE 4) 


AFIA Names Managers in Brazil, Chicago 

Thomas J. McDonnel, former manager at Cairo, has been appointed manager 
at Sao Paulo by American Foreign Insurance Association in Brazil. He replaces 
James A. Morone who recently was promoted to supervisor of Brazil with 
headquarters in Rio de Janeiro. Also recently appointed as manager of the 
Rio office was Thomas Hauff, formerly manager at Okinawa. 

John J. Geary was named midwest supervisor at Chicago. He replaces Frank 
A. Hohenadel Jr. who resigned to take over the brokerage business of his 
late father. Mr. Geary entered insurance in 1948 with Zurich-American of 


Chicago, as underwriter and field man. 


FTC May Get More Power Over A&H Ads 


A suggestion has been made in Congress that it should consider giving the 
federal trade commission broader authority to control A&H advertising if 
its jurisdiction in the current investigation be successfully challenged. The 
proposal was made at a House commerce committee meeting on federal 


agencies within its jurisdiction. 


NYFIRO Names Glendening Chairman 


John Glendening, vice-president of Home, has been elected chairman of 
the governing committee of New York Fire Insurance Rating Org., and W. L. 
Nolen, U. S. manager of North British is vice-chairman. 

Other members of the governing committee are A. L. Polley, vice-president 
of Hartford Fire, R. R. Wilde, executive vice-president of American Equitable 
of Corroon & Reynolds, F. E. Sammons, president of Hanover Fire, H. W. 
Miller, president of Commercial Union Fire, and Henry Pitot, U. S. manager of 


Royal Exchange. 


Joint Group A&H 
Meet at Chicago 
Features Fine Card 


Conference-Bureau 
Innovation Draws 
Attendance of Over 400 


Teaming up at Chicago this week, 
H&A Underwriters Conference and Bu- 
reau of A&H Underwriters staged one 
of the most successful group meetings 
ever held. The joint program compre- 
hensively covered a multitude of the 
problems facing the group A&H busi- 
ness today, featuring an exceptionally 
strong array of speakers. Each of the 
more than 400 persons attending had 
opportunity to get themselves on the 





J. P. Hanna J. F. Follmann, Jr. 


program through the various question 
and answer periods or through the 
popular workshop sessions Tuesday 
and Wednesday mornings when there 
were several concurrent round table 
discussions. 

The program got in high gear right 
from the start, with opening remarks 
by the conference president, J. W. 
Scherr, Jr., executive vice-president of 
Inter-Ocean; John P. Hanna, manag- 
ing director of the conference, and 
George E. Light, group secretary of 
Travelers and chairman of the bureau 
goup and statutory disability commit- 
tee. J. F. Follmann, Jr., bureau gen- 
eral manager, made the closing address 
Wednesday. 

Discussing the health insurance pro- 
gram for federal employes, Henry S. 
Beers, Aetna Life, termed premature 
a report that this company will be the 
issuing insurer for this group. He 
pointed out the bill under which the 
program will be set up is still in the 
drafting stage and will not go to con- 
gress until late this month or early in 
March. Only after the bill is passed 
will the insurer be selected. He also 
made it clear that selection of the issu- 
ing company will not be made on a 
basis of claim facilities. In the report 
identifying Aetna as the issuing com- 
pany it was stated the desirability of 
having wide spread claim-office facili- 
ties was a principal factor. Because of 
the high premium volume that will be 
required of the issuing company, and 
the fact that it must be licensed in all 
the states, he said only a few insur- 
ers would qualify. 

Representatives of both insurers and 


federal employes were consulted be- 
(CONTINUED ON PAGE 20) 
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Foreign Risks 
; LoNnDoNn 


In the United States and Mex- 
ico business accepted only from 
Agents, Brokers, and Insur- 
ance Companies. Write fer 
new 1955 booklet which de- 
scribes all facilities. 


Your clients’ property abroad can be cov- 
ered immediately by us through our Lon- 
don office. Why not have one of our field- 
men call and explain how Stewart, Smith 
can help you cover foreign as well as 
domestiz property. Our facilities include 
claims and settling agents throughout the 
world. 





STEWART, SMITH(ILLINOIs) INC. 


BOARD OF TRADE BUILDING, 141 W. JACKSON BLVD., CHICAGO 4, ILL. 


LONDON NEW YORK BIRMINGHAM GLASGOW TORONTO 


SYDNEY MONTREAL PHILADELPHIA HONG KONG CHICAGO 





















., ESERVES 


The ample funds set aside by Pawtucket 
Mutual as reserves for losses and un- 
earned premiums provide security for 
all policyholders. 


ALES MATERIAL 


Pawtucket Mutual makes it easy for its 
agents to solicit additional business by 
furnishing up-to-the-minute sales ma- 
terial. 


Pawtucket Mutual operates in twenty 
states from Maine to Mississippi and 
west to Wisconsin. 


NDERWRITING 
Pawtucket Mutual's underwriting prac- 
: tice is based on a sympathetic under- 


standing of assured’s needs and agent's 
requirements. 


Not content with merely meeting today's 
problems, Pawtucket Mutual looks for- 
werd for new methods and ways to 


serve its policyholders more efficiently. 


PAWTUCKET MUTUAL 
INSURANCE COMPANY 
25 MAPLE STREET, PAWTUCKET, RHODE ISLAND 





INCORPORATED 1848 





Stock Companies Pay 
$92 Million for 
Hurricane Hazel 


Capital stock fire companies are 
paying about $92 million for damages 
resulting from MHurricane Hazel, J. 
Victor Herd, president of National 
Board, reported. The number of in- 
dividual claims handled by stock com- 
panies is estimated at 840,000, and 
80% of them have been paid. 

In terms of losses adjusted and 
property restored, fire companies ren- 
dered more service to the public last 
year than ever before. He explained 
how insurers mobilized all available 
manpower immediately after each 
storm to start the flow of payments to 
insured. 

Virtually every working adjuster in 
the U. S. who could be spared from his 
home territory was sent into the east- 
ern areas to work on the hurricane 
losses, Mr. Herd stated. Their numbers 
were augmented by specially trained 
personnel from other branches of fire 
insurance. General Adjustment Bureau 
at one time had 1,817 people at work 
and 59 temporary offices in operation 
in 14 states. All the operations were 
done on an emergency basis with ad- 
justing staffs working seven days a 
week and with night shifts to carry on 
almost around the clock. 





Pope to Agency, Two Are 
Named in Northeastern 
Ohio by Royal-Liverpool 
Thomas R. Pope, state agent for 
Royal-Liverpool group in northeast- 
ern Ohio, has resigned to become vice- 
president of the McIntosh-Bowers- 
West agency of Akron. Sherod B. Hol- 
comb and Harold D. Hannas, special 
agents, will take over Mr. Pope’s ter- 
ritory, with headquarters at Cleveland. 
Mr. Pope was with Royal-Liverpool 
for 17 years, for the past five years 
as state agent in northeastern Ohio. 
His successors are graduates of the 
home office special agents’ school, and 
Mr. Hannas graduated from Ohio 
State University and Mr. Holcomb 
from Southern Methodist. 


N. C. Legislature Gets 
Bills to Regulate A&H 


Bills which would forbid an A&H 
company from terminating a_ policy 
unilaterally where it has been in force 
three years on grounds that insured 
has developed illness not known at the 
time the policy was issued have been 
introduced in both houses of the North 
Carolina legislature. The identical bills 
do, however, call for such termination 
where benefits paid by the insurer 
equal the premiums paid. Periods of 
notice of cancellation would be re- 
quired. These are similar to legislation 
which was killed by the senate judici- 
ary committee in 1953. 

Another bill would establish a health 
insurance rating bureau to promulgate 
rules and rates on hospitalization and 
A&H. Other measures introduced 
would authorize the insurance commis- 
sioner to appoint field investigators to 
police A&H companies and would pro- 
vide conditions under which companies 
writing individual and family A&H 
policies may exclude coverage on pre- 
existing conditions discovered by med- 
ical examination or through case his- 
tories at the time the policy is issued. 








George W. Dana, a broker at Frank- 
lin, Mass., for 26 years, and Edward 
P. Johnson, adjuster there for several 
years, have established an agency in 
Franklin under the name of Dana & 
Johnson. 


——. 


Minnesota Agents 
Complete Midyear 
Program Feb. 17-18 


Past presidents of the Minnesota 
Assn. of Insurance Agents will be hon- 
ored at the midyear conference at the 
Leamington hotel in Minneapolis Feb. 
17 and 18. Of the 47 who have headed 
the association since it was organized 
in 1898, 23 are still living and will be 
special guests at the midyear banquet. 

Emil L. Lederer, Chicago, chairman 
of the midwest territorial conference 
of the National Assn. of Insurance 
Agents, will speak on “Agency Man- 
agement and Agency Production” at 
the opening session Feb. 17. He will be 
followed by Edwin B. Moran, New 
York City, secretary, National Assn. of 
Credit Men, who will talk on insur- 
ance in relation to credit. 


Kenneth A. Young, Blue Earth, 
chairman of the NAIA rural and small | 


lines agents committee, will preside at 
a breakfast for rural and small lines 
agents the second day. Discussion lead- 
ers will be Francis V. McGovern, 
CONTINUED ON PAGE 29) 
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C linent [ C pantes 
t 
oe GENERAL OFFICES: CHICAGO, ILLINOIS 
the 
eb AnnuaL Financia, STATEMENT 
zed 
be Continental Casualty Company Continental Assurance Company 
it and its subsidiary Transportation Insurance Company a a 
nce Consolidated Financial Statement—December 31, 1954 oe ee : 
a ASSETS ASSETS 
at | ee ee er eer eT ee ee ee eee eee $ 6,240,154 
ihe United States Government Obligations. ........ 56,713,262 United States Government Obligations... ...... 26,162,615 
lew Canadian Government Obligations. ........... 6,008,903 prs gs Obligations............ 19aak ae 
1. of | Otk Public Bonds.................cecee. 71.628.14 ther Public BONS ..... cece cece cccccccs 2,960,096 4 
ur i Ween Mace, ee 6=.-« Wale Ullie Matiie...............cc cance 64,443,640 
Pablie Utility Bomde. ... 2... ccc csecccccces 776,246 ‘ : : - ‘ 
. . ‘ ‘ Railroad Bonds and Equipment Trust Certificates 18,344,926 
Miscellaneous Bonds ...................... 2,018,872 ° 9= 
“i poesinayse REI ss cs as 5h ewe wwememes 60,034,250 
rth, | I eis ea cdo uke we meas 6.729.591 Witenes idi#i# ik. tc ccwecuncees 8.060.881 
ne Stocks of Associated Life Insurance Companies... 12,984,091 Ci Bi vivo cccecccdeucens 14.606.210 
hen Se eer thoes ELEC CREE TREC REECE 41,798,814 I, 65 os Wenn aaicekaeeeeeeewn 77,452,879 
ad. Administrative Office Buildings. ............. 8,444,988 SN Scene os oecunecserciveesa eden 9,099,637 
ern, Net Premiums in Course of Collection. ........ 8.327.866 i eee 2.840.064 
(Not over 90 days past due) Other Real Estate Acquired for Investment. ... . . 22,603,146 
Accrued Interest and Rents.................. 1,002,389 Net Deferred and Uncollected Premiums. ..... . 11,725,405 
no ENG i a ee ane te: 3.035.05 Accrued Interest and Rents and Other Admitted 
ee — PSN SE EAN EPA HM 2,480,208 
2 ADMITTED ASSETS ... ww cc ccc cccccc ess SSSGBES TSS SS SE 6 oak oeceesacsssanas $338,394,832 
LIABILITIES LIABILITIES 
| Unearned Premium Reserve................. $ 54,282,402 ee eae $246,906,681 
err eT eT eee ee 76,605,822 PU AN INO 6 oc ccc cscwccecsvenss 6,669,500 
Reserve for Loss Adjustment Expense......... 6,411,000 Premiums Paid in Advance. ..............--: 20,909,315 
Reserve for United States and Canadian Additional Funds Held for Policyholders. .... . . 12,799,846 
Income Taxes and Excess Profits Taxes... .. . 7.372.819 a eed u oe dew ed baw ewan 2,543,763 
Reserve for Other Taxes. ..............00008. 3,444,243 So EPC TOT EREL ETL eT Tere ee 6,198,968 
Miscellaneous Liabilities ................... 3,337,602 Miscellaneous Liabilities ..........ccccccees 4,521,532 
Minority Shareholders’ Interest in Subsidiary. . . . 324 Security Valuation Reserve. ................- 6,695,823 
pO ere Sr ee $151,454,212 LTTE TUCT TUTTE T OC CTT $307,245,428 
General Contingency Reserve................ $ 29,681,343 Group Contingency Reserve...............-. $ 3,145,000 
Capital (Shares of $5 Par Value)............. 10,000,000 Capital (Shares of $5 Par Value)............. 6,500,000 
CED ¥ 06.09:055.40001 008d 4Ne KARO E OS 45,724,198 606 65S006 Gan eee és ces ever etiaeds 21,504,404 
Surplus to Policyholders................... $ 85,405,541 Surplus to Policyholders. ..........0.00000-. $ 31,149,404 
PE. 8.60 04:43 SK GOR koe $236,859,753 EL 6. 4 0eene eens enaeeneawens $338,394,832 
All securities are carried in accordance with the requirements of the National Association of 
Insurance Commissioners as follows: eligible bonds at amortized values; insurance stocks at pro 
rata share of capital and surplus; all other securities at quotations prescribed by the Association. 
: Consolidated net premiums written Insurance in force as of December 31, 1954 
. errs CP, SD ks vk doceeseeeanenes $3,126,756,214 
Feeewoamn ever TSGS... . won ccc ccc cccncnces 21,557,356 DUIS 0 0. 0.04.6 69 86 ae waeees 539,673,179 
ES DIRECTORS 
#RAYMOND H. BELKNAP FRANK R. ELLIOTT HOMER J. LIVINGSTON JOHN E. STIPP 
Vice President Banker President President ’ 
WM. McCORMICK BLAIR The First National Bank of Chicago Federal Home Loan Bank of Chicago 
William Blair & Company = ee os EVERETT __ JAMES J. MERTZ . Seo 
WILLARD N. BOYDEN ice President and Treasurer Vice President and Comptroller The Quaker Oats Company 
| Vice President JOHN A. HENRY *LOUIS C. MORRELL STUART J. TEMPLETON 
EDISON DICK Vice President, Secretary, Vice President Wilson & Mcllvaine 
Chairman, Executive Committee and General Counsel tHOWARD C. REEDER ROY nn — cen 
A. B. Dick Company ARNOLD B. KELLER Executive Vice President KENNETH V. ZWIENER 
tHARRY W. DINGMAN Senior Consultant and Director *J. M. SMITH President, Harris Trust 
| Vice President International Harvester Company First Vice President and Savings Bank 
T *Continental Casualty Company only +Continental Assurance Company only 


The detailed Annual Reports of the Continental Companies 
are being prepared. They will be furnished upon request. 
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Fidelity and Surety Bonds Domestic and Foreign Reinsurance 


3|, CONTINENTAL CoMPANIES 
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CONTINENTAL COMPANIES BUILDING ¢ 310 SOUTH MICHIGAN AVENUE, CHICAGO 4, ILLINOIS 
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Western Companies 
Name Otto President 
Duboc Chairman 


C. C. Otto has been named president 
of Western Casualty and Western Fire 
to succeed Ray B. Duboc, who becomes 
chairman. W. L. Gench has been elec- 
ted secretary to succeed E. C. Gordon, 
who is the new vice-chairman. 

Mr. Duboc and Mr. Gordon have 
been executive officers of the compa- 
nies for more than 35 years, and Mr. 
Otto and Mr. Gench each have been 
with the companies for more than 25 
years. 


Chicagoans Hear 
Pither Describe 
Brazilian Insurance 


An overflow crowd of more than 100 
attended the luncheon of the insurance 
group of the Union League Club of 
Chicago Tuesday. The meeting also 
was part of the celebration of the 
club’s 75th anniversary. Allan Pither, 
who has been manager at Rio de 
Janeiro for American Foreign, was the 
speaker. 

Roy L. Davis, midwest manager of 
Assn. of Casualty & Surety Companies 
and chairman of the insurance com- 
mittee, was in charge of the meeting. 
A number of the veteran insurance 
members were introduced by Lyman 
Drake of the Critchell-Miller agency, 
secretary of the club, with member- 
ships dating back to that of Wade Fet- 
zer of W. A. Alexander in 1905. About 
20 insurance men have been Union 
League members from 1929 or before, 
and nearly half of them were in at- 
tendance. 

The head table group included A. L. 
Kirkpatrick, insurance manager of U. 
S. Chamber of Commerce; C. H. Aust- 
in, insurance manager of Standard Oil, 
and John Clarkson of Bartholomay & 
Clarkson, a _ past-president of the 
Union League Club and of the Chica- 
go Board. 

Mr. Pither, who has been in Brazil 
for AFIA for 18 months, gave an inti- 
mate picture of the insurance situation 
there, and mentioned also some of the 
potentials for other types of business 
and discussed the political and eco- 
nomic situation. 

Insurance in Brazil is rigidly regula- 


ted by the state and by the government 
reinsurance institute, Mr. Pither said. 
For this reason there are restrictions 
and a lack of incentive competitively 
that tend to stifle change. It is a dra- 
matic lesson in the dangers inherent 
in government intervention, and Mr. 
Pither said he has been infused with 
the crusading spirit to do what he can 
in the United States to see that it 
doesn’t happen here. 

He remarked that writing coverage 
in Brazil is no more of a problem than 
it is in Texas or California, that it 
should not be looked on.as a problem 
either by the buyer or the insurance 
producer. 

Mr. Pither was introduced by Lever- 
ing Cartwright, vice-chairman of the 
insurance group. 

The club’s anniversary committee 
gave a trophy to the insurance group 
with the idea that it will be presented 
annually to one of the insurance mem- 
bers. A committee was appointed by 
Mr. Davis to determine just what 
would be the qualifications for such an 
award. 


Glens Falls Changes 
at Albany, Boston 


Edward M. Rutledge has been named 
special agent of Glens Falls group at 
Boston, and James H. Dignan, claims 
manager there, is retiring and will be 
succeeded by Robert V. Hayes. The 
company has also named C. Irving 
Bush, former manager at Albany, 
agency superintendent of the home of- 
fice production department to succeed 
Henry Cowles, vice-president, who wiil 
assume additional home office adminis- 
trative duties. 

Mr. Rutledge joined the company 
as a trainee in the home office and 
later was in Indianapolis and Detroit. 
He has recently been special agent in 
northeastern New York and southern 
Vermont. 

Mr. Dignan will retire as claims 
manager at Boston Mar. 1 at his re- 
quest. Mr. Hayes, who has been in the 
claims department at Boston several 
years, as claim representative will be 
under the general supervision of Mr. 
Rutledge. 

Mr. Bush will supervise the New 
England states and the territory served 
by the Albany office. 
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Springfield Group 
Names Reutepohler 
on Pacific Coast 


Springfield F. & M. has opened a 
Pacific Coast casualty and bond office 
at San Francisco, 


with Russell R. 
Reutepohler as 
manager. He will 
supervise the en- 
tire territory, in- 
cluding the new 
service offices to 


be opened shortly 
at San Francisco 
and Los Angeles. 

Mr. Reutepohler 
started in insur- 
ance as a_ local 
agent in the mid- 
west. After 10 years he joined Hart- 
ford Accident and for the past 17 years 
has been with the North America 
companies, most recently as Pacific 
Coast manager for Indemnity of North 
America. 

The Springfield group plans to ex- 
pand casualty and bond operations to 
the entire Pacific Coast area. 





R. R. Reutepohier 





Okla, Department Treated 
Fairly, Senator Hope Says 


Continued careful consideration of 
financial requirements of the Oklaho- 
ma department was promised by the 
senate appropriations chairman, Her- 
bert Hope, in a letter to Hugh E. Wy- 
att, president of Oklahoma Assn. of 
Mutual Insurance Agents. 

The financial status of the depart- 
ment came into the news last week 
when Commissioner Hunt declared a 
60-day moratorium to clear up a back- 
log of work caused by lack of funds 
for personnel. In making the announce- 
ment, the commissioner blasted work- 
ing conditions and salaries, which he 
said were not adequate to keep effi- 
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cient help. Mr. Hunt withdrew the or- 
der a short time later. 

The mutual agents’ association was 
one of the groups which asked for in- 
vestigation and reform if necessary. In 
the letter to Mr. Wyatt, Senator Hope 
said, ‘We have in the past allocated to 
the insurance department every penny 
available under the general revenue 
picture of the state,” and that the ap- 
propriation for the department “will 
receive the same careful consideration 
that it has always received.’ 





Need More Promotion of 
Agency System, Gregory 
Tells Alton, Ill., Agents 


Bennett C. Gregory, execu:ive sec- 
retary and manager of Iiisurance 
Board of St. Louis, emphasized the im- 
portance of educating the publ c to the 
advantages of the American Agency 
System at the February meting of 
Alton (Tll.) Assn. of Insurance Agents. 

He suggested that in order tc do this 
National Board and National .\ssn. of 
Casualty and Surety executive: should 
co-ordinate publicity moves by adver- 
tising in local newspapers throughout 
the country, as well as using radio, 
television and magazines. 

“Those who really know,” Mr. 
Gregory said, “are aware of ‘he fact 
that when a man purchases insurance 
from an independent local agent, he 
will receive benefits at the time that 
a loss occurs, which will prove far 
greater than the difference in price 
which he has to pay for the better ar- 
ticle which he has purchased.” 








WANTED 
Fire Underwriting 
Manager 


for the home office of a Nationally known 
company. This man’s experience should 
include underwriting—field experience so 
as to have a better appreciation of the 
agents problems. Experience on company 
rating and regional board meeting helpful 
but not necessary. Age preferable under 
45. Salary $15,000. 


Send your qualifications confidentially 
to Mr. Guy Fergason. 


FERGASON PERSONNEL 


330 S. Wells Street Chicago 6, Illinois 
HArrison 7-9040 
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Says Major Medical Coverage May Hold 
Key to Future of Whole A&H Business 


The future of the A&H business is 
synonomous with the future of major 
medical insurance, A. M. Wilson, assis- 
tant manager of the A&H department 
of Liberty Mutual, said in his address 
before the joint group meeting of Bu- 
reau A&H Underwriters and H&A Un- 
derwriters Conference at Chicago. 

Mr. Wilson, whose company origi- 
nated major medical in 1948 as an ex- 
periment, described some of the ques- 
tions and issues that have arisen under 
this form of coverage, and the possible 
effects on the A&H business as a whole. 

The greatest number of people cov- 
ered under major medical have a lim- 
ited type of plan geared to produce the 
low rate, but this does not mean it rep- 
resents the choice of the insured, Mr. 
Wilson declared. The choice was not 
whether to buy broad coverage or lim- 
ited coverage, but to make a selection 
from what was offered. “The hand- 
writing on the wall is already clear 
that limited plans will not survive,” he 
said. “If it is true that broad coverage, 
when joined to a basic plan, produces 
such high costs that people cannot af- 
ford it, how will we prevent the people 
themselves from taking just one more 
step to the proposition that major med- 
ical expense is beyond the ability of 
the people to pay? 


. ’ 


“As I see it,” Mr. Wilson asserted, 
“we have ignored the real facts of ma- 
jor illness for a long time. We have 
been deluded by the magic word ‘pre- 
payment’ which, incidentally, is not in- 
surance at all. We have permitted the 
people to be persuaded into having a 
community project that we could all 
toss a few pennies a month into a pot 
and have our medical bills paid for 
.. Hospital plans are considered good 
or bad based upon whether they pay 
the whole bill. Through advertising, 
people are advised to join the plan that 
pays the whole bill. Surgical plans 
were invented to ‘pay all.’ So, why not 
pay the non-surgical case as well? 
Thus, we now have major plans for 
minor medical. Year after year the 
amount that has to be thrown into the 
pot increases. With each increase, some 
supposedly minor item of coverage is 
added to make the increased premium 
more palatable, only to find after an- 
other year that the minor additional 
coverage has produced major losses. 
We have now reached the point where 
thinking men know that there is but 
one sound way to end the series of 
abuses and economic waste that have 
brought basic coverage to the brink of 
no return, and that is to introduce a 
deductible for minor medical. What is 
more, a man is no longer classified 
as a reactionary for advocating it.” 

Mr. Wilson, remarking that some 
Blue Cross-Blue Shield plans are in- 
troducing deductibles, noted that others 
are adopting forms cf major medical 
without deductibles, and this will com- 
petitively influence coverage. The day 
is coming when broad coverage major 
medical will be written at a rate nec- 
essary to support it and be financed in 
part out of savings resulting from the 
deductible placed on the basic cover- 
ages, he said. 

A basic deductible and a broad form 
Major medical will bring about the end 
of uniform rating for all classes of peo- 
ple, he predicted. 

The first major conflict of opinion to 
arise, following the proof that major 


medical could be underwritten, was 
that of integration of this coverage 
with existing insurance. Mr. Wilson 
said initially Liberty Mutual was not 
concerned with integration, but there 
were those in the business who felt 
it should be integrated and that integ- 
ration should be an objective in the 
experiment. Major medical was talked 


about as the newest addition to the 
family of A&H coverages, and as such 
took its place at the end of the parade, 
following hospitalization, surgical and 
medical, and “that army of frill cov- 
erages born out of the heat of com- 
petitive enterprise.” 

However, it had been determined 
that the cost of major medical could 
be high and if it was at the end of the 
line of group coverages, the amount 
left over to support broad protection 
was not sufficient. Out of this situa- 
tion there developed a number of sig- 
nificant opinions on the whole question 
of this type of insurance. 
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AIRKEM 


1 SMOKE ODOR SERVICE 


»-- created especially 


to serve you 


Among these Mr. Wilson mentioned 
the issue of the major medical deduc- 
tible versus full payment for minor loss 
in the so-called basic coverage. The 
deductible in major medical might be 
established to start with basic cover- 
age features and continue to the point 
beyond which further out of pocket ex- 
pense by the insured would create a 
major hazard. Major medical could 
then take over to assume 75 or 80% 
of the loss. Thus there were created 
deductibles of flat amounts, regardless 
of insured’s income, ranging from $50 
to $500, or deductibles geared to in- 

(CONTINUED ON PAGE 17) 










After-fire smoke odors—fume contamination 
from oil, refrigerant or chemical spillage— 
whatever the odor problem facing you— 

only a specialist can provide the right answer. 


For close to a decade, Airkem SOS has served 
the insurance industry by pioneering and special- 
izing in but one thing: concentration on the 


scientific removal of odors. Nothing more, 
because this in itself is a tremendous job. 





Behind the Airkem SOS representative who serves 
you and your insured is the backing of the 
world’s largest osmics laboratory—plus unequaled 
experience in solving odor problems affect- 

ing losses of all types. He is the specialist 

in his field. Call him in with confidence! 

For full information on how this pioneer organi- 
zation can help you and your clients, phone 

your nearby Airkem Smoke Odor Service 
representative today—or write AIRKEM, 

INC., 241 E. 44th St., New York 17, N. Y. 


AIRKEM, INC. 
241 EAST 44TH STREET 


NEW YORK 17, N.Y. 
MUrray Hill 7-1500 









FeNATIONAL UNDERWRITER 


February 10, 1955 











OLD SUPERSTITIONS 


and what they mean 


When two forks are accidentally set at one place at the 
table, it is supposed to mean that whoever sits there will 
marry twice. 


Silverware, by the way, is just one of the many items 
covered by “L & L’s” new comprehensive dwelling policy. 
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Fidelity & Deposit 
Submits Handsome 
Statement for 1954 


Fidelity & Deposit in 1954 reported 
net writings of $17,886,184, an increase 
of $1,032,005 over 1953. Net under- 
writing gain was $2,444,422, compared 
with $2,341,277 in the previous year. A 
total of $1,284,523 was added to surplus 
from earnings and surplus at the end 
of the year stood at $20,082,750. Assets 
increased $6,602,747 to $65,549,662. 
Total investment income before taxes 
was $1,535,859 and after taxes $1,191,- 
523. Comparable figures for 1953 were 
$1,478,618 and $1,140,404. 

Net earnings after taxes were $2,- 
483,528. Comparable earnings in 1953 
were $2,382,965. Operating expenses 
were slightly less than in 1953 while 
incurred losses were higher by less 
than 1%. 


North Star Promotes 
Boutz at Kansas City 


S. James Boutz has been named a 
secretary of North Star Re of the Gen- 
eral Re group. He 
previously has 
been an_ assistant 
secretary of the 
company. He will 
be in charge of 
fire and_ inland 
marine reinsur- 
ance at Kansas 
City. 

He’ began his 
career with Em- 
ployers Re in 1949 
where he special- 
ized in fire un- 
derwriting and in 1952 he joined North 
Star. 





S. James Boutz 





N. C. Bill on Large Type 


for EC Exclusions 


The bill introduced in the North 
Carolina legislature which would re- 
quire risk exclusions in fire policies 
to be printed in 10 point or larger 
type is a direct aftermath of Hurricane 
Hazel, according to Sen. Yow of New 
Hanover county, one of the hardest hit 
areas in the hurricane, who said com- 
plaints regarding insurance claims 
promoted the measure. 

People who thought they had pro- 
tection and found out after the storm 
that they didn’t, hadn’t read the ex- 
clusions, because they couldn’t, he 
said. They would have had to have a 
magnifying glass to read them. 

The bill would invalidate provisions 
in fire policies and their endorsements 
which limited or restricted liability 
unless they were printed in the larger 
type. 


To Plan R. I. Midyear 

The program committee of Rhode 
Island Assn. of Insurance Agents will 
meet early in February to plan the 
program for the midyear meeting 
April 25. The convention will feature 
an open forum in the afternoon and a 
banquet. 





















Offering Special Underwriting Facilities 
Countrywide to Agents and Brokers 


INTERSTATE FIRE & CASUALTY COMPANY 


CHICAGO 4, ILLINOIS 





1954 All-time High 
Year for American 
Casualty Companies 


Premium volume of American Cas- 
ualty companies rose in 1954 to a rec- 
ord $65,594,375, an increase of $6,098,- 
602 or 10.3%, with all classes of busi- 
ness registering gains. Automobile 
writings accounted for 40.1% of total 
business, compared with 41.8% in the 
previous year. 

Assets of American Casualty reached 
a new high of $52,443,327, up $10,662,- 
964. Surplus, also a record, stood at 
$14,282,305 at the end of the year. The 
ratio of losses incurred to premiums 
earned was 58.97 or 2.7 over 1953. 
Operating expenses were 36.07%, up 
.3%. Combined losses and expenses in- 
curred amounted to 95.04%, an in- 
crease of 3%. 

American Aviation’s assets rose $1,- 
387,796 to a new high of $12,829,919 
and surplus increased $1,484,451 to a 
record $4,718,922. The ratio of losses 
incurred to premiums earned was 58.97, 
an increase of 5.17. Operating expenses 
stood at 43.27%, up 1.08%. Combined 
losses and expenses incurred amounted 
to 102.24%, up 6.25%. 

The reinsurance of all business with 
American Casualty, a share being re- 
troceded to American Aviation, some- 
what distorted operating ratios for the 
year because of portfolio reinsurance 
and other transactions necessary to ef- 
fect the change in accounting proce- 
dure. 

Two catastrophe claims, totaling 
$2.5 million gross and $850,000 after 
giving effect to all treaty, quota and 
catastrophe reinsurance, increased loss 
ratios about 2.75 and represented just 
about the entire difference between the 
ratio of losses incurred to premiums 
earned in 1953 and 1954. 


Need New Fire-Fighting 


Equipment in Missouri Jails 


JEFFERSON CITY—A_ complete 
overhaul of fire protection systems in 
Missouri penal institutions has been 
recommended to Gov. Donnelly in the 
preliminary report of a three-man in- 
spection team of Missouri Inspection 
Bureau. 

The committee, made up of W. C. 
Anderson, manager, and G. C. Monroe 
and W. E. Edom, inspectors, empha- 
sized the acute shortage of water for 
combatting major fires at Missouri 
State Penitentiary. Drought conditions 
have reduced the supply of water so 
that it barely fills normal needs, and 
an emergency connection with the Jef- 
ferson City water system, which was 
put into use during the 1954 prison riot, 
is too small to be effective. 

The penitentiary has no_ suitable 
fire-fighting equipment, making it de- 
pendent on the city fire department, 
and most of the prison fire hydrants 
are in disrepair while many are inac- 
cessible to fire trucks. 





Accidents, Storms Raise 


Selected Risks Losses 


Automobile accidents and hurricane 
losses caused the loss ratio, including 
adjustment expense, of Selected Risks 
Indemnity to increase from 58.7% to 
61.6% and the expense ratio to in- 
crease from 32.1% to 33%, and that 
of Selected Risks Fire to go up from 
47.4% to 58.4% and from 37.5% to 
38.2%, respectively. 

Assets of the two companies on a 
consolidated basis amounted to $10,- 
705,073, increase $1,683,523. Premiums 
written went up 13.6% to $8,535,563. 
Surplus increased $552,453, to $3,090,- 
850. Underwriting operations produced 
a profit of $217,731 and investment 
profit was $614,681. 
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Return of Premium 


Not Necessary to 
Cancel CGL Policy 


The federal district court for south- 
ern California held that mailing of 
notice of cancellation was effective 
since the cancellation was made ac- 
cording to the insurance contract, 
though insured claimed not to have re- 
ceived it, and that refund of premium 
was not a condition precedent to an 
effective cancellation, in Superior Ins. 
Co. vs Restituto, a case involving a 
comprehensive general liability policy. 

The Restitutos operated a motel at 
Bakersfield. In 1952 Andrini, a guest, 
was injured in the swimming pool, 
sued the Restitutos and was awarded 
$7,000. Canadian Indemnity had been 
on the risk but had cancelled. The 
agent had sought to place the coverage 
in Superior. Both companies refused 
to defend. Leo V. Bray, the agent, “is 
the villain in the controversy since the 
case concerns his activities and he has 
apparently absconded,” the court 
stated. He was licensed by the Califor- 
nia department, operated an agency 
known as United Insurance Agencies, 
and was appointed by Canadian In- 
demity. He placed a comprehensive 
liability policy in Canadian on the 
Restituto operation, but before the ac- 
cident which led to the judgment 
against the Restitutos Canadian Indem- 
nity mailed to them notice of cancel- 
lation and obtained a return receipt 
from the post office for the piece of 
mail. 


Insured claimed they did not re- 
ceive the notice, but the court pointed 
out that under the terms of Canadian 
Indemnity’s policy, it could be cancel- 
led by the company by mailing to the 
named insured at the post office ad- 
dress shown in the policy. The policy 
stated that the mailing of the notice 
according to this procedure would be 
sufficient proof of notice. 

A little later Canadian Indemnity ad- 
justed its account with the Bray agency 
and sent the agent a check for $32.04, 
the balance due on the account. The 
credit due the Restitutos for unearned 
premium as shown in this account was 
$123. United did not repay any amount 
to the Restitutos. 

Parties to a contract may contract 
on such method of giving notice as 
they desire and unless public policy is 
contravened, the contract should be en- 
forced as made, the court declared. 
The use of the mails has become too 
well integrated into the economic and 








Lumley Dennant Opens 


Office in New Jersey 


Lumley Dennant & Co., New York 
agency specializing in placing business 
in the London market, has formed 
Lumley, Dennant & Co. of New Jer- 
sey, with offices at 1139 East Jersey 
street, Elizabeth, N. J., to handle do- 
mestic, surplus and excess business 
in that state. 

Robert R. Spering, who has been 
with Lumley Dennant & Co. for two 
years and who previously was with 
Maryland Casualty in the underwrit- 
ing department in New Jersey, is man- 
ager. Henry Meyer will be associated 
with him in the operation of the of- 
fice. Mr. Meyer has been with Lumley 
Dennant 2.5 years and previously was 
13 years with Royal-Liverpool at the 
U.S. head office. 

Lumley Dennant also has an agency 
in Connecticut operating out of West- 
port. 


XUM 


business life of the country for such a 
public policy question to concern the 
court. The court concluded that the 
notice by mail under the clause in 
question effected a termination even 
though the notice was never received 
by insured. 

The Canadian Indemnity policy 
stated that “premium adjustment may 
be made at the time cancellation is ef- 
fected. Premium for this policy being 
subject to determination upon audit 
the return due the insured or any ad- 
ditional due the company, shall be ad- 
justed upon computation thereof. The 
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company’s check or the check of its 
representative mailed or delivered as 
aforesaid shall be a sufficient tender 
of any refund of premium due to the 
named insured.” 

The court noted that where a policy 
provides that insurer may cancel upon 
giving notice and refunding the un- 
earned portion of the premium, cancel- 
lation is only effective upon refund. 
Another type of policy provides for re- 
turn of the unearned premium of sur- 
render of the policy and for a retension 
of a pro-rata premium only. Though 
there is a split of authority on this type 


of policy, the majority rule provides 
that the unearned premium must be 
returned to effect a cancellation. 
Another type of policy provides for 
cancellation on notice and return of 
unearned premium on demand. The 
general rule is if the company refunds 
or states that it will refund on demand, 
cancellation is complete and the refund 
of the unearned premium is not a con- 
dition precedent for cancellation. 
Another type of policy has a clause 
more like that of Canadian Indem- 
nity’s, in which premium adjustment 
(CONTINUED ON PAGE 30) 


the story’s the same 
in Omaha, too... 


For many months we have presented on these pages agent 
testimonials to our Fire Association-Reliance Fieldmen. 

And we think it proves a point which can benefit you. 

It proves that regardless of where your business is located— 
in Cleveland, Pittsburgh, St. Louis, Birmingham, or Omaha, or 
wherever it is—there is a Fire Association-Reliance Fieldman 
at your service who knows your territory intimately and who can 
be of really impressive aid to your company’s operation and 
growth. 

In Omaha, Nebraska, for example, Mr. Joseph Barker, Jr., 
partner in Foster-Barker Co., has this to say about Fire Associa- 
tion-Reliance Fieldman, Edwin A. Trieglaff: “Ed's knowledge of 
our local market, and his ability to interpret this knowledge into 
profitable business for us is one of the big reasons we consider 
him an invaluable asset to our organization.” 

All Fire Association-Reliance Fieldmen are trained to gear their 
thinking to their agents’ local markets. It is one of their most 
important trade marks. In addition, all Fire Association-Reliance 
Fieldmen know insurance—all phases of it. They have the 
authority to make time-saving, on-the-spot decisions. They are 
willing and capable of working with you and your client around 
the clock when necessary. They are well versed in insurance 
technicalities and in highly involved writings. Equally important, 
they are trained by companies which will never grow too large 
for family feeling, nor lose their high regard for personal re- 
lationships. 

Mr. Alfred S. Mayer, partner in the Grace-Mayer Co., comments 
on Mr. Trieglaff’s services this way: “It’s not often you find a 
man who combines both the ability to help you and the friend- 
liness to make dealing with him a really pleasant experience. 
Ed has both of these qualities and he has become one of our 
agency's top assets.” 

That's your Fire Association-Reliance Fieldman—a pleasant, 
congenial fellow to work with and one who can help you in 
many more ways than you perhaps realize. Why not see him 
soon? 
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INSURANCE COMPANIES OF PHILADELPHIA 


Property and Casualty Insurance 
HEAD OFFICE: 401 Walnut St., Philadelphia 6, Penna. Branches 


in Atlanta, Chicago, Dallas, New York, San Francisco, Toronto. 
Claims and Settling Agents throughout the world. 
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Abstractors Liability 
Accident & Sickness 
Accountants Liability 
Accounts Receivable 
Auto Excess B.1.&P.D. 
Auto Racing Liability 
Aviation-Hull, Liability 

& Accident 
Boiler & Machinery 
Bonds-Fidelity & 3D 
Burglary 


Chattel Mortgage 
Non-Recording 


Collapse of Building 
Contractors Equipment 
Doctors Disability 
Errors & Omissions 
False Arrest 


Fire & Supplementals- 
Excess & Surplus 


Fire Legal Liability 

Fire Theft & Collision 
Furriers Stock 

Hand Disablement 
Ilinois Liquor Liability 
Marine-Inland & Ocean 


135 S. LaSalle Street 
Chicago 3, Illinois 
STate 2-1285 
Teletype: CG-1026 





A DEPENDABLE MARKET 
FOR DIFFICULT LINES 


As Underwriting Representatives of Lloyd's London, we are en- 
abled to furnish immediate binders, and our daily cable service 
expedites placing many unusual risks, such as: 


Malpractice Liability 
Mortality-Livestock, 
Race Horses, 
Zoo Animals 
Motor Truck Cargo 
Non-Appearance 
Oil Drilling Equipment 
Personal Property Floater 
Products Liability 
Professional Entertainers 
Public Liability & P.D. 
Reinsurance-Facultative- 
Treaty & Excess 
Replacement or Depreciation 
Retrospective Penalty 
Riot, Civil Commotion 
& Vandalism 
River Craft 
Salesman’s Floater 
Solicitors Indemnity 
Travel Accident 
Twin Insurance 
Warehousemen’s Legal 
Liability 
Water Damage 
Workman’s Compensation 
(Excess Per Accident 
& Aggregate) 
Yacht—Hull & P. & I. 


Servicing Agents and Brokers Exclusively 


for over 25 years. 


Newhouse & Hawley, Inc. 


Underwriting Representatives of Lloyd’s London 


70 Pine Street 
New York 5, New York 
BOwling Green 9-0882 

Teletype: NY 1-2823 
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American-Associated 
Group Has Excellent 
1954 Statement 


American Automobile and its affili- 
ated Associated Indemnity and Ameri- 
can Automobile Fire, had excellent un- 
derwriting results in 1954, with all 
principal lines written contributing to 
the satisfactory experience. 

For the group, the combined loss and 
expense ratio was 92.0, as compared 
with 90.4 in 1953. Consolidated assets 
totaled $115,443,073, an increase of $4.9 
million, and gross surplus at $32,818,- 
749 was up $2.7 million. Statutory un- 
derwriting profit was $4,324,799 as 
compared with $5,905,820 in 1953, and 
the unearned premium reserve stood 
at $39,627,314, an increase of $3,989,225. 
The group had an investment income 
of $2,326,973, a gain of $412,582. 

Net premiums written at $77,337,004 
were at a new high. 

The companies continued to concen- 
trate production efforts on general 
lines, especially bonds and general fire. 
During the year 21 of the 26 branches 
were staffed with fire and bond man- 
agers and underwriters. During the 
year, fire and allied lines premiums 
increased 170.5% over 1953, fidelity 
premiums were up 36% and surety 
premiums 49%. 

As of Dec. 31, American Auto had 
assets of $91,434,047, earned premium 
reserve of $26,377,347, loss reserve of 
$27,817,720, and net surplus of $29,- 
818,749. Earned premiums for 1954 
were $50,181,440 and the incurred 
losses were $27,156,038, a ratio of 
54.1%. The combined expense and loss 
ratio was 94.3%. 

American Auto Fire closed the year 
with assets of $25,732,631, unearned 
premiums of $12,389,670, loss reserve 
of $1,167,556, and net surplus of $9,- 
228,956. Premiums earned were $16,- 
102,016, losses incurred $7,296,923, and 
the loss ratio 45.3%. The expense-loss 
ratio was 8.2%. 

Associated Indemnity had assets of 
$19,720,912, unearned premiums of 
$860,295, loss reserve of $6,297,778, net 
surplus of $10,015,561. Premiums 
earned were $7,064,322, and incurred 
losses $4,516,277. The loss ratio was 
63.9% and the combined ratio was 
82.3%. 





St. Louis Blue Goose will hold its 
Eugene V. 


dinner dance Feb. 12. 
Mitchell, Boston, is 








Recommend Against 
Disability Benefits 
for Minnesota 


The immediate threat of compulsory 
disability benefits legislation in Minne- 
sota has been squelched by a special 
advisory council authorized by the 
1953 legislature. 

The council, which voted 6 to 4 
against the move, filed a 104-page re- 
port of findings. The majority opinion 
was that there already exists adequate 
machinery for such needs, while the 
minority claim was that a large part 
of the state labor force will not get 
sickness and disability protection un- 
less the state intervenes. 

Meanwhile the legislature has been 
kept busy with more insurance bills 
than ever before. Among them are pro- 
posals to revise the Minnesota stand- 
ard fire policy; to require proof of fi- 
nancial responsibility and of having a 
drivers’ license in order to secure auto 
license plates; to permit schools to pur- 
chase insurance for athletes. 

Another bill would provide for in- 
corporation of non-profit A&H organ- 
izations and give the commissioner the 
right to examine their books and there 
is a measure increase to 52 weeks the 
compensation for certain occupation- 
al diseases for persons who may either 
accept retraining or the compensation. 





Beidler Transfers 
to N. H. and Vt. 


Fireman’s Fund has transferred Fire 
Special Agent William J. Beidier from 
its Philadelphia office to the New 
Hampshire and Vermont field. He re- 
places Joseph W. Cairns who has re- 
signed. Mr. Beidler will assist State 
Agent Roy A. French, with whom he 
will make his headquarters at 66 Mid- 
dle street, Manchester, N. H. 

Mr. Beidler joined the group as spe- 
cial agent after home office training. 





Albany Field Club Meets 


Five men were proposed for mem- 
bership at the first meeting of the 
year of Albany Field Club. The major 
portion of the meeting was devoted to 
a reading of the club’s new constitu- 
tion. 

The five proposed as members were 
John Shuttleworth, Edward Ball, 
Charles Bean, J. Thomas Qunital, and 


Robert Peel, all of the Boston. 











955 


Fire 
from 
New 
> re- 
; re- 
State 
n he 
Mid- 


spe- 
ning. 


1em- 

the 
1ajor 
2d to 
stitu- 


were 
Ball, 
and 














February 10, 1955 


HeNATIONAL UNDERWRITER 











Major Medical May 
Replace A&H, 
J. E. Hellgren Says 


Major medical is not only the coming 
thing, but it may completely replace 
present hospital-surgical group plans, 
J. E. Hellgren of Lumbermens Mutual 
Casualty said at the combined meeting 
of Bureau of A&H Underwriters and 
H&A Underwriters Conference at Chi- 
cago. 

“With the proper deductible and 
with, perhaps, some element of co- 
insurance,” there is no reason why “a 
comprehensive medical plan should not 
replace all group lines except life and 
loss of income,” he said. 

Major medical has been a_ slow 
starter partly because of company re- 
luctance to enter a field lacking ex- 
perience and partly because the public 
is not ready to accept deductibles in 
health coverages. Mr. Hellgren opined 
that through proper education the pub- 
lic could be made to accept medical 
deductibles just as they do those in 
auto. 

Admitting that group A&H writing 








Central Surety Has 
Impressive Results 


Premium volume of Central Surety 
was reduced in 1954 as a part of a pro- 
gram to improve underwriting, and the 
result was one of the most satisfactory 
years the company has had. Capital 
and surplus were increased by $535,- 
666 to a record $6,499,119. 

Assets at $20,187,247 were up $162,- 
974. Premiums written were $10,557,- 
075 as contrasted with $11,174,896 in 
1953. Net income after taxes last year 
$561,473 and in 1953 was $338,303. The 
company closed the year with an un- 
earned premium reserve of $5,915,680 
and a loss reserve of $6,900,899. Net 
surplus was $4,499,119. 





Mutual Casualty Group 
Sets Up 1955 Schedule 


Conference of Mutual Casualty Cos. 
has sent out in printed form its sched- 
ule of events for 1955, together with 
membership roster, and a list of offi- 
cers and committee members. 

The committee meetings begin March 
3-4 at Chicago with an underwriting 
conference covering automobile and 
general liability. Other meetings are 
as follows: 

Claims and claim arbitration agree- 
ment, May 12-13 at Chicago. 

Management conference, June 19-22 
at Minneapolis. 

Sales and agency conference, Sept. 
22-23 at Chicago. 

Annual meeting (convention of Na- 
tional Assn. of Mutual Insurance Cos.) 
Oct. 9-12 at St. Louis. 

Accounting and _ statistical, office 
methods and procedures and person- 
nel, Nov. 10-11 at Chicago. 





Currie Joins The Boston 
in N. Y. Suburban 


Edwin W. Currie has been named 
special agent in suburban New York 
by the Boston. His headquarters will 
be at 173 Jerusalem avenue, Massa- 
pequa, N. Y. He has been special agent 
in the territory for Commercial Union. 


Beardsley to So. Cal. Agency 


R. C. Beardsley, state agent in North 
and South Dakota for National Union, 
has resigned as of Feb. 15 to go into 
the local agency business in southern 
California. 


Viinws 


has about reached the saturation point 
as far as large industries are concerned, 
Mr. Hellgren urged an expansion of 
small group coverages. He emphasized 
that the only difference between in- 
suring 1,000 employes working for 65 
different concerns and 1,000 employes 
working for the same employer was the 
increased clerical maneuvering neces- 
sary—a problem easily solved by im- 
proved systems of handling and slight- 
ly increased rates. 

Pure group insurance may not be in 
the cards, according to Mr. Hellgren, 
and he offered as possible substitutes 


The. chill that makes 


sales in- ‘America’ is VES 


| = sales-producer in today’s modern 


food market is the self-service freezer. Demand 


for dependable refrigeration equipment has sky- 


rocketed. 


So have sales of freezer units built by Copeland 
Refrigeration Corporation, Sidney, Ohio. From a 
small beginning. Copeland has become the larg- 
est supplier of such units to the food industry. 





Supermarkets 


the insuring of persons in smaller in- 
dustries under franchise plans, or in- 
suring through employers’ or profes- 
sional associations. 

Mr. Hellgren deplored the practice of 
letting unions dictate coverages. Em- 
ployers should be guided by the insur- 
ance companies so that they are able 
to negotiate with the labor organiza- 
tions. Unions don’t want government 
in insurance any more than the indus- 
try does, he said, but more cooperation 
is needed to dispel disatisfaction with 
the present setup. 

Liberal coverages at low costs bring 
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on few complaints. In order to build 
up public satisfaction Mr. Hellgren en- 
couraged group men to push the sale 
of fringe benefits. Dependents bene- 
fits, diagnostic x-ray, polio benefits, 
and all the other trimmings available 
should be used to further the good will 
of the industry to its insured. 

Among other suggestions made by 
Mr. Hellgren to improve public rela- 
tions were the selling of income pro- 
tection as an essential and basic part 
of hospital and surgical insurance and 
a solution to the problem of an insured 
employe who retires. 
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U.S. F. & G. has contributed to the rapid 
growth of Copeland Refrigeration Corporation 
by providing bonding and insurance coverages 


essential to the success of business operation. 


Over ten thousand agents . 


what you do or where, 


Whether you produce refrigeration equipment 
or use it, own a business or a home, no matter 


there are U.S. F.& G. 


coverages to meet your needs, 


. there’s one in your community. 


Consult him as you would your doctor or lawyer. 


U.S.F.&G. 


United States Fidelity & Guaranty Company, Baltimore 3, Md. 
Fidelity Insurance Company of Canada, Toronto 


CASUALTY-FIRE 
INSURANCE 


FIDELITY-SURETY 
BONDS 
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Continuous research provides 
Continental agents and brokers 
with broader, better coverages 


Through the broadest, most complete range 
of AH & H underwriting, sales and service 
facilities available today...backed by a 
policy of continuous and progressive re- 
search...Continental enhances your ability 
to serve new and rich markets. 

These facilities expand your production, 
increase your earnings, give you new pros- 
pects and new policyholders for developing 
fire and allied lines, miscellaneous casualty, 
surety and other profitable lines. 










Now ...foday... 


Find out how Continental’s complete range of 
facilities...including world-wide reinsurance 
...can help you build a more profitable 
business. Ask for current copy of AH&H 
Facilities Guide. Address Dept. 318 





Continental 
CASUALTY COMPANY 


310 S. MICHIGAN AVE. e CHICAGO 4, ILL. 


ASSOCIATED COMPANIES: 
Continental Assurance Company « Transportation Insurance Company 
United States Life Insurance Company 


‘America’s Department Store of Insurance” 








Buyers Told of Need 


for Contract Bonds 


NEW YORK—Few insurance buyers 
are acquainted with the many hazards 
connected with contracting which 
make it wise to require bonds, Alex- 
ander Kerner, vice-president in charge 
of the contract bond department of 
Federal, said at a meeting of New 
York chapter of National Insurance 
Buyers Assn., which was attended by 
about 100. 

Contractors are bidding tighter and 
closer than ever before because of the 
great competition that has developed 
in building. During the first nine 
months of 1954, he pointed out, there 
was a 30% increase in failures in the 
construction business. This tighter 
bidding is good for the people paying 
the bills, but it is bad for the construc- 
tion business and for surety compa- 
nies. 

He quoted from a recent Fortune 
article concerning general contractors 
which stated that only 2% of the con- 
tractors now in business have lasted 
more than 20 years, and only 7% have 
lasted as long as five years. Many good 
contracting companies, with fine repu- 
tations, are getting into financial 
trouble. In many cases surety compa- 
nies find that contractors are over- 
extended and there have been in- 
stances when the financial statements 
were misleading. Then the insurers 
must turn to the bank statements of 
the builders for a true picture. 


Contract bonding has been growing, 
especially since 1951. In 1953, premium 
volume reached $93 million, compared 
with $82 million the previous year. 
The number of surety companies in 
the business has grown from 70 to 
140 in recent years. 

Contract bonds are available in three 
types—performance, completion, and 
advance payment. The most common 
type is performance. Many times per- 
formance bonds have restrictions and 
conditions so the buyer should make 
sure the bond is a good and a broad 
form when he buys. There are no stat- 
utory forms set up for contract bonds, 
they are all based on common law. 
Buyers should call on their brokers 
and their law departments to help in 
choosing the type they need. 

It usually doesn’t cost any more to 
get a broad form, he said. Also, in the 
U.S., the cost of a bond covering 100% 
of the contract price is no higher than 
once covering 20% of it. Below 20% 
there is a difference, he said. Surety 
companies feel that the exposure for 
the company is the same for 50% of 
the risk as it is for 100%. They have 
also found that rarely does a loss on a 
performance bond exceed 50% of the 
contract price, so that they can offer 
the 100% bond without undue risk. 
Premiums for contract bonds are com- 
puted on the contract price, not the 
amount of the bond. 


Want Wash., WC Extended 


Under an amendment to the Wash- 
ington monopolistic workmen’s com- 
pensation law, the AFL would extend 
the extra hazardous definition to jan- 
itors, elevator operators and other 
building service employes. 





Hingham Mutual Elects 

Ira G. Hersey Jr. has been elected 
chairman of Hingham Mutual Fire 
and Thomas Bates was named presi- 
dent. Mr. Hersey has been president 
and Mr. Bates was vice-president and 
secretary. Sydney S. Dean, assistant 
treasurer of New England Mutual Life, 
who has been a director, was elected 


vice-president, and Richard A. Spen- 
cer was advanced from assistant sec- 
retary to secretary. 





Ashland, Wis., Agents Meet 

Wallace Raabe, state agent in north- 
western Wisconsin for Royal-Liver- 
pool, and George Leonhard, general 
agent at Madison, were speakers at a 
meeting of Ashland Assn. of Insur- 
ance Agents. President Iver Iverson 
was chairman. 





Paige Opens in Atlanta 

John C. Paige & Co. Boston broker 
and general agency, has opened a 
branch in Atlanta. Beach M. Clark, 
vice-president, is manager. 





WHERE TO PLACE 
YOUR BUSINESS 


A guide o: directory of responsible ang 

adequately equipped iocai agents. These 

offices have nation-wide facilities fo: nan 
dling your out-of-state business. 











GEORGIA 





W. K. STRINGER CO. 


Licensed Excess Agents 
Consult Us: 
Excess—Surplus—Problem— 
Unusuol Risk 
Domestic ond London Facilities 
449A Hurt Bldg. Atlanta 











ILLINOIS 





CRITCHELL - MILLER 
INSURANCE AGENCY 


Established 1868 
insurance Exchange Building 
CHICAGO 








Frep. S. James & Co. 
Since INSURANCE 1858 
One North La Salle Street 
Cuicaco 
FI 6-3000 


Offices Coast to Coast 








Moore, Case, Lyman & Hubbard 
General Agents 
175 W. JACKSON BLVD 
CHICAGO 
W Abash 2-0400 








Rollins Burdick Hunter Co 
231 S. LaSalle St 
Chicago 
Telephone: ANdove: 3-5000 
New York Seattle 








WISCONSIN 





Chris Schroeder & Son, inc. 
210 E. Michigan St, MILWAUKEE 
Engineering Services All Lines 


The largest insurance agency im the 
State of Wisconsin 











CUBA 





BROKERS. U.S. business investments in 
Cuba exceed One Billion Dollars. Write us 
your clients’ requirements for insurance in 
Cuba. 

Quintana & Quintana 

Insurance Managers 


Lonja Bldg. Havana, Cuba 
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Wilful Act by Child 
Not Covered by CPL 


The California court of appeal at 
Los Angeles held that a child of an 
insured who carried a comprehensive 
personal liability policy in National 
Automobile & Casualty was an insured 
under the policy and when he wilfully 
set fire to a public school building the 
damage was not covered because the 
policy excluded damage caused inten- 
tionally by or at the direction of in- 
sured. (8 CCH fire and casualty 540.) 

Allan Arenson, an elementary school 
pupil in Los Angeles, started a fire 
on the school premises. The school 
district sued the parent for $270. The 
insurer refused to prosecute the ap- 
peal. Arenson claimed he incurred $1,- 
202 of expenses for his defense in a 
municipal court and $940 for appeal- 
ing the judgment. 

Arenson had a $10,000 CPL policy 
in National Automobile. The policy 
insured him, his spouse, and any other 
person under the age of 21 in the care 
of insured, etc. However, the court 
pointed out that the policy excluded 
injury, sickness, death or destruction 
caused intentionally by or at the di- 
rection of insured. 

Without regard to who might be li- 
able, the court said, the exclusion ap- 
plies to any insured under the policy. 
If the child, an insured, wilfully set 
fire to school property, the loss caused 
by his act is excluded from the scope 
of the coverage. 

But even without the express exclu- 
sion by the policy of damage caused 


2,207 War Risk Binders 
Issued by Maritime 


Administration in 1954 

War risk binders issued by the war 
risk agency of the maritime adminis- 
tration in 1954 totaled 2,207 including 
804 hull, 735 P.&I., and 668 crew life 
and personal effects. 

After payment of agency fees and 
expenses of $40,342, the net amount of 
binder fees collected was $102,007. 

During the last quarter of the year 
one vessel under construction by Beth- 
lehem-Pacific Coast Steel for sale to 
Pacific Far East Line was launched 
and was commercially insured. Also 
during that quarter 17 contracts with 
cargo underwriting agents were con- 
cluded providing war risk coverage 
on cargoes in event of war if com- 
mercial insurance is not available on 
reasonable terms and conditions. 

At the request of the Secretary of 
Navy, war risk second seamen’s in- 
surance for tankers operated for the 
account of military sea _ transporta- 
tion service was extended until June 
30, under authority of law without 
premium, in consideration of the 
secretary’s agreement to indemnify 
maritime administration for losses 
covered by such insurance. At the 
end of the quarter 46 tankers were 
covered and no claims had been re- 
ceived under the program. 


Teachers Can't Aid Sale of 
Cal. School Accident Cover 


The California attorney general has 
issued an opinion to the effect that 
companies cannot enlist school teach- 
ers to circulate literature or informa- 
tion of any other character which 
would induce pupils to solicit their 
parents for group insurance covering 
against accidents while in school. 








A few companies have had such 
material circulated through teachers, 
and the teachers then collect the 


premiums and remit to the company. 
The attorney general says “it has al- 
ways been the sound public policy of 
this state to preclude the introduction 
of business enterprises into the public 
schoo] system.” 


intentionally by insured, Arenson 
could not recover, the court stated. It 
is contrary to public policy to allow 
recovery by insured under an insur- 
ance policy for damage he has wilfully 
caused. Arenson attempted to make 
the act appear to be an accident and 
sought recovery on that theory. But 
the court pointed out that a municipal 
court had found that the youngster had 
put a lighted match to paper in a 
waste basekt. The fact he attempted to 
extinguish the fire did not erase his 
guilt of having intentionally applied 


"The people 
you run into 
in this 
business!” 






igree Ag-Empire’s fast, uncomplicated 





Of course, no company — 
could settle that fast. 
3ut all Ag or Empire agents | talk with 


the lighted match. 

The court said that the contention 
that the benefits of a policy run sep- 
arately to each individual insured is 
without support. The term “the in- 
sured” is a class term and its very 
nature is all inclusive. It refers to a 
class who as such are entitled to pro- 
tection under the policy. If one is en- 
titled to coverage, all have the same 
right; if his conduct warrants a denial 
of his claim, all of the same are so 
denied. 

The court also pointed out that con- 


wey of handling claims is tops in their book. 


dition 14 of the policy requires the 
statutes of the state to become provi- 
sions of the policy. That includes sec- 
tion 533 of the insurance code which 
inhibits an insurer from insuring the 
consequences of a wilful act. 
Consequently, the court concluded, 
if Arenson was not entitled to prevail 
in the action by the school board 


against him, he cannot recover against 
the insurer. 

William Katz appeared for Arenson, 
and Stanberry, Reese & McGee and 
Charles A. Harrison for the insurer. 








Like to learn more about Ag-Empire’s fast claim service? We're easy to write to. 
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New Orleans Exch. 


Denies Trust Charge 


WASHINGTON—The Department of 
Justice has received a copy of the New 
Orleans Insurance Exchange answer to 
the government’s anti-trust suit against 
it. The exchange makes a general de- 


the Bryan Nelson agency in Spokane, 
as manager in the inland empire terri- 
tory filling the vacancy left by the 
resignation of Jack H. Sumner, who 
has entered the local agency business. 





Casualty Underwriters Has Gains 

Casualty Underwriters of St. Paul 
had an underwriting gain before taxes 
of $25,014 in 1954. The company re- 





nial of charges against it. ports earnings of $3.85 a share, pre- 
miums totaling $2,287,532, a 33% in- 
crease, and closed the year with a 


gross surplus of $769,745. 





Cravens, Dargan & Co. has named 
William R. Eagle, who has been with 









What makes 
a man war lo 


te an hygent ? 


Ifs Hard Work .....and the same amount of work that makes a 
successful Agent would make him a success in any field—perhaps at 
even more money. 


It Requires Study, .... An Agent must be the master of thousands 
of facts. His success demands a degree of professional knowledge 
comparable to that of a lawyer or doctor. 


We, at Pearl-American, believe that a man chooses to be an agent 
for three reasons . 


@ because he wants to be independent 

@ because he wants his financial rewards to depend 
directly on his own efforts 

@ because he gets a lot of personal satisfaction out of 
serving his community. 


It is because we feel this way about our Agents that we strive to 
give them the closest possible support; fast, accurate, dependable 
service; and the kind of cooperation that enables the Agent to gain 
the full satisfactions he wants from his career. 


Every Pearl-American Agent and Broker has the facilities of one of 
the world’s greatest companies at his co 


We Invite Your Inquiry. 


EARL —_ 


PEARL ASSURANCE COMPANY, LTD. 
THE EUREKA SECURITY FIRE & MARINE INSURANCE CQ, 
MONARCH FIRE INSURANCE COMPANY 


HOME OFFICE: 19 RECTOR ST., NEW YORK 6, N. Y. 


CLEVELAND, 320 Bulkley Bidg. NEW YORK, 85 John Street 
PHILADELPHIA, 330 Wainut Street CINCINNATI, 1423-24 Carew Tower 
SAN FRANCISCO, 369 Pine Street CHICAGO, 175 W. Jackson Bivd. 














Marsu & McLENNAN 
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Commercial Floater 
Forms Face Scrutiny 


Commissioner Larson of Florida has 
asked insurers operating in that state 
to submit any floater forms now being 
written or expected to be written which 
are not on file with the department. 
He indicated he was referring to forms 
which cover physical loss or damage 
to stock of merchandise for sale on 
premises owned or leased by insured. 

The merchandise floater or commer- 
cial block policy, as it is variously 
called, has been cropping up here and 
there over the country after getting a 
flying start in California. It is an ex- 
tension of the jewelers block and 
equipment dealer floater forms, basic- 
ally; it has a good many variations, 
many of them slight, and is being ap- 
plied to many situations not specifically 
authorized under the new inland ma- 
rine definition or the interpretations of 
it that have been promulgated. 

The new forms have stirred up some 
confusion and, where they have re- 
sulted in the shift of business under 
competition, some apprehension. 

It is understood that Pacific Fire 
Rating Bureau is working out a pro- 
posed set of ground rules for the float- 
er. It is also said that Inter-Regional 
Insurance Conference has the whole 
subject under review, and that some 
interpretations are likely before long 
from the committee on interpretation of 
the new nationwide marine definition. 





Clarified Ruling on 


Trade Practice Point 


NEW YORK—Raymond Harris, dep- 
uty superintendent of insurance of New 
York, has written Powers, Kaplan & 
Berger, counsel of New York Fire In- 
surance Rating Org., making it clear 
that he has denied the request of coun- 
sel for a hearing in connection with 
the practices of Allstate which NYFIRO 
contends are unfair, under section 278 
of the state insurance law. Mr. Harris 
also made clear that in view of his de- 
cision granting the motion of Allstate 
to dismiss the request for a hearing, it 
would be academic as to whether the 
unfair trade practice point were con- 
solidated with the others in the 
NYFIRO application. 





Dallas Lloyds Reorganized 
as $250,000 Stock Insurer 


American Lloyds of Dallas, which 
has been specializing in business in 
liquified petroleum industry business, 
has been reorganized as a multiple line 
stock company under the title Dealers 
National. American Lloyds has been in 
business for six years. 

Dealers National has capital of $250,- 
000 no par stock with assets of $830,- 
000 and gross surplus of $320,000. J. M. 
Roper is president; F. A. Hudson is 
vice-president-secretary; Gene Bump- 
us is vice-president and treasurer, and 
F. E. Drummond is assistant secretary 
and treasurer. 





National Union Names Bird 


Clifford Bird, who has been with 
Pacific Fire Rating Bureau, has been 
appointed by National Union as special 
agent in the Oakland territory. He 
succeeds Jay Easterwood, resigned. 


Details A&H Applications 

A bill detailing requirements for ap- 
plications for A&H policies in Pennsyl- 
vania has been introduced in the legis- 
lature. It prescribes prerequisites to the 
effectiveness of statements in applica- 
tions and applies to reinstatements 
and renewals as well as new policies. 
Insured would not be bound by any 


statement in an application unless the 
application is in writing, unless the 

agent taking the application certifies 
in writing that each question was spe- 
cifically brought to the attention of the 
applicant before he signed, and unless 
a copy of the application is attached to 
the policy or, if a reinstatement or re- 
newal, it is delivered or mailed to in- 
sured. 


American Casualty 
Advances 2 A&éH Men 


William H. Dawson, who has been 
manager of the A&H underwriting de- 
partment of American Casualty since 
1950, and George H. Miller, production 
manager of the A&H department, have 
been named assistant secretaries of the 
company. 

Before becoming manager of A&H, 
Mr. Dawson was assistant superinten- 
dent for seven years. He has been in in- 
surance since 1929. In addition to his 
duties as assistant secretary, Mr. Miller 
will be executive superintendent of all 
special risk divisions in the A&H de- 
partment. He has been in insurance 
19 years and he joined the company in 
1942, 
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Accidents in 1954 
Cost $9.7 Billion, 
9,200,000 Injured 


National Safety Council has esti- 
mated that accidents last year cost $9,- 
700,000,000. This total covers both fatal 
and non-fatal accidents and includes 
wage losses, medical expense and 
overhead costs of insurance for all ac- 
cidents, production delays and equip- 
ment damage in work accidents, and 
property damage from traffic acci- 
dents and fires. 

Although in 1954 deaths through ac- 
cidents had dropped 4,000 below the 
the previous year to the lowest rate on 
record, one out of every 17 persons in 
the United States suffered a disabling 
injury. 

The council estimates that 91,000 
persons were killed in accidents and 
9,200,000 were injured. Of the deaths, 
motor vehicle accidents caused 36,000 
fatalities; accidents at home, 28,000; at 
work, 14,000, and public (not motor 
vehicle) 16,000. 

The general decrease in accident 
deaths was shared by all age groups 
except children 5 to 14 years old; the 
total for this group remained the same. 





E. H. O’Connor Reviews 
Compulsory Bills at 
Economics Society Meet 


Edward H. O’Connor, managing di- 
rector of Insurance Economics Society, 
reported on pending legislation on 
compulsory sickness insurance at a 
meeting of the executive committee 
this week in Chicago. Orville F. Gra- 
hame, vice-president and_ general 
counsel of Massachusetts Protective 
Association and Paul Revere Life, was 
chairman. 

Reports also were presented by Mr. 
Grahame, who is chairman of the plan- 
ning and finance committee, and Rob- 
ert D. Wisely of North American Ac- 
cident, treasurer. 

Mr. O’Connor mentioned the intro- 
duction of compulsory sickness insur- 
ance bills in Arizona, Connecticut, 
Massachusetts, Michigan and Nevada. 
He warned that with the political sit- 
uation such as it is in Massachusetts 
there were fears of unfavorable legis- 
lation being effected. 

He referred to states which already 
have compulsory sickness plans, men- 
tioning that in California and New 
York bills have been introduced to 
liberalize present laws. 





Ia. Governor Suggests 


Retaliatory Premium Tax 


DES MOINES—Governor Leo Hoegh 
in his budget message to the Iowa leg- 
islature said the state could increase 
its revenue $600,000 a year by enacting 
a retaliatory insurance tax law. The 
present Iowa premium tax is 2%. The 
governor would require foreign insur- 
ers to pay the same tax in Iowa as 
charged against Iowa companies oper- 
ating in their home states. This would 
go as high as 6% in some cases. 





Study Group Proposes 


New Colo. Legislation 


A state legislative study group in 
Colorado has proposed enactment of 
legislation which would give the insur- 
ance commissioner new powers and 
investigative authority which would 
include the right to question compe- 
tence, integrity or financial stability of 
incorporators of new companies and 
to deny the right to do business in the 
state of those found wanting; subject 
all mutuals to current laws and regula- 
tions; create an adequate civil service 


Vitnsa 


grade and classification for examiners; 
provide new regulations for mutuals, 
including the possibility of criminal 
penalty for failure to state on the face 
of a policy whether it is assessable, and 
prohibit company officers and direc- 
tors from borrowing from their own 
company and to regulate the use of 
proxies by mutual companies to pro- 
tect the insured’s voice in management. 





Walla Walla County Agents Elect 

New officers of the Walla Walla 
(Wash.) County Insurance Assn. are 
Otho McLean, president, and William 
Quirk, secretary-treasurer. 


Aetna Opens New Office 
in St. Louis, Marks 


Historic Anniversary 


Aetna Fire held open house last 
week in its new St. Louis multiple line 
service office, 124 Pierce building. The 
occasion also marked the 125th anni- 
versary of agency representation in 
Missouri. 

Participating in the reception were 
Vice-president Rush W. Carter and L. 
H. Stoehr, Frank Whipple and F. B. 
Wreaks, assistant western department 
managers. 


Christian Saunders, appointed in 


_— as the first agent of Aetna in St. 

Louis, is believed to have been the 
first agent in that territory named to 
represent any insurance company 
west of the Mississippi river. Mr. 
Saunders was appointed by Joseph 
Morgan, in whose Hartford, Conn., 
coffee house the idea of founding Aet- 
na Fire was conceived in 1819. 

The appointment of agents far 
afield by Mr. Morgan is described as 
the first such step taken by any com- 
pany and the beginning of the Amer- 
ican agency system. Mr. Saunders’ ap- 
pointment in St. Louis paved the way 
for development of the Louisiana 
purchase territory. 
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N. Y. Agent Sees Need 
of Resolving Issues 
in the Allstate Case 


A. C. Deisseroth, local agent at Syra- 
cuse and past president of New York 
State Assn. of Insurance Agents, has 
written a letter to the insurance press 
stating that the superintendent of in- 
surance missed the opportunity to 
render a needful service to the public 
and to the insurance business in its 
decision in the Allstate case. In that 
decision, the insurance department 
granted the Allstate motion to dismiss 
the application for a hearing made by 
New York Fire Insurance Rating Org. 

The letter states that the superin- 
tendent knew that the law provided 
clearly his right to hold the hearing 
even if he were correct in deciding that 
the petitioners were not entitled to a 
hearing as aggrieved parties. The su- 
perintendent knew that the issues in- 
volved are very much in need of de- 
cision, determinative as they will be 
of the future course of fire insurance 
rate making in that state. 


The decision itself reveals clearly the 
superintendent’s understanding of his 
authority for holding the hearing on 
his own initiative, Mr. Deisseroth 
writes. When Deputy Superintendent 
Raymond Harris was asked the ques- 
tion, “Are we to understand that you 
will not on your own initiative con- 
duct this hearing, when the whole fire 
insurance business stands here before 
you prepared to offer proof of viola- 
tions of the insurance law?” the deputy 
answered,“I won’t answer that ques- 
tion: You are trying to put words into 
my mouth.” 

The question and the answer point 
up the bigger aspects missed by the 
superintendent in his administration of 
the department, the letter states. It is 
this failure to grasp the opportunity 
to perform a service to the public and 
to the insurance business which must 
characterize the superintendent’s ac- 
tion as leaving a great deal more to be 
desired in the administration of such 
an important department of govern- 
ment, Mr. Deisseroth writes. 

The insurers of the state were and 
now are in a state of uncertainty over 
the matter of just how fire insurance 
rates are to be made in the state, and 
the insurance department is charged 
with the full responsbility and know- 
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ledge that the fire insurance business 
of this state is vitally concerned over 
the subject of fire insurance rate mak- 
ing. 

In 1948 some of the rating sections 
of the insurance law were amended 
and not until now is the full import 
of those amendments realized, Mr. 
Diesseroth writes. Recently the super- 
intendent of insurance was sustained 
in two interpretations of those amend- 
ments, the right of partial subscriber- 
ship to a rating organization, and the 
right of any insurer to use the material 
of the rating organization that has 
been dedicated to the public domain. 

Now we have a third interpretation 
of the 1948 amendments, holding in 
substance that a rating organization is 
not entitled to a hearing as an ag- 
grieved party on a filing of rates made 
by an independent company. 

Another interpretation of these 
amendments must be soon forthcoming, 
viz.: on the question of whether these 
independent filings of rates in the 
dwelling classes meet the statutory 
tests for rates, and whether they are 
otherwise violative of sections of the 
insurance law of the state. 

It has not escaped the attention of 
fire insurance business in this state 
that cooperative concert of action in 
fire insurance rate making has been 
seriously endangered by this inter- 
pretation of “reasonable competition” 
as provided for in the 1948 amend- 
ments to article 8 of the insurance law. 


The department seems to overlook the 
(CONTINUED ON PAGE 31) 





Ga. Legislation Includes 


Compulsory, Licensing 


Georgia Assn. of Insurance Agents 
is opposing the compulsory automobile 
insurance bill which has been ap- 
proved by the house motor vehicle 
sub-committee, but it is pushing for 
passage of other legislation including 
an agents licensing and qualification 
law, a bill which would require lia- 
bility insurance for municipalities 
and one which would permit munici- 
palities and counties to insure auto 
liability in private insurers. 

The agents licensing and qualifica- 
tion bill sets up educational and train- 
ing pre-requisites for applicants and 
examination procedures, except for 
agents now holding licenses. The bill 
pertains to fire and casualty agents 
only since life and A&H agents are 
already licensed and qualified under 
a modern law adopted in 1953. 

Other insurance legislation in the 
house this year includes a bill, killed 
by the house by a vote of 90 to 36, 
which would have allowed the insurer 
to be joined in suits against insured; 
and one which would make standard 
provisions and forms for A&H, which 
has been reported out favorably by 
the house insurance committee. 





Racine, Wis., Board Installs 


RACINE, WIS.—M. J. Keefe was in- 
stalled as president of Racine Insur- 
ance Board at a meeting here to suc- 
ceed Kenneth Killberg. Also installed 
were Fred Hermes, vice-president, and 
R. O. Johnson, secretary-treasurer. 

Urban Krier of U. S. F. & G., former 
state association secretary, was toast- 
master. Among the guests were John 
J. Batenburg, president of the state 
association; George Timm state na- 
tional director; Warren Rasmussen, 
state district director, and John Bru- 
zas, president of the Kenosha associa- 
tion. 





Elect Flucky at Plymouth, Mich. 


Plymouth, Mich., Assn. of Insurance 
Agents has elected R. R. Flucky as 
president to succeed Roy A. Fisher. 
Other officers are Joseph Merritt, vice- 
president and Florence Wood, secre- 
tary-treasurer. 
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Insurers, BBB Should 
Cooperate for Better 
Public Relations 


Friendly cooperation between in- 
surers, agents, adjusters and the Better 
Business Bureaus throughout the na- 
tion could help the insurance business 
in its policyholder and public relations, 
Cc. Lane Breidenstein, manager of the 
Fort Wayne Better Business Bureau, 
told Fort Wayne Insurance Adjusters 
at a meeting there. 

Pointing out that 127,087 persons 
went to Better Business Bureaus in 
1954 with questions about insurance, 
he emphasized that many people are 
unaware of the details of insurance 
and that the insurance commissioner’s 
office is set up to serve them. A great- 
er percentage know about the BBB, 
so they go to them with their insur- 
ance problems. 

The BBB has no desire to take over 
the work of the commissioner, he said, 
but it does work closely with him and 
refers important problems to him. In- 
surance people who say they are al- 
ready regulated and controlled by the 
insurance commissioners and that they 
have their own associations so they 
don’t need the BBB to regulate them, 
too, do not understand the function of 
the BBB, he said. And they fail to 
take into consideration the amount of 
work presently done by the bureaus. 


Of the people who took problems to 
the BBB last year, 29,299 made inquir- 
ies about life insurance, and 1,432 
made complaints; 26,426 made inquir- 
ies about casualty, and 3,113 made 
complaints; and in A&H there were 
66,484 questions, including 4,927 com- 
plaints. 


One angry claimant can cause more 
trouble than can be offset by a hun- 
dred satisfied policyholders, Mr. Breid- 
enstein said. The good name of insur- 
ance is also being injured by persons 
in high position who use the wrong 
words to talk about insurance. 

He told of one of his New York 
City associates who was talking with 
an executive who is a partner in one 
of the nation’s largest commercial ac- 
counting firms. The bureau repre- 
sentative mentioned that he was spend- 
ing a good deal of his time on insur- 
ance problems and added to his com- 
panion that he probably knew how 
good insurance really is. The account- 
ing executive replied that insurance 
was one of the biggest rackets there is. 

Another example he gave was that 
of the vice-president of a large New 
York City public relations firm who 
asked the national BBB about a well- 
known and highly rated insurer. He 
said that a delivery truck had scraped 
the side of his car while it was parked 
in front of his house and the insurer 
was trying to get out of paying his 
claim. The BBB suggested there must 
be some mistake and offered to get 
in touch with the insurer for him. He 
refused the offer, saying he was going 
to handle it himself and was going to 
make the insurer pay through the nose. 
He said he was keeping a record of 
the time he put in on the case and he 
was going to “get them for a lot more 
if they keep up their present tactics.” 

Such talk is hurting the good name 
of insurance and consideration should 
be given to take positive steps to re- 
move any justifiable cause for criti- 
cism, Mr. Breidenstein said. 

Much of the misunderstanding in the 
fire and casualty field seems to be 
based on an instinctive negative re- 
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action to the words “claim adjusting’’. 
They bear the implication that there is 
suspicion and question as to loss. He 
suggested that the words “pay bene- 
fits” used by the A&H companies are 
better than “adjusting claims”. 

Suspicion on the part of the policy- 
holder can come about in many ways, 
he said. In one automobile accident 
case a complaint was filed with the 
BBB after the complainant had filed a 
claim with the other driver’s insurer. 
He was called on by an investigator 
and shortly thereafter received a 
letter from the insurer stating that 
since there was negligence on the part 
of both parties, the claim was being 
denied. The BBB checked the facts, 
and wrote the company concerning the 
investigation. It had found that none 
of the witnesses had been interviewed 
and the accident report on file with 
the police department had apparently 
not been checked. It notified the in- 
surer of these discrepancies and short- 
ly thereafter the complainant received 
a check from the insurer. 

— e . 

On the otherhand, he admitted, 
there are large numbers of persons 
who consider insurers fair prey, who 
fake claims and fib in real claims to 
increase their amounts. Adjusters must 
be on the lookout for such people and 
must scrutinize every claim to deter- 
mine whether it is bonafide and hon- 
estly presented. 

He said he was not suggesting that 
the bureaus do any adjudicating of 
claims, but that they could help in 
making it easier for individuals to un- 
derstand both what they can expect 
from insurance and also what they 
have no right to claim. People lack in- 
formation and frequently cannot un- 
derstand why the adjuster turns down 
their claims. Many such claimants 
feel the adjuster is trying to save 
money for his company or they believe 
the adjuster gets a percentage on the 
amount he can reduce a claim. Many 

(CONTINUED ON PAGE 30) 


N. J. Bill Would Force 


Insurance on Autos 

Sponsorship of house bill 118 in the 
New Jersey legislature by American 
Mutual Alliance has focused attention 
on the measure, which would amend 
the motor vehicle security responsi- 
bility law to require insurance on ev- 
ery motor vehicle in that state. 

The bill provides that no one shall 
operate a motor vehicle upon any pub- 
lic highway or place if there is not 
in force on the vehicle an automobile 
liability policy or bond. No motor ve- 
hicle shall be registered in the state 
unless the applicant certifies in his 
application that such insurance or 
bond is in force. The provision would 
not apply to non-residents and their 
operating privilege, nor would it apply 
to a non-owner, if there is a policy 
in effect on the car. 

A person who violates the measure 
would be required to carry proof of 
financial responsibility. This would 
not be for three years as under the 
present FR law but indefinitely. 

Anyone who violates the compulsory 
provision of the measure would be a 
disorderly person subject to a $50 to 
$500 fine and/or imprisonment for not 
more than 90 days for the first offense. 
The penalty is brought to $200-$1,000 
and imprisonment for one year for the 
second and each subsequent offense. 

There is a similar measure in the 
New York legislature, assembly 228, 
which makes it a misdemeanor to 
drive without liability insurance. It is 
noted that HB 118 in New Jersey goes 
a step further than the New York 
bill by requiring certification of the 
existence of insurance at time of auto- 
mobile registration. 

There will be a hearing Feb. 21 at 
the state house in Trenton on HB 118 
before the business affairs committee 
of the assembly of the legislature. 

The New Jersey bill is expected to 
be opposed by the major stock casualty 
companies. 


Joint Control Needed 
in Affairs of Persons 
Who are Incompetent 


The importance of joint control 
between a surety and a committee 
charged with jurisdiction over the af- 
fairs of an incompetent persons was 
stressed by Louis E. Cooper, assistant 
attorney general of New York, in 
speaking at the monthly meeting of 
Surety Underwriters Assn. of New 
York City. The services rendered by 
the surety in such cases, he added, are 
of considerable assistance. 

In discussing mental hygiene as it 
affects surety bond underwriting, he 
described the functions and procedures 
of his office which insists upon bonds 
for committees because it knows then 
that it will have responsible sureties 
interested in the proper conduct of the 
affairs of incompetents. 

Sureties should also take advantage 
of the procedure outlined by the New 
York civil practices act for requesting 
a final accounting by committees, 
guardians and other fiduciaries when 
seeking relief under their bonds. 

When an incompetent dies, he said, 
there must be an accounting of his 
estate by the committee appointed to 
handle it. If the estate is small, the 
surety is enabled to determine when to 
discontinue its bond after the estate 
reaches $1,000. 

He invited further cooperation be- 
tween his office and surety companies 
in working toward the best interests of 
those whose affairs are under his of- 
fice’s jurisdiction. 

Fred J. Kehrli of Hartford Accident, 
presided at the meeting. 





Cooperative Fire Group Meets 

More than 250 delegates attended 
the annual convention of New York 
State Central Org. of Cooperative 
Fire Insurance Cos., at Syracuse. 
Harry P. Cooper Jr., secretary of Na- 
tional Assn. of Mutual Insurance Cos., 
spoke on mutual management. 
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The same is true with insurance companies—they all look alike. 
It is only when a claim arises and the client looks to the com- 
pany for performance that he learns which one gives value. 
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Every agent knows how much time 
and effort it takes to build a suc- 
cessful business. He knows, too, 
that his burden can be lighter, his 
goal attained quicker when he is 
backed by saleable merchandise 
and tools with which to sell. Peer- 
less offers both to alert agents in- 
terested in increasing their volume. 
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Foreign Gov't. Owned 
Insurer Would Be 
Barred in North Dakota 


A bill has been introduced in the 
North Dakota house which would bar 
from doing business in that state any 
insurer owned or controlled by a for- 
eign government. This is similar to the 
bill introduced in Tennessee, where it 
has been adopted by the house. The 
measure was proposed by four repre- 
sentatives including Wicks of Grand 
Sioux. 


Mo. Jury Decides Against 


Insurers on Grain Explosion 


A jury in Jackson county, Mo., cir- 
cuit court has awarded $769,552 to 
Hart-Bartlett-Sturdevant Grain Co. in 
its suit against 48 insurance companies 
on the issue of explosion to a grain 
elevator in the 1951 flood at Kansas 
City. This is a case that the insurers 
won in federal court on the policies 
issued to the city of Kansas City, Kan. 

In the federal case there was a hung 
jury, and counsel for the insurers, 
Clausen, Hirsh, Miller of Chicago, ar- 
gued for a motion not withstanding the 
verdict and this was granted. The in- 
tention is to do the same thing in the 
circuit court. 

The award includes $128,253 in in- 
terest from September of 1951. 

The grain company charges that its 
storage bins were damaged by explo- 
sion. The insurers maintain that the 
damage resulted from water getting 
into the grain, which expanded and 
forced the bins to part. There was an 
explosion clause in the policy, but 
nothing to cover against flood damage. 


E. J, Hodge Ark. Special 


North British group has appointed 
Edward J. Hodge special agent in Ar- 
kansas, succeeding George W. Lewis, 
resigned. Mr. Hodge, who was a local 
agent at New Orleans before joining 
the group in 1954, entered the business 
in 1950. 








Edgar Zorn Elected in Ore. 

Edgar O. Zorn of Ins. Co. of Oregon 
has been elected president of Oregon 
Fire Underwriters Assn. Other officers 
are David R. Goodell of Aetna, vice- 
president; Richard A. Tucker of Crum 
& Forster, secretary, and Warren John- 
son of the Home, treasurer. 





Detroit Adjusters Elect 


Detroit Adjusters Assn. has elected 
Louis A. Martin of Aetna Casualty, as 
its new president. George Belitsos, an 
attorney, is vice-president; F. F. Coles 
of Michigan Consolidated Gas Co., is 
secretary, and B. L. Striph, Allstate, 
is treasurer. 


N. Y. Mutuals Reelect 


Joseph P. Craugh, Utica Mutual, was 
reelected president of Assn. of New 
York State Mutual Casualty Cos. at 
the annual meeting in New York City. 
Edwin A. Cook, Interboro Mutual In- 
demnity, was renamed vice-president. 
M. J. Murphy is general manager and 
Emma C. Maycrink is secretary-treas- 
urer. 

Empire Mutual Casualty and Inter- 
boro Mutual Indemnity were elected 
to the governing committee for terms 
expiring in 1958. 








Hear Bartl at Milwaukee 
MILWAUKEE—E. F. Bartl, south- 
ern Wisconsin field man for Time of 
Milwaukee, spoke at the luncheon of 
A. & H. Underwriters of Milwaukee. 





Olsen Assists Darryl Watters 


William Olsen has been named as- 
sistant to Darryl Watters, director of 


the agency license division of the Mich- 
igan department. 


Hays Heads Crop-Hail Unit 
of Miller-Studebaker 


Loyal W. Hays has been named man- 
ager of the crop-hail department of 
Miller-Studebaker, insurance manag- 
ers of Topeka. 

Mr. Hays entered insurance in 1910 
at Preston, Kan. as a local agent. He 
was a hail adjuster for Home and in 
1938 was made hail manager in Kansas 
of Home. He is chairman of Kansas 
hail loss and adjustment committee. 








Open Three New Offices 


for Western Adjustment 


Western Adjustment has _ opened 
three new offices, and now has a to- 
tal of 247 in its 13-state territory. 

Two of the new offices are in the 
Chicago metropolitan area and the 
other is at Hannibal, Mo. T. L. Nelson 
Jr. is in charge of the Marquette 
Park office in southwest Chicago, and 
H. J. Whitmer is manager at Forest 
Park, Ill. At Hannibal the manager is 
E. L. Burkhardt. 
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Stresses Key Role of Major Medical Courage 


(CONTINUED 


ON PAGE 5) 





come such as 1%, 2%, 3% or 5%, sub- 
ject to minimums and maximums. 
There are deductibles based on a cal- 
endar year basis and on a disability 
basis, but Mr. Wilson pointed out the 
difficulty arising out of this comes 
from the question in the mind of the 
insured who is paid the full cost of his 
hospital care, a $5 or $10 surgical ex- 
pense, a $2 or $3 office call under one 
policy and under the other must spend 
his own money via a deductible when 
he has a severe and costly illness. 
There is a question of fundamental ap- 
proach, Mr. Wilson said: “Should 
broad coverage for major medical be 
eliminated by a deductible approach to 
maintain false economic concepts in- 
herent in basic group insurance plans 
or should the deductible idea be intro- 
duced into basic group insurance plans, 
so the savings resulting from payment 
on small claims can be used to sup- 
port broad coverage from major loss- 
es?” 
e . . 

Another issue of opinion is that of 
terminating benefits after a specified 
period of time. Some plans now on the 
market limit benefit payments for any 
one injury to one or two years, but 
there is a question about the expenses 
in the third, fourth and fifth year. If 
there is an expense after two years, 
is it not a major medical expense be- 
cause it was preceded by one or two 
years of expense? To carry major med- 
ical over a longer period of time, up 
to the point where the maximum is 
exhausted, requires careful reserving 
by the insurer, and Mr. Wilson men- 
tioned that this is a basic element of 
insurance. 

With the idea of limiting coverage 
to one or two years, there came the 
increase in maximums, so that there 
were plans limiting the time during 
which expenses were covered, but pro- 
viding as much as $10,000 or even $20,- 
000. “What will the people say when 
they begin to realize that except for 
the very wealthy person, a $20,000 
maximum with a two year limita- 
tion could provide considerably less in 
benefits than a $5,000 maximum with- 
out such a time limit?” 

It is easy for the insurer to set up a 
proposition that if medical expense in 
any given period of time, such as 30 
or 60 or 90 days, is not sufficient to 
equal the deductible, there is no major 
expense, and therefore no coverage. 
Some plans pay no benefits for any 60 
or 90 day period in which the expense 
is not equal to or in excess of the de- 
ductible. This eliminates some minor 
prolonged expense from building up to 
a major medical loss, and eliminates 
minor expense following a serious ma- 
jor expense, but Mr. Wilson said it 
also introduces a time element into an 
economic problem of major illness 
which places an arbitrary control over 
benefits which in an individual situa- 
tion may have no logical justification. 
“Tsn’t it just another method of making 
the money left over from the basic cov- 
erage appear to support major medical 
coverage?” he asked. 


Once the deductible, termination of 
benefits and the time limit on a de- 
ductible have cut down the price of 
major medical, Mr. Wilson said, the 
job can be completed by eliminating 
the biggest problem, diseases. The pol- 
icy can exclude mental illness, tuber- 
culosis, heart disease, stomach ulcers 
or cancer. If this is done the business 
gets back to the basic question of 
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whether major medical is a member 
or group coverage or a new concept of 
coverage which ultimately will replace 
basic group. Only life insurance com- 
pares with major medical in the di- 
versity between costs for the young and 
old. Mr. Wilson said there are groups 
in force paying a premium of $2.50 
per month for a family while the iden- 
tical coverage for another group costs 
$18.50. If the cost of taking care of 
retired people is added to that of the 
employed group, a situation is created 
under which the younger man or wom- 
an will refuse to pay an average rate, 
even if the employer is making a sub- 
stantial contribution. 

The result is that a beginning will 
have to be made of reserving against 
the hazard of age, Mr. Wilson declared. 
This is a more serious problem than 
in group life because the age at which 
the hazard begins to get larger occurs 
sooner than in group life. “The prob- 
lem of a broad form of coverage for 
older people is so great that any at- 
tempt to solve the future financing of 
such persons by reliance upon a pay- 
as-you-go basis is plain economic sui- 
cide.” 

In the personal major medical field, 
Mr. Wilson noted that non-can policies 
have been developed under a level 
premium theory based upon age at en- 
try. This recognizes the fundamental 
of hazard by reason of the aging pro- 
cess that cannot be taken care of under 
a pay-as-you-go system, but it also 
creates a new problem for group major 
medical in the case of an older man 
who loses his job and has to pay the 
rate at age of entry in order to get 
protection on an individual basis. 

Suggesting that under the life insur- 
ance method of payment, major med- 
ical might have added to it the added 
attraction of cash values, Mr. Wilson 
said the obstacle to this is the unknown 
quantity of the amount of money 
which has to be reserved. The un- 
known regarding loss payments might 
be scientifically approached through 
morbidity tables, but they are dramat- 
ically lacking, and offer strong evi- 
dence that A&H insurance needs sci- 
entific development. The question of 
cost of medical care in the future de- 
pends, he said, on two things—the pur- 
chasing power of the dollar, and the 
progress in the science of medicine. 
These items open up two areas of the 
future of A&H insurance—government 
intervention and medicine in insur- 
ance. 


It is generally accepted that if pri- 
vate enterprise over a reasonable pe- 
riod of time does not meet public de- 
mands in the A&H field, the people 
will turn to government, and the big- 
gest item in this problem is adequate 
coverage at a reasonable price for those 
in the older ages, above 50. If ade- 
quate coverage could be provided at a 
price the older man can pay, the higher 
costs of aging will have to be redis- 
tributed over the adult lifetime of the 
individual by the process of reserving. 
Funds set up in reserve to buy care in 
the future can be guaranteed if the 
government prevents the type of in- 
flation that destroys the economy, Mr. 
Wilson said, predicting, however, that 
under major medical as it will develop, 
there will be a distinction between 
medical costs—the budgetable expense 
up to a certain percentage of income, 
and the expense in excess of this, a 
truly insurable item under the classi- 


fication of major medical. If the gov- 
ernment prevents runaway inflation, 
he said, the insurance business can 
guarantee adequacy of its purchasing 
power of reserves set up today to buy 
major medical care tomorrow. 
. . o 

On the score of relationship of ma- 
jor medical to medical progress, Mr. 
Wilson averred there is need of a re- 
awakening of the business for research 
through which medical knowledge is 
applied to serve the needs of A&H in- 
surance. “The greatest tragedy of the 
group insurance development in our 
country is a sacrifice that has been 
made of true research,” he asserted. He 
charged that under competitive pres- 
sure to produce a low net cost, the 
companies delegated to policyholders 
the job of collecting premiums, keep- 
ing records, and paying benefits. Claim 
payments are recorded on machines, 
and the major effort in such an opera- 
tion is to create ironclad controls to 
avoid running up the cost, especially 
since there is no money available for 
service. In the major medical field, it 
has been learned on the smaller risks 
that record-keeping cannot be dele- 
gated to the policyholder. There is 
more than $5,000 at stake on an indi- 
vidual, more than $20,000 at stake on a 
family and the policyholder needs the 
protection of an independent set of 
records. Claims need professional han- 
dling, medical costs must be evaluated, 
and research is necessary to analyze 
cause and effect. 


Texas Fieldmen’s Assn. 
Holds Meet at Austin 


Officers and committee chairmen of 
the Texas Insurance Fieldmen’s Assn. 
held their annual meeting at Austin 
with Jack Maguire, director of public 
relations Texas Insurance Advisory 
Assn., presiding. 

In welcoming representatives of the 
five clubs composing the association, 
Norris Parker, manager Texas Insur- 
ance Advisory Assn., stressed the im- 
portant part field men have in creating 
good public relations. 

Mr. Maguire in his report spoke of 
the advertising program now being 
conducted by the insurance advisory 
association in cooperation with the 
Texas Assn. of Insurance Agents. Ob- 
jective of this program, he said, is to 
“sell the services of the agent in pro- 
viding dependable insurance for the 
buyer.” He listed materials available 
in this program such as a kit for use in 
town inspections and stories on fire 
losses to be used for publicity. 


Reports of the member clubs were 
given by Wayne Rogers, Commercial 
Union, immediate past president Ala- 
mo Field Club, San Antonio; Robert 
Cameron of Harlingen, Security Na- 
tional and Trinity Universal, imme- 
diate past president Corpus Christi 
Valley Field Club; Robert Kenney of 
Houston, Commercial Union, presi- 
dent-elect of the Houston Club; Wil- 
liam D. Story of Dallas, Commercial 
Union, immediate past president North 
Texas Club, and James W. Howard of 
Lubbock, Southwest General, imme- 
diate past president West Texas Club. 

Mr. Parker presented awards to the 
outstanding field man of each club. 

Others participating in the program 
included Wendell Sether, manager 
public relations department National 
Board; Ben Lee Boynton, Dallas, Loy- 
alty group, manager public relations 
committee Texas Insurance Advisory 
Assn., and Sidney Briggs, Dallas, Fire 
Prevention and Engineering Bureau of 
Texas. 


Supreme Court Refuses 
United's Petition on 
Cal. A&H Complaint 


The Supreme Court has refused to 
review efforts of United of Chicago to 
halt the disciplinary proceedings 
against it by the California insurance 
commissioner, who charged the compa- 
ny with misleading A&H advertising, 
fraudulent conduct in the sale of com- 
mercial A&H, and description of bene- 
fits of particular policies without ref- 
erence to exclusions, restrictions and 
conditions. United charged the com- 
missioner was discriminating against 
it because similar types of representa- 
tions had been used by other insurers 
in California for many years. 





Western Mass. Field 
Men Elect Harding 


New officers of Western Massa- 
chusetts Field Club are John W. Hard- 
ing of the Boston, president; Charles 
H. Betz of Home, vice-president; Clar- 
ence B. Pederson of Fire Association, 
secretary; O. Walter Somppi of New 
York Underwriters, treasurer; and 
John Wallace of Commercial Union, 
member of the executive committee. 

Committee chairmen are Floyd C. 
MacGregor of Hartford Fire, rates, 
rules and forms committee, Mr. Betz, 
public relations; David. M. Engle of 
U.S.F.&G., program; Kenneth D. God- 
dard of Fireman’s Fund, fire preven- 
tion; Peter J. Coyne of London & Lan- 
cashire, town inspections; and Henry 
E. Stabile of Royal Exchange, educa- 
tion. 





Disallow Great American 
Tax Refund Due to Merger 


The state corporation commission 
of Virginia has ruled that Great Amer- 
ican of New York is not entitled to a 
tax refund of $5,332, assessed against 
American Alliance of New York in 
1953, although Great American merged 
with and absorbed American Alliance 
last year. 

The company’s argument, based on 
the fact that American Alliance no 
longer existed at the time the tax was 
levied, was rejected by the commis- 
sion, which said that the consummation 
ended the corporate existence of neith- 
er and had there been no merger, the 
two companies would have paid a to- 
tal in taxes equaling that assessed 
Great American alone. 





To Survey Public View 
of Voluntary A&H 


Health Information Foundation of 
New York is sponsoring a nationwide 
survey to determine how the public 
feels about voluntary health insurance, 
among other things. The research will 
be conducted by National Opinion Re- 
search Center at the University of Chi- 
cago, which conducted the HIF’s na- 
tional family survey of medical costs 
and voluntary health insurance a year 
ago. The new study will answer in- 
quiries raised by the previous study. 
The study is expected to be completed 
in 18 months. 





Nichols, Retired Kansas 


State Agent, Honored 


Charles T. Nichols, retired state 
agent of Springfield F. & M. group. 
was honored at a dinner at Hays, Kan., 
by a group of agents. C. Russell Shel- 
lenberger, Ransom agent, presided. Mr. 
Nichols was presented a set of lug- 
gage and a television set. 

Mr. Nichols started in insurance as 
a local agent in 1915 and joined 
Springfield in 1923 in the Kansas field, 
with headquarters at Great Bend. 

He is going with the Griffith agency 

at Hill City. 
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We Believe in the American Agency System! 





Much has been said recently about the fate of the American Agency 
System. We believe that it has a fundamental place in our insurance 
economy. We believe it will survive. We believe our agents are capable 
of convincing the public of its value. 


We believe that our Group is one of the best equipped to assist agents 
in convincing the public of the value of their services. 


In the Royal-Liverpool Insurance Group— 


YOU HAVE fieldmen, all of whom are multiple line service gradu- 
ates. They can be of valuable assistance to you, and are anxious 
to help whenever and wherever you need them. 


YOU HAVE thoroughly trained Aviation, Brokerage, Foreign, 
General Cover, Marine, Special Service, and Public Utility staffs 
at your disposal through our fieldmen. These facilities are in addi- 
tion to the usual Claims, Loss Prevention and Engineering, and 
Payroll Audit services. 


YOU HAVE new and effective selling aids to help you boost sales. 
These selling aids and techniques are constantly being expanded 
and revised to keep up with the latest trends and your needs. 

YOU HAVE proven, money-saving formulas on modern agency 
management through an Agency Systems Department which has 
sparked over 3000 agencies to better operation and production. 


YOU HAVE educational facilities in our Agents’ School in New 
York, a most highly regarded source of insurance training. 

YOU HAVE an extension of these educational facilities in our 
insurance correspondence course, which has been called “the best 
in the business” and has graduated over 2600 producers. 


YOU HAVE over 200 strategically located Regional, Field, Serv- 
ice and Claims offices at your service. This means quicker produc- 
tion and underwriting decisions and prompt claims adjustments. 
YOU HAVE science at work to simplify and speed our clerical 
services to you. Our electronics department is studying the latest 
devices to help us realize the service potential these electronic 
marvels make possible. 


These and many more facilities, plus our readiness to go far beyond 
the routine, are concrete evidence of our belief that an agent’s pro- 
fessional counsel and services are of infinitely greater value than the 
jottings of an order-taker behind a counter. 


ROYAL? LI 
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Co Sserance Group) 


CASUALTY + FIRE» MARINE SURETY 
150 wile ST., NEW YORK 38, N. Y. 
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Program Set for Tri- 
State Agents’ Annual 


Tri-State Mutual Agents Assn. of 
Pennsylvania, Maryland and Delaware, 
will have its annual convention Feb. 
25-26 at Harrisburg, Pa. John H. Shu- 
man of Bloomsburg, Pa., is president, 
and Wilson H. Flock of Kingston, Pa., 
is convention chairman. 

Glenn Drake of Osceola, N. Y., a 
member of the faculty of the public 
relations school at Syracuse university, 
will speak on personality in selling 
at the first afternoon session. J. F. 
Montgomery of Jackson, Miss., presi- 
dent of National Assn. of Mutual In- 
surance Agents, will speak the morn- 
ing of Feb. 25, as well as Reid Mulli- 
gan, manager of Middle Department 
Assn. of Fire Underwriters. 

The Saturday morning program will 
include a discussion by Sparks Club 
on sales ideas for combatting the direct 
writer, directed by Robb B. Kelley, 
branch manager of Employers Mutual 
Casualty; John L. Hartranft, district 
agency supervisior of Lumbermens 
Mutual Casualty, and Edwin C. Wen- 
ning, Pennsylvania agency manager of 
Beacon Mutual Indemnity. 

A banquet, floor show and dance 
will be held Friday evening and Roy 
Howells, humorist, will speak at the 
closing luncheon. 


Complete Overhaul of Mich. 
WC Commission Advised 


LANSING—Gov. G. Mennen Wil- 
liams has sent to the legislature a spe- 
cial message which embodies a report 
| of a study commission recommending 
| a complete reorganization of the work- 
| men’s compensation commission anda 
revision of the WC laws. 
| The study group was made up of 
| representatives of employers, employes 
and the general public, and recom- 
mendations reportedly were unani- 
mous. 

Among the suggestions are the sepa- 
ration of administrative and judicial 
functions of the WC commission; de- 
| signation of a director to have general 
| supervision of operations; establish- 

ment of an appeal board of three full- 

time members, two of them attorneys. 

Deputy commissioners will be made 

hearing referees, and at least one ad- 
| ditional referee was recommended. 








| Aetna Fire Opens 
| Grand Island Office 


| Aetna Fire has opened a new serv- 
| ice office at Grand Island, Neb. Robert 
Herzog, special agent, has transferred 
from Omaha to be in charge of the 
office at 1424 West Second street. He 
joined the group in 1949 and worked 
in the Chicago office before he became 
special agent at Omaha. He is a gradu- 
ate of the company’s multiple line 
training school. 





Slate Herndon in Kentucky 


Maurice Herndon, Washington, D. C. 
representative of National Assn. of In- 
surance Agents, will be the headline 
speaker at a district meeting of the 
Kentucky association at Kenlake, near 
Paducah, May 16-17. At a central Ken- 
tucky district meeting at Lexington, 
May 23-24, Martin Voedeker, of Royal 
Exchange field men, will be the speak- 
er. 


Claim Study in Flint, Mich. 

Flint, Mich., Assn. of A&H Under- 
writers will cooperate with a joint 
committee of hospital credit agencies 
in undertaking a study of claim pay- 
ments in the area. Three association 
members will cooperate with three 
members from Flint Hospital Council. 
The decision to undertake the study 
followed a panel discussion on the 
subject during the meeting of the asso- 
ciation. 








Maryland Cas. Seeks 


to Issue More Stock 

Maryland Casualty is seeking per- 
mission from the securities and ex- 
change commission to issue additional 
common stock which will be offered 
for subscription to holders of common 
stock before being offered publicly, 
The company plans to redeem its out- 
standing $2.10 cumulative prior pre- 
ferred stock with the proceeds of the 
issue. The preferred stock, which was 
issued in 1945, is now callable at $52.50 
plus accrued dividends. There are 216,- 
286 shares outstanding. Any of the 
new common stock not purchased by 
subscription will be underwritten by 
a syndicate of investment bankers 
headed by Merrill Lynch, Pierce, Fen- 
ner & Beane. 

The company has elected Stanley 
Trott, president of Maryland Trust, 
a director and Frank W. Wrightson, a 
director, a member of the executive 
committee of the board. 





Appraisers Issue Directory 


The greater New York chapter, 
American Society of Appraisers, 7 Dey 
street, New York, has issued a com- 
plete directory of its 264 members. 
They are listed by name and for each 
member is shown what classifications, 
of 92 named, the member indicates 
himself specially qualified to appraise. 
Then there is also a list of the mem- 
bers showing their business affiliations 
and finally a breakdown of the 92 spe- 
cialties with a number designation 
showing what members designate 
themselves as competent in each of 
the 92 fields. 


WHY 1 LIKE TO STAY AT 


Lod, bal Cine 100) 


As prominent in the preference of experi- 
| enced travelers as the building itself is in 
the Baltimore skyline. Teletype: BA263. 





DARGAN & CO., INC. 


110 William Street, New York 38, N. Y. 
Telephone DI 9-0670—Cables NAGRAD 


WORLDWIDE FACILITIES 


Adjusters — Surveyors — Investigators 
Salvors 
OFFICES OR 
DEPENDABLE REPRESENTATIVES IN 


EVERY COUNTRY THROUGHOUT 
THE WORLD 


(Write for our Directory) 
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The LAWRENCE WILSO® COMPANY 


Managing General Agents 
“Unexcelled Insurance Facilities” 


SERVICE TO LOCAL AGENTS 
AND BROKERS EXCLUSIVELY 
Birst National Bank Bidg., Tulsa 3, Okie. 
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carefully observed. 

In almost all cases, Mr. Cantrall 
points out, insurance should not be 
written with the named insured shown 
as “Estate of John Doe.” “ ‘Estate’ 
means property, not people,” Mr. 
Cantrall’s discussion says, “and insur- 
ance contracts should always be with 
and payable to the actual owners, the 
ones who can establish insurable in- 
terest in the property.” 

The article contains suggestions on 
how to handle fire insurance on dwell- 
ings and other real property where 
there are a number of heirs, empha- 
sizes that it is important to show as 
insured everyone having an interest 
in the property, and urges avoiding 
coinsurance where insuring a partial 
interest cannot be avoided. It also 
points out that an executor or admin- 
istrator may run a risk of being per- 
sonally liable for a loss if he has failed 
to keep the estate insured. On the other 
hand, purely personal policies, such 
as those providing malpractice liability 
insurance on a_ professional man. 
should be terminated and unearned 
premiums collected. Mr. Cantrall also 


N. Y. makes the interesting suggestion that. 
GRAD | | where the deceased is a doctor or 
other professional man, consent of the 
_ professional liability insurer should be 
obtained before permitting his case 
histories and other records to be turned 
ian over to other practitioners whom his 


former patients and clients select and 
receipts should always be obtained 
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you have an extinguisher with extra hard-hitting punch! 

For fighting fires in deep-burning liquids, electrical 
machinery and other hard-to-get-at places, nothing 
beats a Kidde Dry Chemical Extinguisher. Good for | 
fires in textiles, too! Learn more about Kidde protection. 

Write Kidde today! 


Leave it to Kidde to come up with a red-hot idea like 
this—a big, new 10-pound dry chemical extinguisher 
effective at any pressure from 150 to 250 pounds! 
Naturally, this new Kidde 10-pounder has all the fea- 
tures that make the Kidde line second to none—fast 
action, easy handling, simple trigger operation, and 
extra-wide coverage that snuffs out fire in seconds. 
But the “wide operating range” feature makes the 10- 
pounder a real standout! 


from these practitioners, because of 
the possibility of these records being 
needed should a professional liability 
suit be brought against the estate of 
the deceased. 
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fore drawing up the program, Mr. 
Beers said. Much of it was formulated 
in accordance with the desires of the 
federal employes, he continued, though 
presently the government would pay 
one-third of the cost whereas employes 
are asking that it contribute one-half. 
He observed that the bill that appar- 
ently will be introduced seems to of- 
fer a high level of benefits for the pre- 
mium that will be charged, and added 
that from some points of view the pro- 
posed plan is a “monstrosity”. The gov- 
ernment premium contribution would 
be limited to $58.50 a year for an in- 
dividual and $156 for an employe with 
dependents. 

Four basic plans will be offered, Mr. 
Beers said. Employes not covered un- 
der any of the other three categories 
would be covered under a standard 
plan. It is estimated about 600,000 per- 
sons will be covered at an annual pre- 
mium of about $60 million. 

The standard plan would provide a 
$12 daily hospital benefit for 70 days; 
20 times the daily benefit, with a max- 
imum $240, for miscellaneous fees; a 
surgical schedule with a maximum 
$200; in-hospital medical benefits of 
$3 daily; diagnostic laboratory benefits 
of $50 a year, with $25 allowed for 
each occurence; and maternity benefits 
of $150. 

A major medical expense benefit is 
included under which the employe will 
be reimbursed, up to a maximum of 
$2500, for 75% of his medical expenses 
over the basic benefits and over a $100 
deductible. 


For the approximately one million 
federal employes now covered by Blue 
Cross-Blue Shield, the government 
would take over one-third of their pre- 
mium payments. The same arrange- 
ment would be made for present group 
plans offered through employes’ agen- 
cies. 

The fourth possibility would be pur- 
chase of coverage from an insurer by 
employes of a local governmental of- 
fice, providing 75% agree to join the 
group and permission is obtained from 
the head of the agency. 

The bill includes a provision for con- 
tinuance of the coverage after retire- 
ment of employes, though there would 
be no participation on the part of the 
government. Employes also would be 
allowed to convert to a personal policy 
on leaving government service. 

The program includes a formula for 
distributing reinsurance under which 
it is stated selling, pointing out clearly 
the many advantages offered by the 
insurance company. The insurer offers 
a dollar spread not otherwise available, 
and in addition offers a creative tal- 
ent that is much better suited to make 
improvements in a plan and see that 
it follows economic changes. 


Other Tuesday speakers were J. E. 
Hellgren, Lumbermens Mutual Casual- 
ty; J. M. Rodemeier, Continental As- 
surance, and T. A. Watson, Lincoln 
National Life. Mr. Hellgren’s talk is 
reported elsewhere in this issue. 

At the Monday afternoon session on 
sales and service, Emil E. Brill of Gen- 
eral American Life and T. S. Baldwin, 
T. P. Coyle and R. I. Finell, all of Mu- 
tual Benefit H. & A. spoke on personnel 
training of group underwriters and 
field representatives. 


Mr. Coyle reviewed home office 
training and Mr. Baldwin discussed 
field training. 


Mr. Coyle pointed out that it is in 


the underwriting section that a man 
learns to overcome the over-optimism 
of the producer and the over-pes. 
simism of the claim man by analyzing 
each case thoroughly. Here he learns 
the functions of various company de. 
partments and how they are related, 
Through close association with the un- 
derwriter who is training him he | 
learns the proper procedures for han- | 
dling the work which he will be re. | 
quired to do. 

Upon assignment to a field office, 
Mutual Benefit underwriters are first 
assigned to inside administrative work, 
Mr. Baldwin said, so that practical in- 
formation gleaned through home office 
training can be put to use immediately, 
The next step is to send them out with 
trained men, who gradually shift the 
responsibility to the trainees. 

After a new field man has had ex- 
perience-giving field service, he is 
taken on sales calls by his manager 
and again, as he becomes ready, he is 
given the reins. His performance is a 
governing factor in _ determining 
whether the man will be put into sales, 
service or claim work. 

The field agent’s training is supple- 
mented with home office bulletins and 
regional meetings. One such meeting 
is being held in Chicago in conjunction 
with the conference-bureau sessions. 
New sales ideas and techniques and 
current writing practices are to be dis- 
cussed. 

The A&H company eyeing broker- 
age business must recognize there is an 
important difference between a broker 
and its regular agents, Fred T. Googins, 
Massachusetts Mutual Life, pointed 
out at Tuesday’s session. The regular 
agent has certain obligations regarding 
the placing of his business, whereas 
the broker is not a so-called company 
man and his interests for the most part 
are going to favor only his consumer 
client. 


Generally, the broker has a greater 
and more flexible degree of control 
over the business, and this alone is one 
of the primary reasons for developing 
substantial brokerage connections, the 
speaker said. The broker, with his in- 
terests embracing all lines of coverages, 
has a fertile and far-reaching area for 
prospecting with respect to group life 
and A&H. Included among the clientele 
of the general broker are the biggest 
employer prospects. 

Mr. Googins stated consideration 
must be given to scope of the product 
available and the cost at which it may 
be offered if a company is to achieve 
substantial participation in brokerage 


business. Because he is the servant of! 


only his client, the broker is in a po- 


sition to go far afield in seeking com- |: 


petitive bids and comparative analy- 
sis, and it may be the client’s primary 


SAFETY ENGINEER—AIl Casualty Lines— 
Ohio. Must have Ohio ticket for elevators. = 
Line Stock Co. $6,00 


OHIO SPECIAL AGENT—Northern part of 
state. All Cas. lines. Splendid —, well 
known stock group. 500. 








MISSOURI FIRE & INLAND MARINE aE 
CIAL AGT.—To age 40. Headquarter St. Louis. 
At least 5 yrs. exp. $5,700. 700. 


H. 0. FIRE INS. ~ UNDERWRITER—Take 
charge of Dep't. Some knowledge |. M. & Phy. 
Damage helpful. Large Mid-west city. Not Chi- 
cago. Fine > opportunity. $6,0 
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consideration is solely that of net cost. 

Describing progressive underwriting 
developments as the ultimate in brok- 
er attraction, Mr. Googins said notice 
of these must be given immediately so 
the broker can keep ahead of or at 
least in step with his competitors. 
While a broker may be tolerant of a 
company’s disposition to proceed more 
slowly than others in fields of explora- 
tion, he will take a dim view if he is 
not looked upon as a preferred client 
who is informed of changes immediate- 
ly. He warned the broker will not be 
long-suffering in this regard, however. 
From the nature of his business the 
proker is in an outpost position, often 
subjected to severe pressure, and as a 
result is disposed to indulge his imag- 
inative powers with considerable vigor. 

Because brokers frequently are con- 
cerned with large and extensively or- 
ganized employers, Mr. Googins said 
their problems are commensurably 
greater than those of the regular agent. 
Brokers expect help in solving their 
problems and they will go where they 
can best obtain it. Frequently there are 
alternatives which need to be proposed 
and examined, and if flexibility is 
made evident at the time of the sale, 
there is assurance in the mind of the 
purchaser that he is in good hands and 
problems of the future will be resolved 
with similar consideration. 
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Observing there must be a high de- 
sree of confidence between broker and 
company, Mr. Googins said he favors 
cultivating a somewhat selective brok- 
erage clientele rather than playing the 
field. He said there must exist a mu- 
tual knowledge of broker-company 
capabilities, organization and work 
habits—something that must be ac- 
quired by constant association. 

Mr. Googins recommended careful 
selection of the field representatives 
who will develop brokerage business, 
particularly from the larger firms. 
They will be working not only with 
brokers but also with the broker’s cli- 
ents, and their abilities will have much 
to do with the broker’s relationships. 

Service, more than any other con- 

sideration, is the basis of successful 
brokerage activity, Mr. Googins said. 
The broker dotes on it. expects it, de- 
mands it and is entitled to it. 
t Mr. Googins viewed the brokerage 
lis in-| fraternity, with its thousands of par- 
rages,| ticipants. as constituting heavy artil- 
ea for’ lery in meeting a greater portion of the 
ip life cost of ill-health through insurance. 
ientele Brokers can play a major role in ed- 
iggest ucating labor and management as to 
their place in the evolution of social 
insurance, and they also reach the 
smaller but equally important consum- 
it may (er units. 

chieve} Luncheon speaker Tuesday was Bob 
kerage |Considine, news commentater and col- 
ant of |umnist. 

a po-| Speakers at the Tuesday afternoon 
+ com- |session on A&H conversions were Alan 
analy- /M. Thaler of Prudential, C. S. Lembkey 
rimary |Of Continental Casualty and A. Howard 
Hotson of Zurich. 

Mr. Hotson gave the history and re- 
sults of Zurich’s conversion plan to 
solve the problem of the retired em- 
ploye who wants group benefits con- 
tinued in an individual policy. 
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The plan was instituted in 1940 at 
the request of field men. Using as a 
;.|/pattern the conversion privilege used 
6,000. in group life, the hospital policy was 
‘amended so that retiring employes un- 
der 65 could maintain benefits without 








Y . - ie 
go, Ill. jevidence of insurability or medical 
examination. The right to refuse re- 
ORE : 
ewal at any premium due date was 


reserved, and rates were from 35 to 
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50% above the then current group 
rates. No commissions were paid. 

Only a small percentage of employes 
leaving group coverages took advan- 
tage of the conversion privilege, Mr. 
Hotson said, so that handling facilities 
were not overtaxed. Premiums re- 
ceived were adequate to cover both 
losses and expenses, even though re- 
newals were on a very lenient basis, 
and in 1951 the 65 year age limit was 
removed and benefits increased. 

From limited statistics available for 
the 1951-53 period, Mr. Hotson said 
it has been estimated that only 1.5 to 
1.6% of those eligible to convert actu- 
ally do. For each 100 employes con- 
verting there have been policies issued 
for an average of 166 individuals. The 
voluntary lapse ratio is high. 

For the period, Zurich’s premium 
income was about $80,000 and the 
claims ratio between 70 and 80% of 
premium on this type of business. It 
appears the loss ratio is gradually 
rising, he said. At present, Zurich has 
covered about 1,300 individuals for an 
annual premium of about $40,000. 

A. G. Weaver, John Hancock Mutual, 
and D. W. Pettengill, Aetna Life, dis- 
cussed making coverage available for 
retired employes and their dependents. 
This session will be reported next 
week. 

The workshops featured 10 topics 
covered in two sessions each morning 
so that those attending were able to 
sit in on more than one discussion. 
Evidencing the high interest, there 
was a good attendance at each session 
and wide participation in discussions. 

Major medical insurance was put 
under the glass Wednesday morning, 
Edmund B. Whitaker, Prudential, re- 
viewing developments to date, and A. 
M. Wilson, Liberty Mutual, outlining 
what lies ahead for the future. Mr. 
Wilson’s talk is reported elsewhere 
in this issue. 





W. D. Ashley, local agent of New 


Ipswich, N. H., has purchased con- 
trolling interest in the H. Howard 
agency at Greenville, N. H. He has 


been in insurance nine years. 
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REPRESENTING Lloyds London 


Larson, Insurers Talk 
Over Fla. Legislation 


Commissioner Larson of Florida and 
insurance men met at Jacksonville to 
discuss proposed legislation concerning 
fire, casualty and A&H. This was one 
of a series of sessions in the state on 
department sponsored legislation. 
Among the proposals discussed was a 
bill providing that a group of insurers 
would need to get only one license for 
an agent rather than having each com- 
pany of the group license him, as pre- 
sently required. 

Another proposal is to make the 
general law on unlicensed insurers 
like the non-admitted insurers law re- 
garding representation and a compan- 
ion bill which clarifies the provisions 
of the non-admitted insurers act and 
the placing of coverage with such in- 
surers. Another measure would declare 
the advertising by a person acting as 
an agent or solicitor illegal unless he 
were licensed by the state. 

The commissioner would be empow- 
ered in another measure to impose a 
fine for violation of the fire rating 
laws as he is now authorized to do for 
violations of the casualty rate laws. 
One change would give the insurance 
department additional time to renew 
statements filed before a certificate of 
authority is issued. 

In another proposal insurers would 
be barred from the state if they are 
owned or controlled by a foreign gov- 
ernment or an agency of the govern- 


ment. Also discussed was a reprisal 
agreement for foreign and alien in- 
surers. 


The group also discussed revision of 
the adjusters law which clarifies the 
definition of existing law and elimi- 
nates life, annuity and A&H from its 
provisions. 


Gold Approves A&H 
Insurer Conversion 


Conversion of State Hospital Assn. 
of Tarboro, N. C., from a non-profit 
medical service mutual to a stock A&H 
company has been approved by Com- 
missioner Gold after a public hearing. 
He turned down one plan submitted a 
year ago, but gave tentative approval 
to the new plan several weeks ago. 

Under the plan, the company’s re- 
serve of $150,000 will become part of 
the capital structure of the new com- 
pany. Policyholders will receive one 
share of $1 par common stock and 
shares of $1 par 4% preferred in pro- 
portion to their interest in the reserve. 

The move was opposed by Mrs. W. 
O. House, a former president of the 
association, who claimed the conver- 
sion would set a pattern which might 
be followed by the other two hospital 
service corporations in the state. 





Says Opportunities Are 


Good in Insurance 


LOS ANGELES—There is more op- 
portunity for a young man in insur- 
ance today than ever before, John 
Adair, special agent for Founders of 
Los Angeles, said at a meeting of Los 
Angeles Fire Insurance Forum. He de- 
scribed the prestige of the designation 
“underwriter” and urged his audience 
to get a fundamental knowledge of the 
business in order to merit the rating. 

Insurance offers free competition, he 
said, citing California as one state that 
is bound legally to provide this free- 
dom. He touched on the Grunsky-Mc- 
Bride workmen’s compensation law 
and credited the newly appointed com- 
missioner, F. Britton McConnell, with 
doing much of the work on the original 
bill. 

In line with public opinion, the use 
of diverse classifications of insurance 
will diminish, Mr. Adair predicted. He 
also predicted increased use of com- 
mercial block policies. 





Recommends WC for 
Carnival Employes 


William Evans, general counsel of 
New York Workmen’s Compensation 
Board, recommended to New York 
State Agricultural Fair Societies that 
they make sure employes of stunt and 
thrill shows are covered by WC. 

When such shows are employed by 
fair operators, the employer becomes 
responsible for all resulting liability, he 
pointed out. When there is an accident 
the employee may sue the employer in 
a civil suit or choose to come under 
WC. In cases where minors are em- 
ployed in violation of the labor law, 
the minor is entitled to a double award, 
one paid by the insurer and the other 
payable by the employer. 


To Hear GAB Casualty Man 


Edward S. Kelly, manager of the 
casualty division in the southeastern 
department of General Adjustment Bu- 
reau at Atlanta, will address Baltimore 
Claims Men’s Assn. April 7 on public 
relations from the casualty men’s view- 
point. 








St. Louis Pond to Hear Coach 

Ed Hickey, coach of St. Louis Uni- 
versity’s basketball team, currently a 
leading contender in the Missouri Val- 
ley conference, will be the speaker at 
the Feb. 14 meeting of the St. Louis 
Blue Goose pond. The pond will hold 
its annual dinner dance Feb. 12. 


Total Loss 

Both Hands...... .$10,000 
Right Hand.......$ 6,000 
Left Hand.........$ 5,000 


Physicians, dentists, musicians, artists, architects, golf pros 
and other skilled professionals must have the Hand Disable- 
ment accident coverage which you can write through Illinois 
R. B. Jones Inc. A direct mailing campaign to this effect can 
serve as an entree to clients. 

The rate for this essential coverage is $5 per thousand 
(minimum $2,500). An example of the coverage for $10,000 
principal sum, premium $50, is as follows: 


Loss of Use 
(After 21 days) 
$120 per Week..... Both Hands 
$ 80 per Week.....Right Hand 
$ 60 per Week...... Left Hand 


IIlindis fh. B. Jones Ine. 


175 W. Jackson Blvd., Chicago 4, Ill.- WAbash 2-8544 
C. Reid Cloon, President 
1401 Peachtree St. N.E., Atlanta, Ga. * Emerson 2584 


William E. Lersch, Vice-President 
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Introduce WC Bill for 


District of Columbia 


A WC bill for the District of Colum- 
bia, developed through the coopera- 
tion of the insurance business and 
Washington Board of Trade insurance 


committee, headed by V. O. Schinner- 
er, has been introduced in the House 
by Rep. McMillan of South Carolina, 
chairman of the House committee on 
the district. At present WC in Wash- 
ington is covered under the long- 
shoremen’s and harborworkers’ act. 
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% Major Medical Expense Policy 





Desirable agency openings 
available in: 


Illinois Michigan 
Indiana Minnesota 
lowa Missouri 
Colorado Ohio 
Florida Wisconsin 














Maximum coverage $5,000, $7,500, $10,000 with 
respective deductibles of $500, $750, $1,000. 


* Individual Accident & Health Schedule Policy 


Loss of time, accidental loss of life, dismem- 
berment by accident, hospital, and surgical. 


* Specific Disease Expense Policy 
Polio and 9 dread diseases. $5,000 each person— 
each disease covered. Cancer coverage optional. 


% Indemnifying Hospital plus Surgical Expense Policy 


Illinois Mutual Casualty Co. 


HOME OFFICE: 411 LIBERTY ST., PEORIA, ILL. 
E. A. McCord, Pres. 


“The best in accident, sickness, and hospital insurance since 1910."’ 


. .» Have these Four Star 
feature packed, saleable 
policies to offer Your 
Clients! 


Pays amount of daily benefits purchased—regordless 
of hospital bill. 


(non-assessable) 


Cc. C. Inman, Exec. Vice-Pres. 
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DIRECTORY OF RESPONSIBLE 


INDEPENDENT ADJUSTERS 


Valaske Counsel of 
American Casualty 


M. Thomas Valaske has been named 
counsel of American Casualty to assist 
the law firm of Stevens & Lee, which 
acts as general counsel. He was pro- 
moted from regional attorney in the 
Nashville branch where he has han- 
dled Tennessee and Kentucky since 
1949. He will be stationed at the com- 
pany’s home office. 


St, Paul F. & M. Makes 
Three Changes in Ohio 


St. Paul Fire & Marine made several 
changes in the Ohio field. Homer Rub- 
recht, state agent, who has been re- 
sponsible for southern Ohio, will de- 
vote his attention to field work at 
Columbus and Franklin county, and 
will continue in charge at Columbus. 
Karl Krug Jr. has been advanced from 
special agent to state agent and will 
take over southern Ohio, assisted by 
Harold E. Horner, special agent, who 
joined the company Feb. 1. 








Hughes Promoted at Detroit 


DETROIT—John R. Hughes, head of 
the fidelity and surety bond depart- 
ment and a member of the branch of- 
fice staff for the past year, has been 
appointed branch office manager here 
by Massachusetts Bonding. 





Conn. to Have Regionals 
Connecticut Assn. of Insurance 

Agents is planning a series of regional 

meetings on how to meet direct writer 


— 


competition. They are scheduled for 
Mar. 3 at Willimantic, Mar. 10 at 
Stamford, and Mar. 17 at West Hart. 
ford. 








Harleysville Mutual Elects 


Five New Officers 


Ezra Markely, president since 194 
of Harleysville Mutual Casualty ang 
its affiliate, Mutual Auto Fire, has 
been elected chairman. Arthur A, A}. 
derfer, secretary since 1946, was 
elected president. 

Otto C. Lee, assistant to the presi. 
dent since 1951, was elected vice. 
president for sales; Frank A. Knowlan, 
formerly assistant secretary, was! 
elected vice-president for underwrit- 
ing and assistant secretary, and Ern- 
est M. Delp, formerly treasurer and 
assistant secretary, was elected secre-| 
tary-treasurer. | 








Elimination of Commissioner 


Has Dim Future in Indiana 


A bill has been introduced in the In- 
diana house to replace the insurance 
commissioner with a five-man commis- 
sion to be appointed by the governor, 
Chances of passage appear to be slim, 
since Rep. Downey, chairman of the 
house insurance committee and an in- 
surance man himself, has referred to 
the bill as “silly” and “a joke.” 





Worcester Fetes Legislators 


Worcester Board of Insurance Un- 
derwriters, Worcester Insurance Soci- 
ety and Assn. of Insurance Women 
honored state legislators from the 
area at a dinner. 
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CALIFORNIA 


LARGEST 
EAST OF 
LOS ANGELES 








FLORIDA 





MIAMI 
RAYMOND N. POSTON, INC. 


Adjusters all lines 
Street 





16 North “L’* 8t. 
Refer to Miami Office 











ILLINOIS 





JAMES J. HERMANN CO. 


175 W. Jackson; Chicago 
HArrison 7-9381 


boot Aurora, Ill.—Merchants Nat’). 
\ Bank Bldg.—Aurora 6-5125 


Waukegan, Ill].—228 N. Genesee 8t. 
MAJestic 3-0936 


Joliet, T1l.—Morris Bidg. 
JOliet 6-2613 








Since 1920 
E. 8S. GARD & CO. 
Chicagoland Casualty Claims 
175 W. Jackson Blvd. WAbash 2-8880-1 








ILLINOIS (Cont.) 





J. R. McGowan, Pres. 


THOMAS T. NORTH, INC. 


Adjusters All Lines 
Phone HArrison 7-3230 
175 W. Jackson Bivd., Chicago 4 











J. L. FOSTER & R. K. FOSTER 


Insurance Adjusters 

First National Bank Building 

Springfield, Illinois 
Inland Marine 


Fire Casualty 








LIVINGSTONE 
ADJUSTMENT SERVICE 
619 E. Capitol Ave., Springfield, Mlinois 

Branch Offices: Decatur — Mattoon — 
Mt. Vernon — Belleville — Quincy 
Covering Central and Southern Illinois 
All Lines of Fire & Casualty 


MINNESOTA 


INSURANCE CLAIM SERVICE 
EVERY DAY - EVERYWHERE 
IN MINNESOTA 


ARTHUR J. TAYLOR CO. 
IND AVENUE SOUT: 
MINNEAPOLIS 2, MINNESOTA 






















the OLOFSON CO. 


claim adjusters 
Serving Minnesota since 1940 
Plymouth Bldg.—Minneapolis 
24 hour phone—Capitol 4-0066 
Branches 
Empire Bank Bidg.—St. Paul 
Ist Naf. Bank Bldg.—Rochester 














MISSOURI 





St. Louis, Missouri Cape Girardeau, Missouri 
JOHN L. GARD and ASSOCIATES 


Insurance Adjusters 
All Lines 
H. H. Building 
Cape Girardeau, Mo. 
Telephone 5-6695 


Cotton Belt Bldg. 
St. Louis, Missouri 
Telephone Garfield 1-2464 











JOHN H. HUNT & CO. 


330 So. Wells St. Chicago 6, Il. 
Investigators and Adjusters 
ALL CASUALTY LINES 
Servicing Chicago & vicinity, Waukegan, 
Ill., Gary, Hammond and Northwestern Ind. 
Waukegan Branch: 4 S, Genesee St.; 
Tel. DElta 6-8822 
24 Hour Service 
Phone HArrison 7-0153 Night—COrnelia 7-0182 











MICHIGAN 





NEVADA 





R. L. GRESHAM & CO. 


General Insurance Adjusters 
Phones 4733-6164 


410 E. Carson Avenue 

LAS VEGAS, NEVADA 
Servicing Southern Nevada—South- 
western Utah — Kingman, Arizona 

and Needles, ifornia. 














OHIO 





MICHIGAN CLAIM SERVICE, INC. 


105 Hollister Bldg. — Lansing, Michigan 
Phone 59475 
Branches 


Battle Creek Flint Lansing 
Benton Harbor Grand Rapids Monroe 
Detroit Kalamazoo Musk: 





Pontiac Saginaw 
24 hour switchboard for entire state 
Phene—Lansing—59473 


O. R. BALL, INC. 
= Fire — Inland Marine — 
Allied Lines 
1542 Hanna Building 
Cleveland 15, Ohie 
Phone: SUperior 1-7850 











OHIO (Con‘t,) 
LOVELL & COMPANY 


a0, 
ES, ie > 
ars 








hy Automobile — Casualty 

E . x] Inland Marine — Aviation 
naan Williamson Building 
Cleveland 14, Ohio 


Taam owmver Phone Main 1-5882 











THOMAS D. GEMERCHAK | 


All Lines 


416 Citizens Bldg., Cleveland 14, Ohio 
Phones Off. Su. 1-2666 — Res. Fa. 1-0442 | 








OKLAHOMA 





Cc. R. WACKENHUTH AND SON 
Cc. R. WACKENHUTH R. C. WACKENHUTH 
ADJUSTERS FOR THE COMPANIES 
ALL LINES 
507 Orpheum Building, Tulsa, Oklahoma 
Phones 2-5460 4-3850 


Insurance Adjustments { 











UTAH-IDAHO 








428 So. Main 


- Salt Lake City, Ut. 
Tandy & Wood Bldg. - Idaho Falls, Id. 
Sonnenkalb Bldg. - Pacatello, Idaho 
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Reject Compulsory 


2 = 
Billin Arkansas 

LITTLE ROCK—As the Arkansas 
legislature last week neared the mid- 
dle point of its session, insurance peo- 
ple breathed a little easier after the 
house turned down Rep. Graham’s bill 
for compulsory automobile insurance 
by a vote of 23 to 57. However, bills 
permitting insurance companies to be 
sued as co-defendants have been re- 
commended “do pass” by a_ senate 
judiciary committee 

Also marked “do pass’ by a senate 
committee is a comparative negligence 
pill and in the house a bill to establish 
a state insurance fund has received a 
green light from the house committee 
on revenue and taxation. 

A bill to amend three sections of 
Arkansas’ all-industry fire rating law, 
act 50 of 1947, was introduced last 
week to preserve effective state super- 
vision of fire rates and the principle of 
fire rate making which produces rela- 
tive uniform fire rates for all risks of 
the same class and of the same degree 
of protection. Under the proposal, the 
commissioner would be given 30 days 
to review filings instead of 15 days as 
at present. Also, statistical data and 
“work product” filed with the depart- 
ment by fire rating bureaus could not 
be used by individual companies or 
others filing their own rates without 
consent of the author or owner of such 
material, even though such data would 


still be “public record.” 
The bill also prescribes standards 
for fire rating organizations, such as 


ability to provide licensed engineering, 
inspection, audit, and fire prevention 
services and maintenance of staff of- 
fices in the capital city where they can 
be under the supervision of the insur- 
ance department. 

This amendment to the rating law 
would not bar so-called independent 
fire filings not made through an estab- 
lished rating organization, but the bill 
would require that any company mak- 
ing its own rates on an independent 
basis must meet the same standards, 
provide the same services and be sub- 
ject to the same state supervision and 
regulation as are officially licensed 
rating organizations. 

The bill has been referred to the 
senate insurance committee and a pub- 
lic hearing on the measure has been 
set for Feb. 16. 


Approve $200,000 Capital 


Increase of Republic, Tex. 


Stockholders of Republic of Dallas 
have approved a $200,000 increase in 
capital by transferring that amount 
from surplus, to make the new capital- 
ization $2,600,000. Stockholders will be 
issued 20.000 shares of additional com- 
mon stock as of Feb. 10 on the basis of 
one for 12. 

Directors declared a quarterly di- 
vidend of 40 cents on the new capital- 
ization as of Feb. 25 to stock of record 
Feb. 10. 

Republic last year had a $4 million 
increase in assets to total $33,321,248. 
The wholly owned Vanguard showed 
assets of $3,373,215, an increase of $1,- 
576,867. 


Brokers Lunch Mar. 10 


Insurance Brokers Assn. of New 
York State will have its annual lunch- 
eon Mar. 10 in New York City. G. 
Foster Sanford, New York City broker, 
is president. 





Portland, Ore., Agents Air FR 


At a meeting of Portland Assn. of In- 


} surance Agents, William Healy, deputy 


secretary of state, and Harold McCoy, 





XUM 


manager of the motor vehicle safety 
responsibility division in Oregon, dis- 
cussed administration of the financial 
responsibility law and proposed revi- 
sion of the act. 





Conn. Agents Support 


Insurance Legislation 


Connecticut Assn. of Insurance 
Agents is sponsoring three bills in the 
legislature affecting agents and appli- 
cations for drivers licenses and motor 
vehicle registration. It is pushing the 

passage of a bill to change the present 
controlled business law to one requir- 
ing an agent to write 90% of his busi- 
ness on members of the public and 
only 10% on his property or the 
property of his employer or a corpora- 
tion which he controls. The motor ve- 
hicle bills would require applicants 
for registration to state whether they 
had BI and PD insurance and appli- 
cants for drivers licenses to state 
whether they had successfully com- 
pleted an approved driver education 
and behind-the-wheel training course. 





Parker Alford has joined the Hous- 
ton, Tex., adjusting company of Cor- 
bell & Bradley. He formerly was with 
National of Hartford as claims mana- 
ger and with Hartford Accident as an 
adjuster. 


Ohio Agents May 
Back ML Bill 


COLUMBUS—It is believed that 
Ohio Assn. of Insurance Agents has 
come to a favorable decision on a 
multiple line bill which is substantially 
in line with that which was submitted 
last month by Senator Johnson of Me- 
dina. That bill was the result of work 
by the stock companies-agents in- 
surance conference committee, popu- 
larly known as the “McVay commit- 
tee,” and a similar group representing 
mutual interests and known as the 
“Purmort committee.” 

The association expressed itself at 
its convention last fall as “sympa- 
thetic” with ML protagonists, but in- 
sisted that any bill which won its 
approval would contain adequate safe- 
guards of agency licensing standards. 
Senator Johnson’s bill is reported to 
contain measures which accomplish 
this, but the bill has not had the formal 
approval of the association up to this 
point. 





H. 
tional 


B. Collamore, 
of Hartford 


president of Na- 
group, has been 








LIFE 


“nti ‘lke 





ACCIDENT 





elected a director of National Board 
Building Corp. He succeeds F. D. Lay- 
ton, who resigned upon his retirement 
as ‘chairman of National group. Mr. 
Layton had served as a director of the 
corporation for 19 consecutive years. 





Boston Transfers Mackey to 
Coast in Inland Marine Post 


John F. Mackey Jr. has been trans- 
ferred by Boston and Old Colony to 
the Pacific department at San Fran- 
cisco where he will have top author- 
ity on inland marine underwriting. Mr. 
Mackey has been with the company 
since 1948, starting at Boston as as- 
sistant supervisor in the inland marine 
department. He is a graduate of Brown 
university. 


Last Day for N. Y. Bills 


Feb. 8 was the last day for putting 
in bills at Albany. This is the occasion 
that those in the insurance business 
who are interested in legislation watch 
for with a good deal of interest. Insur- 
ance Federation of New York State, as 
is customary, had an executive com- 
mittee meeting in Albany that day 
and was host at a cocktail party of 
the legislators and others in the even- 
ing. 
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Brokers especially will want all the facts about the plan. 


Ask for brochure J-9 
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Market Always Tough Under Compulsory 


There are 59 insurers writing com- 
pulsory automobile liability insurance 
in Massachusetts. The number writing 
automobile bodily injury coverage in 
New York is 135. The number of com- 
panies willing to write compulsory au- 
tomobile in Massachusetts has always 
been impressive by its smallness. Quite 
a number of companies have moved in 
to write compulsory, taken their 
bumps, and moved out. Each year, the 
big question for an insurer writing 
general liability lines including auto- 
mobile is whether to stay in that field 
in Massachusetts. There is always 
much teetering. The producers hold 
their collective breath until word comes 
down whether the insurers are going 
to write as much business in the new 


year as they did in the one just clos- 
ing. An atmosphere of apprehension 
hangs over the state for weeks while 
the insurers reach their final decision 
on whether they can put up with the 
mess another year. 

In any consideration of compulsory, 
the availability of a market is a mat- 
ter of real significance, though it is 
never accorded the weight that it 
would have once compulsory went into 
effect. There are all degrees of this 
problem, and in Massachusetts over 
the years the public and the insurance 
business have endured all of these de- 
grees except the final fatal one, at 
which point the business gives up and 
goes home. 


An Unfair Swipe at Insurance 


We can only hope that the rest of 
the report of the Senate’s Ives sub- 
committee on employe welfare and 
pension fund benefits shows more ac- 
curacy, responsibility and sense of 
fairness than the passages which ac- 
cuse the insurance industry, equally 
with labor organizations and manage- 
ment of failing—“with notable and 
commendable exceptions’—to meet 
their responsibilities fully and take 
preventive action against abuses and 
mismanagement. 

Unquestionably there have been 
situations in which insurance produc- 
ers and their companies have connived 
with money-hungry corrupt labor 
leaders, aided by apathetic or chicken- 
hearted employer representatives, to 
milk welfare funds of money that 
should have gone to augment benefits. 
But cases in which insurance com- 
panies or producers have been cul- 
pable have been very infrequent. It 
has not been the honestly and ethi- 
cally handled cases that have been the 
exceptions, as stated by the Senate 
subcommittee in its report. 

In saying that “management, labor 
organizations and the insurance in- 
dustry have been equally remiss in 
failing to take preventive action 
against abuses and mismanagement,” 
the Ives subcommittee appears to be 
fearful of getting in wrong with the 
unions, with their vast political power. 
It seems to feel it must take the sting 
out of its rebuke by saying that the em- 
ployers and the insurance people were 
just as naughty as the union leaders. 
The truth is that where there was any 
monkey-business in the running of a 


union welfare fund it was a union boss, 
not an insurance man nor an employer 
representative, who was the chief mis- 
creant. If the employer looked the 
other way at milking-time, it was 
usually because he was understandably 
scared of union retaliation if he pro- 
tested. 

The typical corruption situation has 
had the greedy union boss as the main 
villain, with complacent employers 
and/or unethical insurance producers 
as stooges—always in a secondary role, 
never permitted by the union chief to 
keep very much of their pickings. 

The unfairness of lumping in the 
insurance industry as being “equally 
remiss” with labor organizations be- 
comes obvious when it is remembered 
that there never could be any insur- 
ance skulduggery in these situations 
without a corrupt union boss. But the 
evidence, including the types of ques- 
tionable practices cited by the Ives 
subcommittee report, shows that there 
are plenty of varieties of shenanigans 
that a corrupt union leader can in- 
dulge in without needing an unethical 
insurance producer as an accomplice, 
even if the fund is insured. And there 
are many funds that are completely 
or partially self-insured. 

So, remembering that in many funds 
there could be no involvement of the 
insurance industry because of there 
being no insurance; and that even 
where there is insurance the question- 
able practices needn’t involve insur- 
ance at all, does it seem reasonable or 
fair to tar the insurance business with 
the same brush as the unions—to say 
that insurers and their representatives 


involved in welfare fund cases have— 
“with notable and commendable ex- 
ceptions”—failed to take preventive 
action against abuses and mismanage- 
ment? 

Of course, the words of the commit- 
tee’s criticism could be interpreted in 
a very narrow sense as meaning that 
the insurance industry was at fault 
for not acting as an _ investigating 
agency to ferret out and expose cor- 
rupt union bosses and apathetic em- 
ployers, even where no insurer or pro- 
ducer was open to criticism. But this 
seems an unlikely construction to put 
on the committee’s words. 

The more obvious conclusion seems 
to be that the subcommittee knew full 
well where the bulk of the blame 
should lie for welfare fund abuses but 
felt a lot safer politically in making 
the insurance industry and the em- 
ployers look equally as bad as the 
union racketeers. 


Kurt Hitke & Co., Chicago, and Mrs, 
Shapiro will sail from New York 
aboard the SS Olympia Feb. 11 for a 
trip of the Caribbean. They will re- 
turn to the states about March 1. 


D. A. Clark, a past president of the 


Texas Assn. of Insurance Agents, has 
returned to his home in Sweetwater 
after undergoing surgery in Dallas and 
is now spending part of each day at 
his agency. His son, D. A. Clark Jr,, 
directs the agency. 


Edward B. Eckdahl, Los Angeles 
broker, has been knighted by King 
Gustaf Adolf of Sweden. Formal cere- 
monies, at which the Order of Vasa 
will be conferred upon him, will take 
place March 25. 


J. T. Blalock, executive vice-presi- 
dent of Pacific Indemnity, has been 
elected president of the Greater Los 
Angeles chapter of National Safety 
Council. He succeeds L. W. Van Aken, 
resident vice-president of Lumber- 
men’s Mutual Casualty. 








PERSONALS 


John K. Cowperthwaite, president 
of Fox & Pier, New York City brokers, 
has been named head of the fire and 
casualty insurance division of Legal 
Aid Society of New York City’s annual 
drive for funds. 





Thomas N. Boate, manager of the 
accident prevention department of 
Assn. of Casualty & Surety Cos., has 
been named a member of the advisory 
committee of the President’s action 
committee for traffic safety. 


Mrs. Helen B. Hawes, a member of 
the A. B. Gile local agency at Hanover, 
Mass., and W. Parker Start, inland 
marine special agent of Field & 
Cowles, Boston general agency, in New 
Hampshire and Vermont, were 
married. 


G. E. Thornton, special agent of 
U.S.F.&G. at Nashville, has been chos- 
en chairman of the middle Tennessee 
division of the heart fund drive. 


Archie M. Slawsby, local agent of 
Nashua, N. H., has been named a di- 
rector of Indian Head National Bank 
there. 


W. H. Bruner, local agent of South 
Bend, has been elected president of 
South Bend Assn. of Commerce. 


Jack C. Walker, Tullahoma, Tenn., 
local agent, has been elected president 
of the chamber of commerce there. 


C. Robert O’Boyle, assistant vice- 
president, Marsh & McLennan, has 
been appointed chairman of the insur- 
ance group in the business division of 
the Chicago Red Cross chapter’s 1955 
fund campaign. 


William B. Shapiro, vice-president of 


Former N, Y. OPS Head to Be 


Deputy Superintendent 


Julius S. Wickler of Mount Vernon 
is slated to be selected as deputy New 
York insurance’ superintendent in 
charge of the New York City office. 
He is former head of the office of 
price stabilization in New York City 
and is a law partner of Congressman 
Klein of Brooklyn. 





Aetna Fire Has Casualty 


Changes in Des Moines 


Robert Risser, since 1945 casualty 
manager for Aetna group at Des 
Moines, is being promoted and will 
soon be transferred to another office. 
State Agent Arthur E. Holt, who suc- 
ceeds Mr. Risser, will be assisted by 
Special Agents W. C. McDonald, V. M. 
Day and George W. Wallace, a new- 
comer to the staff. 

Mr. Wallace has been with the group 
in casualty division of the Western 
department and at Detroit and as spe- 
cial agent in Kentucky. 


St. Louis Brokers Elect 
William Griffin President 


The Insurance Brokers Assn. of St. 
Louis at its annual meeting elected 
William F. Griffin president, succeed- 
ing Emmet R. Broeker. Other officers | 
elected are Tom Baker, first vice-pres- 
ident; Clinton Karst, second vice-pres- 
ident; Clyde H. Scott, secretary, and 
Oliver Steidemann, treasurer. 


More Topics Added to 
Cleveland I-Day Program 


A panel on workmen’s compensation 
is being planned for Cleveland insur- 
ance day March 14. Other additions to 
the program, being sponsored by In-| 
surance Board of Cleveland, are talks | 
on package policies, automobile insur- 
ance, successful selling. 








The new home office of Transport 
Indemnity of Los Angeles was formal- 
ly opened with a reception at which 
President Sam Simpson was host. 
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ATLANTA 3. GA.—432 Hurt Bldg.. Tel. Walnut 
9801. Fred Baker, Southeastern Manager. 


BOSTON 11, MASS.—207 Essex St., Rm, 421, 
Tel. Liberty 2-1402. Roy H. Lang, New Eng- 
land Manager. 


CHICAGO 4, ILL.—175 W. Jackson Blvd., Tel. 
Wabash 2-2704. O. E. Schwartz, Chicago Mgr. 
4 1 Wheeler. Resident Manager. 


CINCINNATI 2, OHIO—420 E. Fourth Street, 
Tel. Parkway 2140. Chas. P. Woods, Sales 
Director; George C. Roeding, Associate Man- 
ager: George E. Wohlgemuth, News Editor: 
Arthur W. Riggs, Statistician. 

DALLAS 1, TEXAS—708 Employers Insurance 
Bldg.. Tel. Prospect 1127. Alfred E. Cadis, 
Southwestern Marmager, 

DETROIT 26, MICH.—502 Lafayette Bildg., 


Tel. Woodward 1-2344. A. J. Edwards, Resident 
anager 


KANSAS CITY 6. MO.—605 Columbia Bank 
Bldg.. Tel. Victor 9157. William J. Gessing 
Resident Manager. 


MINNEAPOLIS 2, MINN.—1038 Northwestern 
Bank Bidg., Tel. Main 6417. Howard J. Meyer, 
Resident Manager 


NEW YORK 38, N. Y.—99 John Street, Room 
1103, Tel. Beekman 3-3958. Ralph E. Richman, 
Vice-Pres.; J. T. Curtin, Resident Manager. 


OMAHA 2, NEBR.—610 Keeline Bldg.. Tel. 
—, 3416. Clarence W. Hammel, Resident 


Ma 
PHIL. ‘ADEL PHIA 9, PA.—123 S. Broad Street, 
Room 1127, Tel, Pennypacker 5-3706. E. H 
Fredrikson, Resident Manager. 

PITTSBURGH 22, PA.—503 Columbia Bldg. 
Tel. Court 1-2494. Bernerd J. Gold, Resident 


SCO 4, he Bldg. 544 
Market St., Tel. Exbrook 2-3054. W. Bland 
Pacific Coast Manager. 
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DEATHS 


EDGAR W. MILLER JR., 46, secre- 
tary of Royal-Liverpool, died while on 
a business trip in Edgewater Park, 
Miss. His home was in Summit, N. J. 
He had been in the casualty and sure- 
ty business 25 years, beginning his ca- 
reer with the North America com- 
panies. He joined Royal-Liverpool in 
1939 as assistant manager at Detroit. 
Later he was manager at Pittsburgh 
and Washington, D.C. In 1945 he was 
named secretary with executive super- 
vision of the fidelity and surety depart- 
ments. 


W. LESLIE LEWIS, 59, secretary of 
Agricultural, died suddenly in his 
home at Watertown, N. Y. Mr. Lewis, 
who also was advertising and sales 








W. LESLIE LEWIS 


promotion manager and personnel di- 
rector of the company, had been ill 
since 1953, when he suffered a heart 
attack. 


G. EARLE McVOY, 39, who was 
with Auto Owners of Lansing until a 
year ago when he became ill, died in 
a hospital at Grand Rapids, Mich. His 
father, now deceased, and a brother, 
Leon, who is with Vanden Bosch & Mc- 
Voy agency. of Grand Rapids, were 


presidents of Michigan Assn. of Insur- 
ance Agents. 


FRANK A. SEWELL, 69, who was 
associate manager in the southern de- 
partment of Fireman’s Fund group 
when he retired in 1948, died at his 
home at Atlanta after an extended ill- 
ness. 

Mr. Sewell joined Fireman’s Fund in 
1902 at Macon, Ga., and transferred to 
Atlanta when the southern department 
was moved there from Macon. He was 
with the company for 46 years. 


ROY C. HOOK, 67, founder and 
chairman of Atlas Mutual of Kansas 
City, Mo., died at his home there. A 
native Chicagoan, Mr. Hook started in 
insurance in 1911 with U. S. Epperson, 
underwriters at Kansas City. In 1917 
he joined Rankin-Benedict and in 1936 
founded his own company. 


BEAUMONT McLAREN, 58, senior 
field man and special representative of 
Guarantee of Los Angeles, died there 
of luekemia. Before going with Guar- 
antee he had been with Corroon & 
Reynolds at San Francisco and served 
as vice-president of Cal Union Agency 
of San Francisco. 


JOSEPH H. DISHER, 58, claims 
manager of Glens Falls Ins. Co. at Buf- 
falo, died there. He joined the company 
as claims adjuster in 1933 after experi- 
ence with Phoenix Indemnity. 


KENNEDY R. OWEN, 81, who re- 
tired in 1941 after 19 years as a vice- 
president and director of Standard Ac- 
cident in New York, where he was in 
charge of bonding operations, died at 
his home in Sands Point, L. I. He en- 
tered the bonding field with Fidelity & 
Deposit in 1898, at one time was a vice- 
president of Globe Indemnity and had 
been with Indemnity of North America. 


WALTER H. ROADIFER, 82, who 
retired as comptroller in the western 
department of National Fire in 1939, 
after having been with the company 
for 47 years, died at Claremont, Cal. He 
joined the company in its western de- 
partment in 1892, four years after it 
opened. 


ROBERT W. MURRAY SR. 72, who 
retired in 1949 after more than 20 years 
in the adjustment business in Okla- 
homa, died at Oklahoma City after a 
long illness. He was with Bates Ad- 


justment Co. until it was absorbed by 
General Adjustment Bureau, and 
stayed with GAB until 1949. 


ALBERT F. STEVENS, 70, special 
agent of Holyoke Mutual Fire, died at 
his home in Salem, Mass. He entered 
insurance as a local agent at Stamford 
and was with Jackman Cos. at Con- 
cord, N. H., before joining Holyoke 
Mutual in 1932. 


JAMES H. DRONEY, 70, in charge of 
the Worcester, Mass., claim office of 
Loyalty group, died there. Prior to go- 
ing to Worcester 20 years ago for the 
Loyalty group, he was with that or- 
ganization as a trial attorney. 


HERBERT EVERSMEYER, 47, head 
of the fire department of Superior of 
Dallas, died. He had been with the com- 
pany for five years and before that 
was a local agent for a year at Fair- 
field, Ia. He originally was for 18 
years with Hardware Mutuals of Wis- 
consin at the home office and at Dal- 
las. 


L. B. BROWN, 68, local agent of 
Wichita, for more than 30 years, died 
there. He was past president of Wich- 
ita Assn. of Insurance Agents. 


DANIEL A. O’CONNOR, assistant 
superintendent in the casualty account- 
ing division of Travelers, died at St. 
Francis hospital, Hartford. He has been 
with the company 40 years. 


ROMAN A. KUHN, 44, who operated 
a local agency at Webster, N.Y., since 
1937, died in a hospital at Rochester, 
N. Y. He was past president of Web- 
ster chamber of commerce. 


ARTHUR J. WATLING, 88 who 
headed the Watling agency in St. Lou- 
is until his retirement eight years ago, 
died there. 


GUY E. MOORE, 66, Bridgeport, N. 
Y., local agent, died at his home after 
a long illness. 


HARVEY C. McCANN, 81, who was 
a local agent at Springfield until he 
retired two years ago, died there. 


FRANCIS J. LAWLER, 47, Green- 
field, Mass., local agent, died at his 
home there. 


W. H. PATTERSON, 89, retired in- 


STOCKS 


By H. W. Cornelius, Bacon, Whipple & Co. 
135 S. LaSalle St., Chicago, Feb. 8, 1955 















Div Bid Asked 
Aetna Casualty ................. 3.00* 199 204 
PT, EEE 2.40 76 77% 
| US Eee 3.00* 181 183 
Agricultural Spiaabieeabicie 1.60 36 37 
American Equitabl 1.70 36 37 
American Auto ............... 1.20 30% 32 
American, (N. J.) ........ 1.20 35 36 
American Motorists ........ 24 15 1612 
American Surety ............ 3.00 80 82 
i aes 1.60 41 43 
Camden Fire ................... 1.19* 29% 3034 
Continental Casualty ... 1.40 103 106 
Crum & Forster com .... 1.80 64 66 
i, eae 35% 361% 
Fire Association ............. 2.20 57 59 
Fireman’s Fund 1.80 73 75 
Firemen’s, (N. J.) ........ 1.05 41 42 
General Reinsurance .... 1.80 51 52 
Glens Falls .................... 2.00 77 78'2 
Globe & Republic ........ 90 21 22 
Great American Fire ... 1.50 43 4415 
Hartford Fire .................... 3.00 199 203 
Hanover Fire .................. 1.80 49 50 
We GH, WP cen 25 47 48 
Ins. Co. of No. America 2.50 106 108 
Maryland Casualty ........ 1.40 42 43 
Mass. Bonding ................ 1.50* 34 35 
National Casualty .......... 1.50* 47 55 
National Fire ....... 3.00 101% 103% 
National Union . 2.00 48 50 
New Amsterdam Cz 1.80 58% 60 
New Hampshire 4 4614 48 
North River ; 37% 38% 
Ohio Casualty .................. f 77% 80 
Phoenix Conn. q 91 93 
ee a 2914 3012 
St. Paul F. & M. ............ 1.10 51% 5212 
SeCuPiTRy, COMI. ...cccccseceess 1.60 472 49 
Springfield F. & M. ........ 2.00 58 60 
Standard Accident ........ 1.80 76 78 
Travelers 1960 1980 
U.S. F. & G. . 96 98 
U. S. Fire 50 52 











surance adjuster of Seattle, died. Mr. 
Patterson had retired five years ago. 


PAUL D. RUOFF. 58, Seattle local 
agent, died there. He was the father of 
State Rep. Richard Ruoff. 


ALBERT S. BEAULIEU, 69, who 
headed a Logansport, Ind., agency 
since 1943, died there at Memorial 
hospital after a long illness. He first 
entered the insurance buisness in 1913. 
Since 1949 he had operated his agency 
with his son, Hudson. He was a harness 
racing official and the agency is one 
of the few in the country which writes 
policies for drivers and horses. 


JOHN J. HOGAN, JR., 19, whose father is 
one of the principals of the Hogan-Merchant 
local agency in Waukegan, Ill., and Waukegan 
township clerk, drowned at Ft. Lauderdale, 
Fla., when an auto in which he was riding 
plunged into the intercoastal waterway. 








Hooper-Holmes Bureau has opened a 
Canadian office at Calgary with Thom- 
as Braidwood in charge. 





1335 Biscayne Blvd. 
MIAMI 32, FLA. 


1401 Peachtree Street, N.E. 
ATLANTA, GA. 


If your company does nof—will not—cannot write it, CALL US 
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CHICAGO 4, ILL. 


CONTACT THE OFFICE MOST CONVENIENT TO YOU 
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BALTIMORE 2, MD. 


808 Reisch Building 
SPRINGFIELD, ILL. 
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Reinsurance 
in 1955 





The Insurance Company of North America 
cordially invites you to discuss your Reinsur- 
ance needs with its Reinsurance Department. 


As America’s leading independent market 
for Reinsurance, the North America operates 
on the principle of providing a stable market 
for the needs of its clients. 

The practical application of this philosophy 
is best demonstrated at times such as the pres- 
ent, and makes a continuing reinsurance re- 
lationship worthwhile indeed. 


Write or telephone us. Or, if you use the 
services of a Reinsurance Broker, request that 
he discuss your problems with us. 


REINSURANCE DEPARTMENT 
NORTH AMERICA COMPANIES 


Insurance Company of North America 
Indemnity Insurance Company of North America 


Philadelphia Fire and Marine Insurance Company 





Protect what uou have 


Philadelphia 1, Pa. 


























LET US HELP YOU 


Everything that can be done is done to make an 
agency for Lumbermens of Mansfield a pleasant 
and profitable connection. 


We have demonstrated time and time again that 
we can and do help agents to put new business on 
the books. 


If you are in need of Mutual capacity—try Lumber- 
mens of Mansfield. 


THE 
LUMBERMENS 


MUTUAL 
INSURANCE 


COMPANY 
MANSFIELD, OHIO 


BRANCH OFFICES: 
DALLAS, TEXAS 
LOS ANGELES, CALIFORNIA 


























Convention Dates 





Feb. 17-18, Minnesota Assn. of Insurance 
Agents, midyear, Leamington hotel, Minnea- 
polis. 

Feb. 21, American Bar Assn. insurance law 
section, midwinter, Chicago. 

Feb. 23-25, Michigan Assn. of Insurance 
Agents, midyear, Hotel Statler, Detroit. 

Feb. 25-26—Tri State Mutual Agents Assn., an- 
nual, Penn Harris hotel, Harrisburg, Pa. 

March 3, Insurance Federation of Ohio, annual, 
Deschler-Hilton hotel, Columbus. 

March 8, Pittsburgh Insurance Day, William 
Penn hotel. 

March 9-10, Fire Underwriters Assn. of the 
Pacific, annual, Sheraton Palace, San Fran- 
cisco. 


March 14, Cleveland Insurance Day, Hollenden 
hotel. 


March 17-19, Southern Agents Conference, 
annual, Greenbrier hotel, White Sulphur 
Springs, W. Va. 

March 21-22, Eastern Agents Conference of Na- 
tional Assn. of Insurance Agents, annual, 
Lord Baltimore hotel, Baltimore. 

March 28-29, New Jersey Assn. of Insurance 
Agents, midyear, Berkeley-Carteret hotel, 
Asbury Park. 

March 28-30, National Assn. of Mutual Insur- 
ance Agents, midyear, Baker hotel, Dallas. 

March 28-30, National Assn. of Insurance Com- 
missioners, blanks committee meeting, Com- 
modore hotel, New York City. 


March 29-Apr. 1, Pacific Insurance & Surety 
Conference, annual, El Mirador hotel, Palm 
Springs, Cal. 


April 4-6, Far West Agents Conference of Na- 
tional Assn. of Insurance Agents, annual, 
Palace hotel, San Francisco. 


April 4-6, Pacific Ins. & Surety Conference, an- 
nual, El Mirador hotel, Palm Springs, Cal. 

April 4-6, Federation of Mutual Fire Cos., an- 
nual fire conference, Edgewater Beach hotel, 
Chicago. 


April 5-7, Western Underwriters Assn., annual, 
Greenbrier hotel, White Sulphur Springs, 
W. Va. 

April 17-19, National Assn. of Insurance 
Agents, midyear, Allis hotel, Wichita, Kan. 

April 17-18, Midwest Territorial Conference of 
National Assn. of Insurance Agents, annual, 
Broadview hotel, Wichita, Kan. 


April 21-23, National Assn. of Independent 
Insurance Adjusters, annual, Edgewater 
Beach hotel, Chicago. 

April 25, Rhode Island Assn. of Insurance 
Agents, midyear, Sheraton-Baltimore hotel, 
Providence. 

April 29, District of Columbia Assn. of Insur- 
ance Agents, annual, Mayflower hotel, 
Washington, D. C. 


May 1-3, Alabama Assn. of Insurance Agents, 
annual, Tutwiler Hotel, Birmingham. 

May 1-4, National Assn. of Insurance Commis- 
sioners, zone 3 meeting, Seelbach hotel, 
Louisville, Ky. 

May 2-4, National Assn. Surety Bond Produc- 


ers, annual, Hotel Waldorf Astoria, New 
York. 


May 4-6, American Management Assn., Insur- 
ance Conference, Statler hotel, New York 
City. 

May 5-7, Louisiana Assn. of Insurance Agents, 
annual, Edgewater Gulf hotel, Edgewater 
Park, Miss. 


May 6- Florida Agents, annual, Hotel dij 
Lido, Miami Beach. 

May 6-7, Rocky Mountain Territorial Con- 
ference, Broadmoor hotel, Colorado Springs. 
May 8-10, New York Assn. of Insurance 
Agents, annual, Hotel Syracuse, Syracuse, 
May 8-10, Mutual Insurance Agents Assn. of 
Virginia, annual, Shoreham hotel, Washing- 

ton, 

May 8-12, H & A Underwriters Conference, 
annual, King Edward hotel, Toronto, Ont., 
Can. 

May 10, Assn. of Casualty & Surety Compa- 
nies, annual, Waldorf Astoria hotel, New 
York City. 


May 11, National Bureau of Casualty Under- 
writers, annual, New York City. 


May 12, Surety Assn. of America, annual, Ho- 
tel Astor, New York City. 


May 12, Wisconsin Assn. of Insurance Agents, 
midyear, Loraine hotel, Madison. 


May 12-14, Iowa Agents, annual, Hotel Say- 
ery, Des Moines. 

May 13-14, Oklahoma Assn. of Insurance 
Agents, annual, Biltmore hotel, Oklahoma 
City. 

May 16-20, National Fire Protection Assn., an- 
nual, Netherlands Plaza, Cincinnati. 


May 16, Vermont Assn. of Insurance Agents, 
midyear, Woodstock Inn, Woodstock. 

May 18-20, Georgia Assn. of Insurance Agents, 
annual, Atlanta Biltmore hotel, Atlanta. 
May 19, Society of Fire Protection Engineers, 

annual, Netherlands Plaza, Cincinnati. 


May 19-20, Arkansas Assn. of Insurance 
Agents, annual, The Arlington, Hot Springs. 


May 19-21, North Carolina Assn. of Insurance 
Agents, annual, Carolina hotel, Pinehurst. 


May 20-21, Texas Assn. of Insurance Agents, 
annual, Galvez hotel, Galveston. 


May 23-25, Board of Fire Underwriters of the 
Pacific, annual, Biltmore hotel, Santa Bar- 
bara, Cal. 

May 23-25, Insurance Accounting & Statisti- 
¢al Assn., Palmer House, Chicago. 

May 24-25, National Assn. of Insurance 
Brokers, annual, Mark Hopkins hotel, San 
Francisco. 


May 26, National Board of Fire Underwriters, 
annual, Commodore hotel, New York City. 


May 26, Midwestern Independent Statistical 
Service, annual, Bismarck hotel, Chicago. 

May 30-June 3, National Assn. of Insurance 
Commissioners, annual, Biltmore Hotel, Los 
Angeles. 

June 8-9, Missouri Fire Underwriters Assn., 
annual, Taneycomo hotel, Rockaway Beach, 

oO. 


June 9-11, Mississippi Assn. of Insurance 
Agents, anntal, Edgewater Gulf hotel, 
Edgewater Park. 


June 12-14, Maryland Assn. of Insurance 
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Agents, midyear, George Washington hotel, 
Ocean City. 
June 12-16, Insurance Division of the Special 





Libraries Assn., annual, Statler, Hotel, De- 
troit. 

June 13-15, International Assn. of A. & H. Un- 
derwriters, annual, Gunter hotel, San An- 
tonio. 

June 13-15, South-Eastern Underwriters Assn., 
annual, The Homestead hotel, Hot Springs, 
Va. 


June 13-15, Virginia Assn. of Insurance Agents, 
annual, Roanoke hotel, Roanoke. 

June 19-23, American Assn. of Managing Gen- 
eral Agents, annual, Mark Hopkins hotel, 
San Francisco. 

June 23-25, North Carolina Assn. of Mutual 
Insurance Agents, annual, Blowing Rock. 

June 26-28, The Insurance Advertising Confer- 
ence, Claridge hotel, Atlantic City, N. J. 

June 26-29, National Assn. of Public Insurance 
Adjusters, Concord hotel, Kaimesha Lake, 

;. we 


N 

~~ 7-9, International Assn. of Insurance 
unsel, annual, Hotel del Coronado, Cor- 

onado, Cal. 

Aug. 7-11, Honorable Order of Blue Goose, 
annual, Muehlbach hotel, Kansas City. 
Aug. 14-17, West Virginia Assn. of Insurance 
Agents, annual, Greenbrier hotel, White 

Sulphur Springs. 

Aug. 17-20, Federation of Insurance Counsel, 
ae. Sheraton Park hotel, Washington, 
Dp. Cc. 





Aug. 21, American Bar Assn. insurance law 
section, annual, Philadelphia. 

Aug. 22-23, South Dakota Assn. of Insur- 
ance Agents, annual, Rapid City. 

Sept. 5-7, International Federation of Com- 
mercial Travelers Insurance Org., annual, 
Sun Valley Lodge, Sun Valley, Ida. 


Sept. 11-13, Pennsylvania Assn. of Insurance 
Agents, annual, William Penn hotel, Pitts- 
burgh. 


Sept. 11-14, Idaho Assn. of Insurance Agents, 
annual, Sun Valley Lodge, Sun Valley. 


Sept. 12-13, Utah Assn. of Insurance Agents, 
annual. 


Sept. 12-14, International Claim Assn., annual, 
Lake Placid Club, Lake Placid, New York. 
Sept. 14-16, Illinois Assn. of Mutual Insurance 
Companies, annual, Pere Marquette hotel, 

Peoria. 
Sept. 14-16, Maine Assn. of Insurance Agents, 
annual, The Samoset, Rockland. 


Sept. 14-16, Michigan Assn. of Insurance 
Agents, annudi, Pantlind hotel, Grand 
Rapids. 


Sept. 15-16, New Jersey Assn. of Insurance 
Agents, annual, Chalfonte-Haddon Hall, At- 
lantic City. 

Sept. 15-17, Montana Assn. of Insurance 
Agents, annual, Northern hotel, Billings. 
Sept. 18-20, Washington Assn. of Insurance 
Agents, annual, Leopold and Bellingham ho- 

tels, Bellingham. 

Sept. 19-21, New Hampshire Assn. of Insur- 
ance Agents, annual, Wentworth-by-the-Sea 
hotel,. Portsmouth. 

Sept. 22-23, Oregon Assn. of Insurance Agents, 
annual, Multnomah hotel, Portland. 

Sept. 26-28, Bureau of Accident & Health Un- 
derwriters, annual, Mount Washington hotel, 
Bretton Woods, N. H. 

Sept. 28-30, Society of Chartered Property & 
Casualty Underwriters, annual, Fairmont 
hotel, San Francisco. 

Oct. 2-5, National Assn. of Casualty & Surety 
Agents, annual, The Greenbrier, White 
Sulphur Springs, W. Va. 

Oct. 3-5, National Assn. of Insurance Agents, 


annual, Statler and Biltmore hotels, Los 
Angeles. 


“Wim. H. McGee 
& Co., Inc. 
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Oct. 3-6, California Assn. of Insurance Agents, 
annual, Biltmore and Statler hotels, Los An- 
geles. 


Oct. 9-13, National Assn. of Mutual Insurance 
Companies, annual, Jefferson hotel, St. 
Louis. 

Oct. 16-18, Maryland Assn. of Insurance 
Agents, annual, Fort Cumberland hotel, 
Cumberland. 

Oct. 17, Rhode Island Assn. of Insurance 
Agents, annual, Sheraton-Baltimore hotel, 
Providence. 

Oct. 17-19, National Assn. of Mutual Insur- 
ance Agents, annual, Netherland Plaza 
hotel, Cincinnati. 

Oct. 17-19, Wisconsin Assn. of Insurance 
Agents, annual, Hotel Schroeder, Milwaukee. 

Oct. 21-22, New Mexico Assn. of Insurance 
Agents, annual, La Fonda hotel, Santa Fe. 


Oct. 23-25, Arizona Assn. of Insurance Agents, 
annual, Westward Ho hotel, Phoenix. 

Oct. 23-25, Kansas Assn. of Insurance Agents, 
annual, Town House hotel, Kansas City, Kas. 

Oct. 25-26, Massachusetts Assn. of Insurance 
Agents, annual, Sheraton-Plaza, Boston. 


Oct. 26-28, American Management Assn., In- 
surance Conference, Palmer House, Chicago. 


Oct 27-28, Nebraska Assn. of Insurance Agents, 
annual, Fontenelle hotel, Omaha. 

Oct. 28-29, Colorado Insurors Assn., annual, 
Broadmoor hotel, Colorado Springs. 

Oct. 30-Nov. 1, Missouri Assn. of Insurance 
Agents, annual, Muehlbach hotel, Kansas 
City. 

Oct. 31, National Assn. of Mutual Casualty 
Companies, annual, Edgewater Beach hotel, 
Chicago. 

Oct. 31, National Assn. of Automotive Mutual 
Insurance Cos,, annudl, Edg@water Beach 
hetel, Chicago. 


Oct. 31-Nov. 2, National Assn. of Independent 
Insurers, annual, Sherman hotel, Chicago. 


Nov. 7, Fire Underwriters Assn. of the Moun- 
tain States, annual, Denver. 


Nov. 20-22 (tentative) Kentucky Assn. of In- 
surance Agents, annual, Kentucky hotel. 
Louisville. 


Nov. 27-29, Mlinois Assn. of Insurance Agents. 
annual, Edgewater Beach hotel, Chicago. 

Nov. 28-Dec. 2, National Assn. of Insurance 
Commissioners, mid-year, Hotel Commo- 
dore, New York City. 





Brooklyn Brokers Meet, 


Promote Free UJ Cover 


Frank Calabrese of Home spoke on 
earnings insurance profits at the 
February meeting of Brooklyn Bro- 
kers Assn. A film on each subject 
was also presented. 

The association also is urging the 
consideration of promulgating an en- 
dorsement on automobile casualty 
policies which would grant free cov- 
erage for the negligence of uninsured 
motorists. According to the plan, in- 
surers would collect from $18 to $28 
for $5,000 medical payment coverage, 
before they agreed to the free coverage. 


Gregory Heads Greenwich Board 

Clarence L. Gregory is the new pres- 
ident of Greenwich, Conn., Board and 
other officers are William H. Hays Jr., 
vice-president; Thirza Hennigar, sec- 
retary, Charles P. Mason, treasurer, 
and Leonard F. Whelan, Carl J. Wold, 
and Ralph M. Griswold, all of Green- 
wich, and Nelson I. Beers, Old Green- 
wich, executive committee. 


Western Mutual Has Changes 

J. Doliver Kent Jr. has been ap- 
pointed assistant to the president of 
Western Mutual at Des Moines. J. Doli- 
ver Kent was reelected president at the 
annual meeting, and C. W. Corbin was 
named assistant secretary and J. C. 
Stougar became assistant treasurer. 





Plan Hail Adjusters’ Clinics 

Five schools for crop-hai] adjusters 
will be conducted this year under the 
auspices of Hail Adjustment & Re- 
search Assn. The only date determined 
so far is for Oklahoma City March 
17-19 with headquarters at the Skir- 
vin hotel. Other schools will be con- 
ducted at Minneapolis, Des Moines and 
in the northwest, and there will be a 
tobacco hail adjusters’ meeting at Lex- 
ington. 





Rated “‘A’’. . . Excellent by BEST’S 
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A Specialist Insurer with a Reputation for Integrity 


SPECIALISTS 
IN SMALL GROUP 
COVERAGE 


No Other Lines of Insurance 


No Business Written Direct 


Inquiries to our home office are not invited. 
We are expanding on a planned territorial 
basis, but we seek representation in an area 
only after we set up prompt local claim 
service, equal to or better than that pro- 
vided by Blue Cross, and can furnish train- 
ed specialists to assist agents and brokers. 
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INSURANCE CORPORATION 


Baltimore, Maryland 














NATIONAL INSPECTION CO. 


CHICAGO, ILLINOIS 


Service to Stock Fire Insurance companies for 52 years. 


Inspections and Underwriting Reports. 


R. L. Thiele 
Ass’t Manager 


P. A. Pederson, Chief Inspector 


H. B. Chrissinger 
Manager 
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Royal Exchange Group 


Names Kircher in Ind. 


Garland J. Kircher has been named 
special agent for Royal Exchange 
group in Indiana. Mr. Kircher was 
with Indiana Rating Bureau for sev- 


eral years and is a graduate of the 
University of Iowa. He will maintain 
his headquarters in Indianapolis. 





Insurance Women of Racine heard a talk 
by W. H. Brode, state agent of Continental 
and American Eagle, on the new broad form 
dwelling policy. 








WANT ADS 








Friday in Chicago office—175 W. 
make payment in advance. 


Jackson 


Rates—$18 per inch per insertion—1 inch minimum. Limit—40 words per inch. Deadline 5 P. M. 
Bivd. 


THE NATIONAL UNDERWRITER 


Individuals placing ads are requested to 








who are SUCCESSFUL. 


Chicago 4, Ill. 


IOWA—MINNESOTA—OHIO 
If you are doing SUPERVISORY WORK you are QUALIFIED. Why 
not build a GENERAL AGENCY for YOURSELF. 
We have started FOUR NEW GENERAL AGENTS in the past year 


We will PAY you a SALARY while you BUILD. 
All replies will be treated in confidence. 
Address D-31, The National Underwriter Co., 175 W. Jackson Blvd., 








AVAILABLE 


Young mon 32 years of age, married, requests 
employment in claim work with residence in State 
of Florida necessitated as a result of son's health. 
Eight years experience in adjusting all types of 
fire, auto, inland marine and casualty losses. 
Presently manager of large adjustment bureau. 
Would seriously consider position as special 
agent. Excellent references available. Address 
D-22, The National Underwriter Co., 175 W. Jack- 
son Blvd., Chicago 4, III. 








SENIOR COMPENSATION 
AND 
LIA. UNDERWRITER 


Experience in Western Department territory is 
desirable. Knowledge of Retrospective Rating 
Plans necessary and knowledge of Bureau Filing 
Procedures helpful. Vacation and all employee 
benefits. Salary commensurate with ability and 
experience. Apply PERSONNEL MANAGER. 
AETNA INSURANCE GROUP 
300 S. Northwest Hwy. 


Park Ridge, Ill. TAlcott 3-1175 


EXPERIENCED 
CASUALTY UNDERWRITER 


wanted by large independent multiple line com- 
pany operating in Mid west area. In reply give 
full details. Confidential. Address Box D-26, The 
National Underwriter Co., 175 W. Jackson Blvd., 
Chicago 4, Ill. 








WANTED 


Wanted to buy insurance agency in Indiana. 
Give premium income, location and other perti- 
nent information. Address Box D-27, The National 
Underwriter Co., 175 W. Jackson Blyd., Chicago 
4, IMlinois. 








UNUSUAL OPPORTUNITY 
FIRE FIELD MAN 


man early 30's to cultivate well established agency 
plant Chicago, St. Louis, Kansas City and develop 
new connections for progressive stock fire group. 
Splendid place for man with imagination and good 
personality whose future prospects in present posi- 
tion are clouded. Write D-29, The National Under- 
writer Co., 175 W. Jackson Blvd., Chicago 4, III. 








AVAILABLE 


Fidelity and Surety underwriter with excellent ex- 
perience desires to make a change. Has produc- 
tion background. Please write details of your 
offer to Box D-33, The National Underwriter Co., 
175 W. Jackson Blvd., Chicago 4, III. 


AUTO PHYSICAL DAMAGE 
CLAIMS SUPERVISOR 
now employed, desires similar position. 20 years 
claims experience. G. M. background. Excellent 
references. Address D-28, The National Under- 
writer Co., 175 W. Jackson Blvd., Chicago 4, Ill. 








WANTED 

FIRE MANAGER — PRODUCER 
Stock Casualty Company—Home Office Minne- 
apolis has position available to manage Fire 
Production and Underwriting in new Fire Depart- 
ment. Prefer man under 40. Must be well quali- 
fied with several years experience as this is real 
opportunity. Address D-32, The National Under- 
writer Co., 175 W. Jackson Blvd., Chicago 4, III. 


SAFETY ENGINEER 


Leading multiple line stock co. has position in 
Ohio field for man with fleet and elevator experi- 
ence. Auto furnished. Excellent salary and bene- 
fit program. All replies held in strict confidence. 
Address D-30, The National Underwriter Co., 175 
W. Jackson Blvd., Chicago 4, Ill. 








Want multiple-line Stock Company on Gen- 
eral Agency basis. State of Texas. Strong, 
aggressive office with substantial agency 
10181 Station, 


following. Box Industrial 


Dallas 7, Texas. 








FIRE UNDERWRITER 


Needed by Midwestern Multiple Line Stock Com- 
pany to manage its Fire Division. State all quali- 
fications. Replies confidential. Our employees 
know of this ad. Address D-23, The National Un- 
derwriter Co., 175 W. Jackson Blvd., Chicago 4, 
Iinois. 








AVAILABLE 


Combination Producer-Underwriter, diversified 
experience, heavy Casualty, desires association 
with progressive broker or agency seeking com- 
petent assistant to assume responsibilities. Excel- 
lent references. Address D-24, The National Un- 
tga Co., 175 W. Jackson Blvd. Chicago 4, 
Iinois. 








FIELDMAN WANTED 
FLORIDA — GEORGIA 


Old New England Mutual Fire Insurance Company 
recently entered in Florida and Georgia desires 
to ld agency plant through salaried fieldman. 
preferably rienced and willing to —- from 
vicinity of Jacksonville. Good opportunity with 
career possibilities.» Address C-97, The National 
i.” Co., 175 W. Jackson Bivd., Chicago 
. nots. 








WANTED TO SERVICE 


50 claims per month in Wisconsin in the area of 
Racine, Kenosha, Walworth and Rock counties. 
Centrally located office. 9!/. years casualty in- 
surance experience including management of 
company branch claim office. For further infor- 
mation write D-7, The National Underwriter Co., 
175 W. Jackson Blvd., Chicago 4, III. 








BRANCH OFFICE MANAGER 


Stock Fire Insurance Company has opening for 
several experienced men, not over 35, to manage 
established branch offices in principal Mid- 
western cities. Excellent opportunity for qualified 
men. Address D-i6, The Nationo!l Underwriter 
Co., 175 W. Jackson Blvd., Chicago 4, Ill. 











Rockwood Agency Elects 


Fisher Vice-President 


The Rockwood Co. agency of Chi- 
cago has elected Lawrence R. Fisher 
vice-president. He joined the company 
in 1949 as manager of the fire and ma- 
rine department and was made a mem- 
ber of the firm in 1951. Since Mr. Fish- 
er has been manager, fire and marine 
premium volume has increased 150%. 
When the Rockwood Co. of Missouri 
was incorporated in 1953, he was elec- 
ted president of the new corporation. 


Conn. Objects to ICC 


Truck Cover Regulations 


Connecticut public utilities commis- 
sion has protested to the interstate 
commerce commission the change pro- 
posed in the ICC insurance require- 
ment on interstate trucking. The revi- 
sion would eliminate the rule that in- 
terstate truckers must be insured by a 
company licensed to do business in the 
state through which the truck operates. 
ICC proposes to require only that the 
insurance be issued by a company li- 
censed in the trucker’s home state, and 
the naming of an agent in states 
through which the trucker operates. 

Connecticut PUC told ICC insurance 
might be provided in insurers that 
could not qualify in Connecticut, and 
citizens of the state are entitled to as 
high a degree of protection from inter- 
state as from intrastate truckers. 





R, E. Kettle Joins Fireman's 
Fund in NW Texas Field 


Fireman’s Fund group has named 
Robert E. Kettle as special agent in 
northwest Texas to succeed M. H. Tur- 
ner, who has resigned. Mr. Kettle will 
have headquarters at Lubbock. He has 
been in the Texas field for New York 
Underwriters. 


—= 


St. Paul Moves Martin 





to S. D. Managerial Post 


Harlan R. Martin, who has been ip | 
the northern Kansas field for St. Pay] 
F. & M., has been transferred to Aber. | 
deen, S. D., as associate manager for 
the group in South Dakota. He wil] 
be associated with N. P. Wenge. 

Jack E. Landreth has been trans. 
ferred from southern Kansas to take 
over Mr. Martin’s old field, and Jack 
Hill replaced Mr. Landreth in south. 
eastern Kansas. The remainder of the 
state is under the jurisdiction of J. K, 
Ripptoe, assisted by Thomas Roberts, 
with headquarters at Wichita. 





Oregon Agents Vote to 
Oppose Package Policies 


Oregon Assn. of Insurance Agents’ 
executive committee at a_ legislative 
meeting in Portland, voted to back 
Commissioner Taylor in his opposition 
to package policies. Multiple line un- 
derwriting is permitted in Oregon, but 
indivisible premium-all risk policies | 
are not. Representatives of North 
America and Empiro told the benefits 
of indivisible premium coverage, but 
Mr. Taylor expressed his disapproval, 
saying there is not sufficient exper- 
ience to justify the soundness of Loa 
program. The agents voted to back Mr. 
Taylor and oppose any measures de- 
signed to permit writing of multiple| 
peril-indivisible rate policies. 














Ask Broader Powers for 
Nevada Commissioner 


A series of bills have been intro- 
duced in the Nevada legislature in 
behalf of the department. Among them 
is one to broaden the powers of the 
commissioner to revoke and suspend 
licenses, and there is a bill for a quali- 
fication law for agents and another 
for adjusters. 








in addition to our other broad facilities, we can now offer an AMERICAN STOCK 
COMPANY as a market for SURPLUS LINE RISKS. On any class of business (Fire, 
Marine or Casualty) if your regular Companies decline, refer that Problem Risk to me. 
As an example, the following are a few of the classes we can handle for you: 


y * nouncing 
An AMERICAN 


Stock Company Market 
for the Writing of | 
DIFFICULT, UNUSUAL or 
SURPLUS LINES of Insurance 








*FIRE, THEFT AND COLLISION ON 
PRIVATE PASSENGER CARS, INCLUD- 
ING UNDER-AGE AND OVER-AGE 
DRIVERS 


*BOTH LIABILITY AND FIRE, THEFT 
AND COLLISION ON PRIVATE PAS- 
SENGER CARS OWNED BY MILITARY 
PERSONNEL 


*Write for rating manual and appli- 
cations 





@ FIRE AND EXTENDED COVERAGE 


@ GENERAL LIABILITY 
(ALL CLASSES) 


@ EXCESS LIABILITY 
(ALL CLASSES) 
@ MALPRACTICE 


@ LONG HAUL, BUS, TAXICAB AND 
U-DRIVE, (PHYSICAL DAMAGE 
AND LIABILITY) 








Employ the service of a specialist AT NO COST TO YOU! 





330 South Wells St. 





EDWARD C. STAUNTON 


Independent Insurance Specialist 
INSURANCE CENTER BUILDING 





Chicago 6 


Telephone WEbster 9-2064 
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Northern Ups Dividend, 


Promotes Blackburn 


A quarterly dividend of 70 cents a 
share on common stock, payable Feb. 
21 to stockholders of record Feb. 10 
has been declared by Northern of New 
York. The company formerly paid $2.50 
annually and the new annual dividend 
is $2.80. 

The company has also appointed Al- 
vin D. Blackburn assistant vice-presi- 
dent in charge of the central division. 
He has been executive special agent 
in the central division and before that 
was state agent in suburban New York. 





New Amsterdam Increases 
Dividend to $2.80 


New Amsterdam Casualty has de- 
clared a semi-annual 90 cents dividend 
payable March 1 to stock of record 
Feb. 4. This is the second straight year 
the company has increased its dividend 
oa Last year the annual rate was 

00. 





Mo. Fire Prevention Group 


Elects Smith President 


Earle J. Smith, North British, was 
elected president of Missouri Fire 
Prevention Assn. at the annual meet- 
ing at Jefferson City, and will take 
office in June. The other new offi- 
cers are: Vice-president, Bruce E. 
Westerling, Springfield F. & M., and 
secretary, John LePeire, Phoenix of 
Hartford. 

_ Douglas Brooks, Home, will be ac- 
tive president until June, to fill out 
the unexpired term of Richard R. 
Taylor, America Fore, who has been 
transferred to Cleveland. 

_The association has scheduled its 
first town inspection of the year for 
Mexico, Mo., Feb. 9. About 30 are ex- 
pected to participate. 





Grand Officers at N. Y. C., 
N. J. Combined Dinner 


At the joint dinner of the New York 
City and Garden State ponds of Blue 
Goose in New York City, Alex B. 
Young of Hartford Fire, Kansas City, 
most loyal grand gander, urged those 
attending to be at the Grand Nest 
meeting in Kansas City Aug. 7-11. The 
Heart of America pond, assisted by 
St. Louis, Kansas and Nebraska ponds, 
are sponsoring the Grand Nest con- 
vention. 

Robert L. Wiseman, Washington, D. 
C., adjuster, grand supervisor and 
Jules E. Simoneaux of the Stechler & 
Co. general agency at New Orleans, 
grand custodian, also attended. Thom- 
as P. Finegan of Corroon & Reynolds, 
m.l.g. of the New York City pond and 
Robert F. Stumpf, General Adjustment 
Bureau manager at Patterson, m.l.g. of 
the Garden State pond, shared the 
duties of presiding. 





Mountain Field Club, 


Insurance Women to Meet 


T. Winston Keating, local agent at 
Claremont, N. H., and president of 
New Hampshire Assn. of Insurance 
Agents, will discuss adjustment prob- 
lems resulting from Hurricanes Carol 
and Edna at the February meeting of 
Mountain Field Club of Manchester, 
N. H., which has been arranged to co- 
incide with the Feb. 14 meeting of 
New Hampshire Insurance Women’s 
League. 

Other speakers will be Lawrence E. 
Billings, special agent of America 
Fore at Manchester and president of 
the field club; Richard A. Smith, en- 
gineer of New Hampshire Fire, and 
Mrs. Dorothy Alexander. Mrs. Alex- 
ander will discuss “Mental Grooming 
for Business and Social Success.” 





| New Sprinkler Chairman 


J. J. Power, Automatic Sprinkler 
Corp., Youngstown, O., president of 


XUM 


National Automatic Sprinkler & Fire 
Control Assn., New York, was made 
chairman of the executive committee 
of this organization at its January 
session. He succeeds Arthur Lewis, of 
Globe Automatic, who remains on the 
executive committee but resigned as 
chairman after many years of service 
as a top official of the organization. 





Northern Assurance Names 
J. N. Jiroch in Oregon 


J. Neal Jiroch has been named spe- 
cial agent in Oregon for Northern of 
London. He succeeds C. G. Hill, who 
has joined an agency. 

Mr. Jiroch, who will make his head- 
quarters at Portland, has been an 
examiner and surveyor with Oregon 
Insurance & Rating Bureau. 





Anchor Casualty Appoints 
Two in Pacific Northwest 


Anchor Casualty has appointed John 
Cook as claim manager in eastern 
Washington. He will have offices with 
Gould & Gould at Spokane. 

Robert Lauritzen has been appointed 
to a similar position in Oregon with 
headquarters in the Portland office of 
Gould & Gould. 


Program Ready for Minn. 
Agents Midyear Meeting 


(CONTINUED FROM PAGE 2) 
Rochester, Cecil W. Berkner, Sleepy 
Eye, and M. B. Ryon, general manager, 
Fire Underwriters Inspection Bureau. 
The topic will be “Farming—Our Big- 
gest Industry and Our Biggest Poten- 
tial Insurance Market—Let’s Go After 
It!” 

“New Marine Definition” and “Man- 
ufacturers’ Output Policy” will be 
topics at the breakfast meeting for 
metropolitan and large lines agents, 
with Julian L. Schmidt, Fireman’s 
Fund, Minneapolis, leading the discus- 
sion. 





Following the breakfasts there will 
be a panel on business interruption 
insurance with Edward F. Hol- 
loran, staff adjuster, Hartford Fire, 
Minneapolis, as moderator. Taking 
part will be E. I. Peters, Minneapolis, 
regional manager, Western Adjust- 
ment & Inspection Co.; Marion New- 
man, C.P.A., Minneapolis consultant 
on business interruption insurance; C. 
P. Johnston, Charles W. Sexton Co., 
Minneapolis, and Oscar A. Bergerson, 
assistant manager, Fire Underwriters 
Inspection Bureau. 

e . . 

A “Legislators Luncheon” the sec- 
ond day will be sponsored by North- 
western F. & M., Citizens, and Twin 
City F. & M., all of Minneapolis, at 
which there will be a panel on pend- 
ing Minnesota insurance legislation. M. 
S. Sampson, chairman legislative com- 
mittee, Insurance Agents of Greater 
Minneapolis, will be moderator. Tak- 
ing part will be R. A. Thompson chair- 
man Minnesota agents legislative com- 
mittee; Jack Murphy, chairman fire 
prevention committee, Insurance 
Agents of Greater Minneapolis; Alec 
Dean, chairman accident prevention 
committee, Minnesota agents, and 
Austin B. Caswell, member legislative 
committee, Insurance Agents of Great- 
er Minneapolis. 

Concluding the conference, “Policy 
Pete’s Production Panel” will be pre- 
sented by Walter W. Ayrault, presi- 
dent Minnesota Fire Underwriters 
Assn., and moderated by William E. 
Brandow, vice-president Insurance 
Agents of Greater Minneapolis.” 

















An 
Emblem 
of 
Security 





OR more than 100 years the trade mark 

of the "Hanover Fire" has been emblem- 

atic of unquestioned security to policyholders 

and a pledge of service to producers. It is a 

guarantee of strength and dependability— 

it is indicative of a spirit of fair dealing and 
friendly cooperation. 


Established on Hanover Square, New York 
City, in 1852, the company is a nationwide 
aggressive organization whose facilities are 
always available to further the best interests 
of its producers. 


You are cordially invited to avail yourself of 
these factors of sound security and special- 
ized service by writing to: 


* 


THE HANOVER 


FIRE INSURANCE COMPANY 
of NEW YORK 
Org. 1852 


* 


HOME OFFICE 
111 John Street, New York 38, N. Y. 


WESTERN DEPARTMENT 
Insurance Exchange Bldg. 


Chicago 4, Illinois 


PACIFIC COAST DEPARTMENT 
340 Pine Street 


San Francisco 4, Calif. 
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erving the Public, Commerce and Industry 


through the LOCAL INSURANCE AGENT ... 


BURGLARY 

AUTOMOBILE 

GENERAL LIABILITY 
COMPREHENSIVE LIABILITY 


WORKMEN'S COMPENSATION 


UARANTEE INSURANCE COMPANY 


Western Division and Home Office: 1671 Wilshire Bivd., Los Angeles, California 


Mid-West Division: 108 E. Washington Street, Indianapolis, Indiana 


Southern Division: Mercantile Commerce Building, Dallas, Texas 

















911 NORTH PENNSYLVANIA AVE. 


INDIANAPOLIS 4, INDIANA 


IS YOUR MARKET FOR 


ALL FORM OF LIABILITY, PROPERTY DAMAGE—MATERIAL DAMAGE 


Military Personnel 


AMUSEMENT RIDES 


Financial Responsibility TRUCKS 
Intermediate, Long Haul 
“SR72"" and Bonds 
TAXICABS 


Under and Over Age 


i. PG. 


FINANCE LINES 
FRONTING CONTRACTS 


FIRE & ALLIED LINES—-BURGLARY— PUBLIC LIABILITY 


SURPLUS AND EXCESS LINES 


MID-WEST INSURANCE COMPANY IS THE 
AGENTS’ AND BROKERS’ COMPANY 


Why delay your inquiry? 
A CAPITAL STOCK COMPANY 








Return of Premium Not 
Needed to Cancel CGL 


(CONTINUED FROM PAGE 7) 
is made at the time cancellation is ef- 
fective and if not then made shall be 
made as soon as possible after cancel- 
lation becomes effective. Here cancel- 
lation has been held effective without 
the return of premium. 

The court concluded that in the Ca- 
nadian Indemnity case cancellation 
was effective without return of pre- 
mium. However, the Restitutos were 
entitled to the refund of the unearned 
premium of $123. 

The agent sought to get Superior to 
go on the risk and forwarded to it a 
survey and application. The company 
orally advised Bray the coverage would 
not be issued. However, Bray followed 
up the matter by writing the company, 
and subsequently the company asked 
an independent investigator to inspect 
the premises. However, this occurred 
after the accident. 

The company’s contract with the 
agent prohibited him from binding it 
on any risk in violation of its instruc- 
tions, oral or in writing, nor could he 
bind the company on any risk cancel- 
led or refused by another company. 

The court noted that there was no 
evidence to show the agent solicited 
the insurance from the Restitutos or 
that he was a general or special agent 
of the Restitutos for securing new in- 
surance. Thus neither company nor its 
agent solicited the policy. 

It seemed to the court grossly unfair 
to saddle Superior with a_ liability 
merely because the agent, unknown to 
the Restitutos, without soliciting them 
and without any authority conferred 
on him by the Restitutos to secure in- 
surance, had sent a communication to 
the insurer applying for the insurance. 
This gap is insurmountable, the court 
said. (8 CCH fire and casualty 524.) 

John S. Bolten of Los Angeles ap- 
peared for Superior; Jack W. Bradley 
of Bakersfield for the Restitutos; De- 
Forest Home and Eugene Kelly for 
Canadian Indemnity. 





Insurers, BBB Should 
Cooperate for Better PR 


(CONTINUED FROM PAGE 15) 
persons turn to the BBB for help when 
such questions arise. 

A few examples of the type of as- 
sistance the BBB has given are of a 
man who had a claim for a fire in his 
oil burner motor, but appliances were 
not covered in his fire policy; a family 
which suffered a loss because of water 
in the basement, and their policy cov- 
ered flood but not rising waters; a 
man’s fire loss was settled on a pro- 
rated basis; subrogation looked like 
dirty work to one claimant; a liability 


policyholder felt his insurer should sue 
the operator of the car that hit him; 
and the holder of a comprehensive 
policy objected to the deductible clause 
for windstorm damage. 

The adjuster has to devote much 
more time than he should trying to 
convince such claimants that he js 
just and fair. And the records show 
he allows many claims he should turn 
down because of the high nuisance 
value of the claim or because of pres- 
sure from high placed persons or 
agents. 

Such payments are unfair to all 
policyholders, because premiums must 
be raised to cover both the losses and 
the handling expenses. How much 
better it would be if insurance people 
would only work with the BBB in qa 
project aimed at helping the public 
in clearing up confusion, he com- 
mented. 





John Roane Adusters 


Name Nickerson in W, Va. 


W. T. Nickerson, who for several 
years has been manager at Wheeling, 
W. Va., for John Roane, adjusters, has 
been advanced to special agent super- 
vising West Virginia. Mr. Nickerson 
will be succeeded as manager by C. W. 
Daugherty, who was his assistant for 
two years. 

Howard Ashcraft, formerly with the 
company at Fairmont, W. Va., has been | 
named manager at Richmond, Va. 








State Farm Steps Up 


Promotion Program 


State Farm has published a special 
issue of the Reflector, company publi- 
cation, which depicts the new adver- 
tising and sales promotional campaign 
of the company for its agents. The cam- 
paign will begin soon and at that time 
the agents will be provided with ma- 
terial for the campaign which includes 
TV spot announcements, movie trail- 
ers, highway signs, radio announce- 
ments, newspaper ads, outdoor bill- 
boards and other promotional mate- 
rials. 








Agents Head Pennsylvania 


Insurance Committees 


Robert D. Fleming, local agent of 
Aspinwall, is chairman of the insur- 
ance committee of the Pennsylvania 
senate and Robert K. Hamilton, local\ 
agent of Ambridge, is chairman of a 
similar committee in the house. 





Mager to Speak at Rochester 


Robert A. Mager, district manager 
of Rough Notes at Rochester, N.Y., 
will be the guest lecturer at the agency 
management course at Rochester In- 
stitute of Technology. The meeting is 
the first of a series in the course. He 
will also appear on the agency man- 
agement panel at the Buffalo I-Day, 
sponsored by Insurance Club of Buf- 
falo, Mar. 29. 





MILLERS NATIONAL 


Insurance Company 


Eastern Department... 


PHILADELPHIA 


Pacific Coast Department... 


SAN FRANCISCO 





Bue 


HOME OFFICE 
CHICAGO 6 






Since AS7E 






ILLINOIS FIRE 


Insurance Company 
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Many N. H. Insurance 


Men in Legislature 


Six percent of the members of the 
New Hampshire house and 8% of the 
senate are in insurance. They include 
Wesley Colburn, Nashua local agent, 
and Dean B. Merrill, Hampton local 
agent, in the senate; and in the house 
Shelby O. Walker of Concord, execu- 
tive vice-president and manager of 
Farm Bureau Mutual of New Hamp- 
shire, and local agents Joseph L. Bou- 
tin of Belmont, Mellen B. Benson of 
Conway, Stewart Lamprey of Moul- 
tonboro, Reuben N. Hodge of Sand- 
wich, Stewart Nelson and Charles J. 
McKee of Concord, A. Kenneth Ham- 
bleton of Goffstown, Roland W. Ab- 
bott of Hudson, Dominick J. Kean and 
Emile J. Soucy of Manchester, Edmond 
G. Blair of Epping, James C. Rathbone 
of Exeter, Mildred L. Palmer of Plais- 
tow, Raymond H. Chase and Harley 
A. Crandall of Dover, Robert W. Carr 
of Orford, Alexander P. Thompson of 
Winchester, George L. Frazer Sr. of 
Monroe, Fred Kelley of Littleton, and 
Orson G. Smith of Hinsdale. 


Old N. J. School Board 
Case Goes to WC Court 


The $80,000 judgment against the 
Red Bank, N. J. school board, which 
carried a $50,000 public liability pol- 
icy in General Accident, has been set 
aside by the New Jersey courts, and 
the case will be heard in workmen’s 
compensation court. Harry Estelle was 
the school janitor. He sued the school 
board (and won the judgment before 
his death) on grounds of lack of ven- 
tilating facilities in the school that 
caused him to develop a lung ailment 
from inhaling coal dust. Before his 
death, the superior court granted, at 
the request of General Accident, the 
right to an autopsy after his death. 

The transfer of the case to the WC 
court was made by the appellate divi- 
sion which said the case should be 
tried there. This rules out payment of 
the $80,000 reward. General Accident 
has also carried the school board WC 
coverage. 


Propose UJF in Me., 


Compulsory in Tenn. 


Legislation to create a state fund for 
unsatisfied claims arising out of auto 
accidents has been proposed in the 
Maine legislature. The fund would be 
supported by a $1 increase in motor 
vehicle registration fees. 

Insurance legislation introduced in 
Tennessee would make motor vehicle 
liability compulsory. It would require 
a person to carry $11,000 insurance or 
to post a like amount in a cash bond 
with the state safety commissioner be- 
fore being permitted to operate a ve- 
hicle on the highways. 





Osborn-Lange-Stephenson 


Names H. F. Nottelmann 


Herbert F. Nottelmann has joined 
Osborn-Lange-Stephenson agency at 
Chicago, handling both field and of- 
fice work in connection with Lloyds 
business. 

Mr. Nottelmann has been with Eng- 
elhard & Co. of Chicago and before 
that was with Jones & Whitlock. He 
had experience in the field with the 
A. M. Wilson & Co. general agency of 
Kalamazoo. 





Superior of Tex. Has Gains 


Assets of Superior of Dallas as of 
Dec. 31 amounted to $7,759,456, an in- 
crease of $1,267,421. Surplus was $2,- 
012,732, a gain of $541,130. The com- 
bany last year extended operations to 
Alabama, Iowa, Misouri and Utah. 


New Safety Booklets 


Two new booklets in Assn. of Cas- 
ualty & Surety Cos. series of safety 
guides, Lifting Machinery and Stor- 
age Operations have been published 


by the association. The booklet on 
lifting machinery outlines _ specific 
steps for operating 12 machines and 
is available from the association at 
$3.60 a 100. The 18-page storage oper- 





ations booklet details indoor and 
outdoor storage procedures. It sells 
for $3.20 a 100. 
Sees Need to Resolve 
Allstate Case Issues 

(CONTINUED FROM PAGE 14) 
fact that in the very 1948 amend- 


ments uniformity in rates was pro- 
vided for to the extent necessary to 
preserve the standards. 

NYFIRO and its affiliated compan- 
ies, members and subscribers, stock 
and mutual insurers, have been making 
fire insurance rates in the state and a 
regulation by the state and pursuant 
to the nationwide accepted principle 
that concert of action in rate making 
was the most economical method of 
rate making and the one method most 
likely to produce rates that meet the 
statutory tests of reasonableness, non- 
excessiveness and freedom from unfair 
discrimination. 

In preserving “reasonable competi- 
tion” it now looks as though the price 
of preservation is the expense of the 
concert of action concept, or at least 
it is evident that the cooperative idea 
of rate making needs protection against 
unreasonable interpretation of reason- 
able competition. 

It is hardly realistic thinking that 
competitors will allow themselves to 
be long bound by a concept that works 
to their disadvantage in competing 
with an independent filing company, 
Mr. Deisseroth writes. Every remedy 
must be exhausted to find out whether 
an independent filing compny is to be 
privileged in the name of reasonable 
competition to depart from the stand- 
ards for rates as they heretofore have 
been applied and are binding upon 
insurers who make rates in concert. 

If there is a new era of competition 
in fire insurance rate making, it is 
certain that state supervision of this 
vital function in the insurance business 
will be challenged at every step to the 
end that competition as a desirable 
goal is not permitted to become un- 
reasonable. 

Then again, the letter states, with 
the demise of the present administra- 
tion of the insurance department, there 
may come a new era of insurance su- 
pervision in New York which will 
reverse the Harris ruling and abandon 
any concept that it is the duty of 
supervision to incite or create com- 
petition, whether reasonable or not. 

A new look is needed in supervision, 
consistent with the dual responsibility 
of the insurance department to the 
insurance business as well as to the 
insuring public. 

Aside from the obvious needs of the 
insurers, the producers entrusted with 
the premiums and relied upon to rep- 
resent the insuring public are entitled 
to know how the price for the pro- 
tection purchased by the public is de- 
termined, he concludes. 





D. C. Department Moves 


The insurance department of Dis- 
trict of Columbia will move Feb. 14 to 
new quarters in room 220 in the Dis- 
trict building, 14th and E streets, N. W. 
The move is a part of a plan to group 
about 20 of the district government’s 
tax collecting agencies in the munici- 
pal center, where the department has 
been housed. 





Munson P. Brewster, local agent at 
Burlington, Ind., has been appointed a 
director of Town & Country Mutual of 
Indianapolis. 
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Insurance Business and 
Legislators Talk Over 
A&H Problems in N. C., Ga. 


Moving to head off some of the harsh 
legislation which has been introduced 
in the North Carolina legislature, A&H 
underwriters have proposed that a sub- 
committee seek to draw up package 
legislation designed to “remove the 
rotten apples from the barrel’ in the 
business. Banks Arendell, Raleigh law- 
yer, representing Bureau of A&H Un- 
derwriters and H&A Underwriters 
Assn., made the suggestion to the sen- 
ate insurance committee. 

He told the committee the organiza- 
tions were unalterably opposed to leg- 
islation now pending which would re- 
quire companies to give a period of 
notice before cancelling a policy on ac- 
count of deterioration of the health of 
the policyholder. This proposal would 
also state that after a policy had been 
in effect for three years the company 
could not cancel until benefits paid at 
least equalled the premiums paid on 
the policy. This would create a type of 
policy somewhere between the present 
cancellable and the non-can forms and 
would have the effect of eliminating 
low-cost A&H, he said. 

The organizations are also opposing 
a bill which would prohibit an exclu- 
sion for pre-existing conditions in pol- 
icies sold to persons more than 65 years 
old. This, he said, would have the ef- 
fect of prohibiting all future sales of 
A&H to anyone over 65. 

They do look with favor, however, 
on other pending legislation, such as 
bills which would provide for policing 
the agents, require agents to post bonds 
against misrepresentation of policies, 
require medical examinations before 
issuance of policies and reduce the 
three-year discovery period for pre- 
existing conditions to two years. 

Rep. Blue, who proposed the bill 
which required a period of notice be- 
fore the cancellation of a policy, said 
he was going to press for approval of 
it without changes. R. J. Jones, rep- 
resenting Pilot Life, said his company 
would be forced to withdraw from this 
line of A&H if the bill passes. 

Mr. Arendell said his organizations 
are considering legislation of their own. 
For instance, they are talking of a bill 
which would give a prospect a 10-day 
period to look over the policy before 
it went into effect. They are also con- 
sidering legislation which would re- 
quire that a photostat of the applica- 
tion be attached to the policy. 

A bill requiring the photostat was 
subsequently introduced by Rep. 
Thomas, who said it had been sug- 





gested by an insurance agent and was 
designed to avoid mistakes in appli- 
cations so that the policy would not be- 
come invalid after a mistake was dis- 
covered. 

Mr. Arendell said the companies are 
in favor of bills, which have been in- 
troduced but which are not yet before 
the senate, requiring that exclusion 
clauses be printed in large type. 

During the hearing, questions from 
insurance committee members _ indi- 
cated they are inclined to favor legis- 
lation somewhat tougher than the bus- 
iness contemplates. A suggestion was 
made that a premiums tax be placed 
on out-of-state companies on the theo- 
ry these are the ones whose cancella- 
tions are causing the most trouble. But 
Commissioner Gold said that would in- 
vite retaliatory taxes in other states. 
It was also suggested that the names 
of the 10 companies with the most can- 
cellations during each quarter be pub- 
lished. 

Sen. Blythe told the company repre- 
sentatives he was deeply concerned 
because some of the companies are not 
paying hospital claims promptly, and 
Sen. James said that in his county some 
of the companies were discriminating 
against Negroes and refusing to sell 
them non-cancellable policies. 

Meanwhile, in Georgia, after a hear- 
ing on proposed legislation to prevent 
cancellation of A&H policies, the sen- 
ate insurance committee decided to 
withhold action while it asked the in- 
surance business to submit recommen- 
dations on how cancellation can be 
policed by the business. 


Kurt Hitke Opens Dallas 


Office: Names Perrin 


Kurt Hitke & Co., Chicago, opened a 
Dallas branch in the Kirk building, 
Feb. 1 and has appointed Nate J. Per- 
rin manager. Mr. Perrin started in in- 
surance in 1928 with the American 
Automobile, St. Louis, and was with 
that company until 1951. He was an 
underwriter in the home office, an as- 
sistant manager in Chicago and man- 
ager in the Des Moines and Minneapo- 
lis branches at various times. 

In 1951 he moved to Texas, oper- 
ating as a field man, underwriter and 
as an official of a Texas company. 
Prior to becoming associated with Mr. 
Hitke, he was manager of the Don- 
ovan-Lowery agency of Pasadena, Tex. 

The Hitke organization also has of- 
fices in Atlanta, Miami, Springfield, 
Ill., Baltimore and Los Angeles. 








Cosgrove & Co. of Los Angeles is 
moving to modern and larger quarters 
in the Sixth & Ardmore building. 








ag 7 
( 





LEADERS ALL 


Tr 




















GEORGE A. CUSTER (1839- 
1876) was an American soldier 
who took part in bloody Indian 
warfare on the plains of Mon- 
tana and Dakota. 





teers. 








THE BATTLE, which lasted only 
twenty minutes, was called 
“Custer’s Last Stand,” because 
he and entire command were 
massacred hy Sioux Indians. He 
was buried at West Point. 





was given a commission in cav- 
alry regiment and fought in first 
Battle of Bull Run. He later be- 
came a major general of volun- 
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Change in Jury Award 
Explained by Conn. Judge 


Appeals from what have been de- 
scribed as excessive jury awards were 
decided by a Connecticut superior 
court which said one was excessive and 
one was not. In one case the court said 
a $50,000 judgment for the traffic death 
of Neil McKirdy, 18, of West Hart- 
ford, was not excessive, and in another 
it lopped $34,352 off a $60,000 verdict 
for the estate of John Lengel of Milford 
who died of asphyxiation from illum- 
inating gas. 

Associate Justice O’Sullivan said the 
problem of estimating damages for the 
loss of life is beset with insurmountable 
difficulties. In the Lengel case, he said, 
the award was clearly excessive. Mr. 
Lengel was 41 years old when he died 
and had been earning about $2,000 a 
year. He left no estate. If the experi- 
ence of his past was indicative of what 
he might net in his less fruitful years 
of employment, it obviously furnished 
no basis to support the extremely large 
sum incorporated in the verdict for 
that purpose, exclusive of a reasonable 
award for death itself and for the fu- 
neral bill, he said. 

In view of the grossly excessive ver- 
dict, the court unanimously agreed that 
a new trial is in order unless the ad- 
ministrator of the estate agrees within 
five weeks to accept the reduced award. 
The suit was against New Haven Gas 
Light Co. 

In the McKirdy case, the court held 
that the verdict could not be excessive 
because at the time of his death the 
youth had just graduated from high 
school. Many of the factors by which 
an award can be fixed, such as salary 
and station in life, were absent in the 
case. The judge pointed out that 
through death the youth was deprived 
of an opportunity to take his place in 
the community, to marry and rear a 
family, as well as of his future earn- 
ings by destroying his net earning 
power, and while such earning power 
is difficult to evaluate, the evidence 
was ample to support a_ substantial 
award for it. The suit was brought 
against Peter J. Cascio, West Hart- 
ford nurseryman, father of Joseph 
Cascio, driver of the car involved in 
the accident. The Cascio youth was al- 
so killed. 





178 at Ky. Forms Parley 


There were 178 attending the con- 
ference at Kentucky Fire Underwrit- 
ers Assn. designed to acquaint agents 
with new rules, rates and regulations, 
at Louisville last week. Four field men 
described the changes. 





Mich. Pond Is in Session 


Michigan Blue Goose is conducting 
its mid-winter meeting this week at 
Grand Rapids. The schedule calls for 
an initiation, a business meeting, a so- 
cial hour and a banquet, all handled 
by officers of the Grand Rapids puddle. 


Moher Leaves Ky, Field 


Richard W. Moher, for five years 
state agent in Kentucky for the New 
Hampshire, has been transferred to 
New Hampshire. He is resigning as 
secretary of Kentucky Fire Underwrit- 
ers Assn. 


Minn. Pond Splash Feb. 21 


Minnesota Blue Goose will have its 
annual splash on Feb. 21 at Minnea- 
polis. An elaborate program has been 
arranged, beginning with an initiation 
and followed by a reception, banquet, 
business meeting, and installation of 
new officers. A representative of the 
grand nest is expected to be on hand. 











Gulf, Tex., Stock Correction 

From 1946 to the present Gulf of 
Dallas has sold new stock to the ex- 
tent of $610,000 par value and not 
$106,000 as stated in the Jan. 27 issue 
of THE NATIONAL UNDERWRITER. Stock 


dividends have been declared aggre- 
gating $640,000, making the total in- 
crease $1,250,000. 





Local Texas Units Elect 


Local Texas associations which have 
elected officers recently include the 
following: 

Corpus Christi Insurance Exchange 
whose new officers are Bert W. Ros- 
coe, president; James S. Carlton, vice- 
president, and L. J. Tucker, secretary, 

Denton Assn. of Insurance Agents 
whose new officers are Jewell Smith, 
president; C. P. Whisenant, vice-pres- 
ident, and George E. Inman, secretary. 

Port Arthur Insurance Exchange 
with I. H. Wheless as the new presi- 
dent; Joseph P. Landry Jr., vice-pres- 
ident, and Claude Barbay, secretary. 

San Angelo Assn. of Insurance 
Agents with Neal McDonald as the 
new president; Frank H. Meadows, 
vice-president, and Charles Scott, sec- 
retary. 

Waco Insurance Exchange whose 
new officers are L. Humphreys, 
president; Melbourne Appel, vice- 
president, and Paul M. Cunyus, sec- 
retary. 


Pa. Welfare Fund Bill 


Examination of employe welfare 
funds by Pennsylvania insurance de- 
partment has been proposed in a state 
senate bill. It would require registra- 
tion of all such funds with the depart- 
ment within 90 days after their organ- 
ization. The commissioner could ex- 
amine the funds as often as he deems 
it expedient except those administered 
by corporate trustees which are ex- 
amined by the department of banking 
and comptroller of currency. 

The bill provides a fine of $500 or 
60 days 
failure to comply with the law. 


Nashville Claim Men Elect 


Nashville Claims Men’s Assn. has 
elected Lane Edwards of Crawford & 
Co. president; Thomas L. Ashcraft of 
North American and Charles Burkhalt- 
er of Protective agency vice-presidents; 
Karl A. Buschmann of Middle Tennes- 
see Adjustment Co. secretary; and Paul 
Moon of Shelby Mutual Casualty treas- 
urer. At the meeting, William A. Grif- 
fin of National Automobile Theft Bu- 
reau discussed and showed films on 
auto arson and theft problems. 








Auto Accident Policy 


Aetna. Casualty is now issuing an 
automobile accident policy for attach- 





imprisonment, or both, for | 


— 


ment to the auto liability policy. An | 


unusual feature is a schedule of pay- 
ments for loss of limbs or sight, frac- 
ture, dislocations, etc. Premiuin is $3 
for $5,000 principal sum and $6 for 
$10,000 for one person and $2 and $4 
for each individual. The policy is be- 
ing introduced in Connecticut and will 
be introduced elsewhere later. 





Promote Goode in Maine 


Paul E. Goode, special agent of the 
Boston in Maine, has been promoted to 
state agent in charge of the multiple 
line service office at Portland. He 
joined the company in 1951. Special 
Agent Leo W. Pratt is associated with 
him at Portland. 


Field Men Honor Allyn 


Commissioner W. Ellery Allyn and 
his associates in the Connecticut insur- 
ance department will be guests of Con- 
necticut Field Club Feb. 14 at Hartford. 








J. F. Boehner, with Western Ad- 
justment, Chicago, some 18 years, most 
recently as Cook county regional su- 
pervisor, has resigned to go with Cook 
County Loss Adjustment Bureau as 
acting manager. A. Ben Jones, man- 
ager, is on leave of absence. 
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been handled well, and your insured 
will long remember the service given 
him by AMERICAN’S well - trained 
crews who have the modern, up-to-date 
equipment to do the job well. 

Whether it is broad daylight or mid- 
night, sunny or raining, you can be sure 
that a phone call to MOhawk 4-1100 will 
bring an end to your plate glass replace- 
ment worries and will put a smile of 


satisfaction on the face of your insured. 
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